3 ibilities of and Those Charged with Governance for the Financial Consolidated Statement of Profit or Loss For the year ended 31st Asar 2077
. ., Slatements
MaChhaPUChChhre Bank Limited & & P Management is responsible for the stion and fair presentation of the f Note Gl il
-_— , ST statements in accordance with NAS, and for h internal control as r Current Year Previous Year Current Year Previous Year
YT 4 Telldics 3 e, RAE, FEATST | ;.2.2:}‘;;12;:',‘;:‘;,';‘“}," due wo fraud o arror, e Interestncome 429 11353180627 | 1017752844 11352889497 10,177,522,844
TR OV RGN In proaring the financi : e o ameoeautag the Baukcs Net ntees income o 880,085,396 | 3458175105 3,86199,116|3.909155516
matters related to going Ii iz - i /1 iz /1 /A
= going ¢ either intends to Fee and commission income 431 948,158,014 790,519,271 947,486,014 790,519,271
aﬁ m * the lternative but o do 0. Fee and commission expense 432 100,670,244 69,975,241 100,670,244 69,975,241
a’lm Those charged with governance are responsible for overse £ the Bank's financial reporting Net fee and commission income 847,487,769 720,544,030 846,815,769 720,544,030
a.lgﬁ a.lﬁas m m process. Net interest, fee and commission income 4,727,771,166 4,279,319,133 4,708,714,885 4,270,299,846
E“E" XUT m W Auditor's Responsibilities for the Audit of Financial Statements 433 282,164,384 303,331,669 282,164,384 303,331,669
I . - bl h ancial sta s 2 434 70,129,238 28,138,768 70,129,238 28,138,768
Our ok s 3 brai s :r the financial statements as a whaol
T B! AT 009/08/98 AT TP FoETED FARD 32130 JoBd! FETgER 76 JHHr aEE aifie @wERo arc fres from material misstatement whether caused due to fraud or errar, and to issus 5,080,064,788 | 4,610,789,570|  5,061,008,508| _ 4,601,770,283
THT EHT AYeed Boths aal Ao el it RAfsa o= (Virtual Zoom Meeting) AT TR /| auditor’s report that includes cur opinion. Reascnable assurance is a high level of assurance Impairment char e/(reversal) for loans and other losses 435 587,923,943 117,170,866 587,923,943 117,170,866
. but is not a guarantee that an audit conducted in accordance with NSAs will always detect a 2.492,140,845 4,493,618,705 4,473,084,565 4,484,599, 418

wfe T e foRaa Y, @99 3 o 99 W@ &1 FEE U Q063 BT IWI Y AGHR TEUT SRREAT material misstatement when it exists. Onerin et ,492,140, 493,618, 473,084, 484,599,

bt Mg st R Ol = B

ol &t FHfaY, TITRT T T2TeT . ) ) o o il st § |Other operating expenses

Eﬂﬁﬁ i T i & T - frdrae e en A Pt larmm aaliy Promedares responelre 1o thoss riate, [Depreciation & Amortisation 438 161,778,559 130,386,029 161,263,091 130,386,029
R : 3069 WIS & (qRIER R R030), ! obtain audit svidence that Is sufficient and appropriate to provide a basis for our oplnion Operating Profit 1,931,469,448 | 2,408,937,793 1,920,474,452 2,400,282,097
T YE g I : a8 99:00 9 | +  Obtain an understanding of internal control relevant to the audit in order to design audit Non operating income ﬁg 6?73 gggggg 151 ggigg; 6? ggg ggg 1;11 ggﬁ gg;

- Bles G avs, qifS dwaRl @) procedures that are appropriate in the circumstances expense ¥ 891,80
Tqﬁ ‘R. ! : ! : & « Evaluate the appropriateness of accounting policies used and the reasonableness of Profit before income tax vy 18;;9021;7112‘2‘ 2,4%29;0%99%? 18?;5082721372 2,4;3762294035%
JTIHR ?’3@5 P HETR BT RGBT HROT RO GHET ARG whea A NELIN AR accounting estimates and related L e by manag; .
Imjlﬂ’q%?ﬂﬂ’s‘ ZoomID/Passcode SUGEl RIS eIl ﬂﬁqﬁ Eﬁ) e Conclude on the appropriateness of management's use of the going concern basis of urrent Tax 615,834,173 763,508,737 612,524,817 760,911,844
R . accounting. eferred Tax (16,547,008) (30,706,790) (16,652,345) (30,706,790)
: + Evaluate the overall presentation, structure and content of the financial statements, Profit for the year 1,272,730,967 1,703,147,046 1,265,150,663 1,697,088,243

@. A6 URd - including the disclosur, and whether the fi cial statements represent the underlying Profit attributable to:

a Rip 7§ 206500 B WD WRRIE aE TR N - transactions and events in a manner that achieves fair presentation. Equity holders of the Bank 1272.730,967 1703.147,046 1265150663 1697,088.243

) Non-controlling interest - - - -

- Jher Legal and Regulatory Requirements
2 DETEGH Ufdded WRd Q009 AMNE AERID! dNo G WE ARkE wH wge e af feporton € 1,272,730,967 | 1,703,147,046]  1,265,150,663|  1,697,088,243
P ined to communicate foll atters in 2 da ith the i ;
R00E/90 @ AW ATE o, A AwA dfSws do g Rl o wed Wahivs dassrmained to communicass following matiers I accorance with the reauiremencs - - - -
J il =  We have ol 11 the information and the explanations, which, to the best of our 15.05 20.14 14.96 20.06

3. IR a¥ Qouu/uc P M FEWES g T I o wRsfe fuRer T | (56wt knowledge and belicf, were necessary for the purpose of our au

SERierd R SHEr® YUe &, Bl U, 083 BT Gl 999(3) Tl T qen faxiig ween e O, +  Based on our audit, praper books of accounts as required by law have been kept by the Consolidated St of Comprehensive Income For the year ended 31st Asar 2077

ke
Grou Bank

Q003 B TWT §3(3) T’W g Fgeh g1 wag g ﬁ:ﬁﬁ " 2nt of Financial Position, the Statement of Profit or Loss : Current Year Previous Year CurrentYear | _ Previous Year

8. WEIo® ARG TATg TR FHRE W 2¢,40,6%,088.00 (31T gt YoleT 330 URITHT D) TR BT fve tncome. | L Flow St : - . Profit for the year 1,272,730,967 | 1,703,147,046 | 1,265,150,663 | 1,697,088,243

it with by this ire 1t with the b | Frofitiortheyear _ 212,130, 103,147, ,£265,150,663 ,097,088,243 |
(@9 IR AT T ST B PR Gfea) faaRer T w g T | -d by the Bank. [Other comprehensive income, net of income tax
4 HEERIRO SRR IREEHD] THAIE Wselod HRfH TR T 3 () S Ssaieodmeed! dree T | e Returns received from the branch offices of the Bank were adequate for the purpose 2 'Itell(ll‘lstha)th|ll'notl‘)ere:lgsﬂﬁg;itp troﬁto‘rlnss P TR 9650 ST 4996509
of our audit though the statements are Independently-astaudited ain /(losses) from investments in equity instruments measured af 471, ,996, 471, 996,

J. [y w=eama : i, fair value

9. Jp@ UG WARS TR TR AJAR IRRENEEOE B YR,86,96,33%00 (SR gt Toh@r wo ‘ | Gain Alosses) on revaluation - - - -

> $RBEIESRI ( 3 - Actuarial gains/(loss) on defined benefit plans (18,110,759) (11,459,433) (18,110,759) (11,459,433)
gftrere) &Y IR A A AR T RC T, Income tax relating to above items (2,841,524) 4,936,811 (2,841,524) 4,936,811
2 trrzfrgi(} ¥ fofices ¥ s=g SUGhH g6 d T WReN(Ew) Th AMOEHT TRE[TRA (FoR T a1 wreh Net other comprehsive income that will not be redassified to (11,480,538) (11,519,225) (11,480,538) (11,519,225)
= Thecapital fund, risk b f ithe sions ssible impa - a | profitor loss
(TRETe) T T SR TERE AR T STy AT dm T oHe W ¥ aid T OF the bank arc adequate considering the Directives 1seucd by Nepal Rastra Bank. b) Items that are or may be dlassified to profit or loss
PRERSD! FelHTH! S Hedld-idd! gt T, T M a1 W T Tl TR0 T, 3R anbardar e i
g a . = In our opinion and to the best of our information and according to the explanations Gain /(losses) on cash flow hedge _ : - - - -
S TR A T aRn | R STawTs vsc:[n‘[ PR IR Te=T HATHH Fﬁﬁ?’ﬂé RFIR TEH T | and from our examination of the books of accounts of the Bank, we have not come Exchange gain/ (losses) (arising from translating financial assets of - - - -
across any case where the Board or Directors or any office bearer of the Bank have foreign operation)
3. = Rvgses G=uH Sod! gaugs o FaEEe deieq wad uiRkd 79 I St GaEE Feaaert Fer acted contrary to the provisions of law, or committed any misappropriation or caused Income tax relating to above items C - B N
. any loss or age to the Bank and violated Direct 1 by Nepal Rastra Bank
(SR : B ?P:r;:mﬁ PRI, s [ 39, e B Ehf:% ) & e, TRaSH a1 erfHe 11:; g '::c::):e;é: \u;.::'._';‘_‘aa.:‘:;:_ ‘;‘l’s_‘gwo‘.;::l. feopatdize the Interast aad Sesurin of the Bant i Reclassfy to profitoross - . . .
a1 fAdeH e SIFHR 3MaLAF HeeH, uRadH a1 od/eae TIed AR RNt T&E T, sharmhelders and is depasiars. Net other comprehsive income that are or may be reclassified to - - - -
. o M = The busi f the Bank has bee fucted satisfactorily and ted within its

(%) R e 4 9 TR o8 TR A e B T G o g I g T, e Seions o ke Jank b b conductad mtrcrorly and operated withie | |onttorkes i _ . .

(@) uRaffa =< vafed srE TM G99 I wenes T | e as per equity method
o1. fAfde 1 Other comprehensive income for the period, net of income tax (11,480,538) (11,519,225) (11,480,538) (11,519,225)
AR 91T SR A 2000 e R T IR RIS @R Al a7 @ B | el

- Total comprehensive income for the year 1,261,250,430 1,691,627,821 1,253,670,126 1,685,569,018
: B Rydhrqar | CA. Gopal P. Rajbahak Total comprehensive income attributable to:
o afg o T ahate & Co. Equity holders of the Bank 1,261,250,430 1,691,627,821 1,253,670,126 1,685,569,018
Chartered Accountants Non-controlling interest - - - -
ATENROT JaAT ATIGEN 2AU SMADPRIGS : . o , Total comprehensive income for the year 1,261,250,430 1,691,627,821 1,253,670,126 1,685,569,018
o athmandu
9) TP WR IS TRSTHT B T g1 a7 efid A 000 MRET R T WRT AR NG TH YA Date: September 17, 2020 Consolidated S £ Cash Flows For th ded 31st Asar 2077
foficem HRER 7 @1 © T R AT 79 Jee WR ARG, JASESH, POASHN U IR0 SeREr tat ofCash Flows For the year ended 51st Asar
imi Grou, Bank
o AU WA BRI TUHT IRRENEES A W G I 3, FAGH T < S 4. 066/00 BT A o , Machhapuchchhre Bank Limited LU R -
. @ C lidated S: of Financial Position As on 31st Asar 2077 Current Year Previous Year Current Year Previous Year
W T TR B UG B | S WRH TR BRIAR 9 B el (Wew goi) B Pool CASH FLOWS FROM OPERATING ACTIVITIES
Account AT I&h! RGBT ERAT IR HTIH qg# HUHIS Seofagd fAfd M= SreReier @amm qE Qe 7 ‘ Group ‘ Bank Interest received 10,102,221,796 9,850,604,524 10,102,221,796 9,850,604,524
T g R aaares (ﬂﬂ'\ﬁﬂ TR Note Current Year Previous Year Current Year Previous Year Fees and other income received 947,486,014 790,519,271 947,486,014 790,519,271
! Divided received - = - -

Q) PR T W SR A IRt e IRREF) HEgHEERRs agm@mbl.com.np HT 96 T a1 og-yRuoyyy  [Assets Receipts from other operating activities 345,459,603 424,495,043 345,459,603 424,495,043
o GG T | T 9T 8¢ HUE ST MG AH ¥ TS ST %‘Tﬁﬁ T | R T T SuRed Ee' (ash and cash equivalent 41 9,778,033,447 9,442,900,351 9,778,033,447 9,442,900,351|  [Interest paid (7,211,178,796) (6,770,253,963) (7,220,198,084) (6,779,213,251)
W Meeting ID/ P N TI'\"Ié i mﬁm Due from Nepal Rastra Bank 42 4,552,001,488 3,226,962,097 4,552,001,488 3,226,962,097 Commission and fees paid (100,670,244) (69,975,241) (100,670,244) (69,975,241)

eeting ID/ Passcode Sueel H B e I Pl ith Bank and Finandial Instituti Cash payment to employees (1,502,909,804) (1,201,198,406) (1,502,909,804) (1,201,198,406)
. ) lacement with Bank and Financial 43 81,135,769 1,458,033,992 81,135,769 1,458,033,992

3) W YS gl 9 HveT armisare MR B (Virtual Zoom Meeting) et RS | S 9 HUSTH! TN [ Derivative finandial m 67415.547 72507160 67415.547 72507 160| | Other expense paid (976,033,450) (723,913,807) (975,669,859) (723,550,216)
T eurh Ee( SrReEES fR3UdT Zoom ID ¥ Passcode @1 #RZFE® Zoom Login T e uRe, Other trading assets 5 212019133 356,694 537 212,019.133 358,604 537 a <ashﬂnwsbeforechanges in operating assets 1,604,375,117 2,300,277,422 1,595,719,421 2,291,621,725
feware @ A 3 R A afRd SuRTd! e wMieTs R oe | 3R WEigHaewe Chat Box @1 | Loan and advances to B/Fls 46 2,471,154,353 2,40,166,215 2,471,154,353 2,440,166,215 | [ (Increase)/Decrease in operating assets
T e aRed, R @ | X MR aiae SRt TR SRy afde TRieT wag 6 | Loans and advances to customers 47 92,529,226,532 75,095,773,816 92529,226532| 75095773816 Eluefrom Nevar! Eastlza B(ajr:ﬁk — (1,325,039,391) 3,869,645,721 (1,325,039,391) 3,869,645,721

¥) DS R P EHARD SRS IR TEREEOE SRR el T PR < S ST A afdes | Investment securities 48 11,939,913,270 10,306,077,788 11,932,413,270 10,306,077,788 Olﬂlfeer"l';%r\]”'lass:g and finandial institutions 1?;? ggg (2)3 “(gé gg g;g Tg? gg*; éﬁ; “(gé gg ggg

| Uther trading assets

Rerr g oY Ters X P! RITgE www.machbank.com AT T IRST R TRYPT B | Y pRojgyy | urentiaxassets 49 275,878,938 20873331 275,808,469 209977311 [ 31 and advances to bank and finandal nsfitutions (30,988,138) (647,420,779) (30,988,138) (647,420,779)
I R TG T W FA D, PRI, FOATSAE T T g § | I in susid 4.10 - - 200,000,000 200,000,000] T gans and advances to customers (18,021,376,659) (12,952,495,340) (18,021,376,659) (12,952,495,340) |

e 3 ot B arS in associates 411 - - - - Other assets 955,243 455 (656,558,405) 955,243,455 (656,558,405)

¥) R T Uit B SR gRawt e qo00 ToRRE oo B | WA SISET | nvestment property 412 174,947,305 78,457,743 174,947,305 78,457,743 _ _ (16,893,405,493) | (10,556,194,664) (16,893,405,493) | (10,556,194,664)
o ﬁﬁé & l @ Property and equi 41 134551049 1,122,933,578 1335 804,292 1,122,933,578 :)I:J(e’f:ls):/nl?aen((;eﬁansaen(Iirall‘ijn;i’laljtlli:)‘nshabllmes (3,712,354,937) 5,029,490,039 (3,712,354,937) 5,029,490,039

IR HEPIIS RO GRABI ANST WUH SMEA B OB B URGATH a1 RS @i STl | Goodwilland assets 414 65,705,984 49,006,075 65,127,085 49,006,075 | D e to Nepal Rastra Bank (1,006,800,598) 382.721.807 (1,006,800,598) 382.721.807
(D-MAT)/ B T Wb IRR THIOTTS WM 5§ o1sg g7 oRe TR | Deferred tax assets 415 35,129,485 21,424,000 35,234,822 21,424,000 | peposit from customers 18,693,075,923 13,848,607,704 18,900,497,722 14,056,029,503

€) P IGIGIC] (;havfﬁ) ﬁ—g\—_ﬁ T e RRYHEwS SHAT w‘[ IRRGT U Tse afp gﬁ N vt (m—cﬁﬁ Other assets 4.16 809,810,157 1,162,941,666 809,247,408 1,163,041,666 Borrowings 1,202,500,000 - 1,202,500,000 -
PP IR W@m\ HRTT R erfia AR Total Assets 124,336,922,457|  105,044,702,329|  124,519,568,920 | 105,246,046,329 | | Other liabilities 376,735,578 211,790,541 376,616,583 211,671,546

PRE) 78 A, SIS, TS &g T 8¢ e RO bilities Net cash flow from operating actvites before tax paid 15,553,155,966 | 19,472,610,090 15,760,458,769 | 19,679,912,894
FIfie ¥ T fAEF 9900 qor AT T W waEg TS | Due to Bank and Finandial Insttdi o YTOYTTRT 361837059 YTTYTTRT €361.837.039| | Income taxes paid (679,708,869) (771,870,275) (678,355,975) (770,517,381)

©) 3RS TH T 98 ARPSTS MG TR e T a1 o g fPRmare geaE st (dRf) 9w Due to Nepal Rastra Bank 4A18 - 13l723'693 1'020’524’291 - 13l723'693 1’020’524’291 Net cash flow from operating activities (415,583,278) 10,444,822,574 (215,583,278) 10,644,822,574

- o 2 2 123, DL, /23, DD, CASH FLOWS FROM INVESTING ACTIVITIES

B | oA () sEfd SO Sige doet dar Ry we | T aRiE () Py IReB @R | perivative financial i 419 - - - - [Purchase of investment securities (416863.737) (6.922,020,102) (1616863.137) (6,122,020,102)
P! IR gg I B | Deposits from customers 4.20 103,900,036,875 84,990,980,346 104,098,899,866 | 85,198,402,144 [ Receipts from sale of investment securities - 1,345,079,880 1,345,079,880

Q) T O RS U W SEes TR (SRR JERR TR TRAR () <o R $0 | IR Figes T 3RReE | Barrowing 421 1,202,500,000 - 1202500000 -] [ Purchase of property and equipment {476,626,844) (394,174,259) (476,626,844) (394,174,259)
Current Tax Liabilities 49 - B - ~| | Receipt from the sale of property and equipment 111,984,836 22,595,768 111,984,836 22,595,768

G PR I R R TR D G SURI W HISH T AR W Y g ST A 1 R e g e - Purchase of intangible assets 25,612,306) 7,950,264) (25,612,806) 7,950,264)

T | TEd o RS TR JRer o Sufert weAr Fsie gdad Ruar oifRf () @@ gR® 579 | D“’fV'S"’;i T s - = - | [Receipt from the sale of intangible assets - 268,375 - 268,375 |

" . eferred tax liabilities . - - - - f -
Q) ¥R WRE TRHI WRT TR a1 HHHS JbdI G BT ARG IR (TRl geR T e | @ =0 X Purchase of investment properties (108,369,319) (53,586,919) (108,369,319) (53,586,919,
& S AR N Other liabilities 4.23 1,825,716,115 1,428,430,347 1,823,138,694 1,428/411,352 | | Receipt from the sale of investment properties 22,302,000 - 22,302,000
ufaf (9i kil ) PR 7 ?QEI% STIRATHT H- fw' Y1 ffAfes ot S Ry N Debt securities issued 424 3,147,121,726 - 3,147,121,726 - Interest received 649,218,504 400,771,482 649,218,504 400,771 482
A 9F e T B | I afif vorsa W gS §g W1 SR 9¢ HEl TS SHdT IR WA, [subordinated Liabilities 425 N N N | [Dividend received 4,480,543 3,207,495 4,480,543 3,207,495
BreaSH foRad IGCa e Net cash used in investing activities (1,239,486,824) (2,607,808,543) (1,439,486,824) (2,807,808,543)
S?. BESD, ouHT ﬁﬂ il 3‘3? B TR | Tota'I liabilities 112,738,580,510 93,801,772,023 112,934,866,080 94,009,174,826 CASH FLOWS FROM FINANCING ACTIVITIES = —

W)  HYD T WR GRS TR AN T b RS A Sedd HUH! ARp Fl FreHEre AR | Equity Receipt from issue of deb securities 3,147,1217%6 - 3,147,121,726 -
fge RyeT v =t w3 w9 W 9 aree B | Share capital 426 8,458,477,650 8,055,693,000 8,458,477,650 8,055,693,000 | | Repayment of debt securities - , B .
EICigrd 3P IRREFIDT THAT T m— der uRARS FaeET ey Share premium 30,881,765 30,881,765 30,881,765 30,881,765 Receipt from issue of subordinated liabilities - - - -

) RE ;:2 SR T 35 BB aq;;a;ﬁﬁgﬁ () Prger & A g B | o TR etained eamings 994,905,226 1,299,526,005 981,266,119 1,293,467,202 I;e 2) 't“fe"‘“_““b‘";‘""]a‘e““abi““e‘ - - - -

Reserves 4.27 2,114,077,306 1,856,829,536 2,114,077,306 1,856,829,536 | (oL IOMLISUE OTSNATES
(R) aes Pdem T fga e P Hfigae R TRRY sguR amRe |91 ggvT o () R o ——— P 11298341947 11.242.930.306| 11584702840 11.236,871 503 | |LLidends paid 886,126,230 (781,143,647) (886,126,230) (781,143,647)
< 5 quity holders ,398,341, ,242,930,. 084,702, 1£30,671,. Interest paid (270,792,297) - (270,792,297) -
S Ypdr BRI PRiGy, S, FISARD Fa1 e < RIS | Non-controlling i — Mot
. g - olling interest - - - -| | Otherreceipt/payment - b - -
93) FEIGhD! HdE-H SREAR AE IRYAIS Jbb! HFIFT oo (T W) bl AR IR YRV [Total equit 11,598,341,947 11,242,930,306 11,584,702,840 11,236,871,503 Net cash from financing activities 1,990,203,199 (781,143,647) 1,990,203,199 (781,143,647)
quity ,598,341, ,242,930, 584,702, ,236,871, | Net cash from financing activities

TR X b AT A AR W, 2003, TG W bae R FETHE/IRYT, b1 FRIEG oo ST [ Total liabilities and equity 124,336,922,457 | 105,044,702,329|  124,519,568,920 | 105,246,046,329| | Netinaease (deaease)in cashand cash equivalents 335,133,097 7,055,870,384 335,133,097 7,055,870,384
- A " Cash and cash equivalents at Sawan 1, 2076 9,442,900,351 2,364,190,960 9,442,900,351 2,364,190,960

HoAIoD ol | Contingent liabilities and commitment 4.28 29,022,739,359 17,592,078,734 29,022,739,359 17,592,078,734 - - -
, 00y Effect of exchange rate fluctuations on cash and cash equivalents held 22,839,00 22,839,007

(98) TAGH UGHT SRIGIR il e IR R sieqar difbus! @ T te ST SRREH! IRdad X 3hT Net assets value per share 137.12 139.57 136.96 13949 [Cash and cash equivalents at Asar end 2077 9,778,033,447 9,442,900,351 9,778,033,447 9,442,900,351
TP S IR i iR maﬁ‘fid:ja; e Iod! D PRAGY, BIVFIIC, HOARH! AR e Consolidated St: t of Changes in Equity For the year ended 31st Asar 2077
RGBT BRIGIAT JMHA SHIAR T | Group

94) I TFHRIDI S TP B PR, BITAE, BIOATSHI TP I §7 TR B | Attri to equity holders of the Bank

P Share Capital Share premium | General reserve degange Regulatory Fair value reserve Revaluation Retal_ned Other reserve Total Non:controllmg Total equity
— reserve reserve earning interest
l G.P.Rajbahak & Co. B K R_ Balance at Sawan 1, 2075 8,055,693,000 30,881,765 1,114,123,679 10,716,548 338,258,835 (10,213,802) N 807,759,168 9,652,594 10,356,871,786 -| 10,356,871,786
Chartered Accountants ImTERmATIORAL Adjustment/Restatement - - - 4,612,277 - (12,668,431) 8,056,154 - -
Adjusted/Restated balance at Sawan 1, 2075 8,055,693,000 30,881,765  1,114,123,679 10,716,548 342,871,112 (10,213,802) - 795,090,738 17,708,747| 10,356,871,786 -1 10,356,871,786
INDEPENDENT AUDITOR'S REPORT Comprehensive income for the year 1,703,147,046 1,703,147,046 -1 1,703,147,046
. ) . § o Profit for the year
T Other comprehensive income, net of tax
Opinion Gains/ (losses) from investments in equity instruments measured at fair value (3,497,622) (3,497,622) - (3,497,622)
o -
We have audited the financial rments of Machhapuchchhre Bank Ltd., which comprise the g?::;,/i;r;;ei:;;"u ‘;(:sslu) Ztr:odneﬁned benefit plans (8,021,603) (8,021,603) - (8,021,603) |
State: nt of Financial Posi at A\h adh 31 2077 (uly 15, 2020), and the Statement of Gains /(losses) on cash flow hedge
Profit or Loss Othe : f Changes in Equity and |Gains /(losses) on cash flow hedge - - - -
Rlﬂrc“n’:‘nl :t‘: £ I-'Im«:.:. fo ar then d notes r:—? the fi :nrll:l u‘llnl:-r.":;p::s, Exchange qains/ (losses) (arising from translating financial assets of foreign operation - - - -
ing a y of significant accounting poli - Total comprehensive income for the year (3,497,622) 1,703,147,046 8,021,603, 1,691,627,821 -] 1,691,627,821
In our op . the accompanying fi ial st snts present fairly, in all material respects, Transfer to reserve during the year - - 339,417,649 5,709,751 47,440,164 - - (393,142,477) 574,914 - - -
the Financial Position of the Bank as at Ashadh 31, 2077 (July 15, 2020), and its financial Transfer from reserve during the year - - - . N . B . B _ s _
performance and its cash fAlows for the year then ended in accordance with Nepal Financial Transactions with owners, directly recognised in equity
Reporting Standards [NFRS]. Share issued N n n n
- Basis for Opinion Share based payments - _ -
Dividends to equity holders - - -
Bonus shares issued - - - - - - (805,569,300 (805,569,300) - (805,569,300)
3 Cash dividend paid - - -
requirements that are rlltvlnt to our : financial Other
Sravements in Nepal, and “I‘;"I e Milfned "'".f"h”- Sehical respansibllities In accordance with Total contributions by and distributions - 339,417,649 5,709,751 47,440,164 (3,497,622) -| 504,435,268 (7,446,689)| 886,058,521 -| 886,058,521
approriste to provide s basts for our apintan o o e cbtained fs sufficlent and Balance at Asar end 2076 8,055,693,000 30,881,765| 1,453,541,328 16,426,299] 390,311,276 (13,711,424) -[1,299,526,005 10,262,058] 11,242,930,307 -[11,242,930,307
Balance at Sawan 1, 2076 8,055,693,000 30,881,765 1,453,541,328 16,426,299 390,311,276 (13,711,424) -1 1,299,526,005 10,262,058|  11,242,930,307 -1 11,242,930,307
Key Audit Matters Adjustment/Restatement - - - - - - - 11,493,984 (11,493,984) - - -
Key audit matters are those matters that, in our professional judgement, were of most Adjusted/Restated balance at Sawan 1, 2076 8,055,693,000 30,881,765 1,453,541,328 16,426,299 390,311,276 (13,711,424) - _1,311,019,989 (1,231,925)| 11,242,930,307 -1 11,242,930,307
significance in our audit of the financial statements of the current period. These matters were Comprehensive income for the year N - N
addressed in the context of our audit of the financial statements as a whole, and in forming our Profit for the year 1,272,730,967 1,272,730,967 -1 1,272,730,967
opinion thereon, and we do not provide a separate opinion on these matters. We have Other comprehensive income, net of tax e - T A
::',: ,:T:r:!‘d the matters described below to be the key audit matters to be communicated in Gain/ (losses) from investments in equity instruments measured at fair value 6,630,222 6,630,222 - 6,630,222
— S.No. | Key Audit Matters | Auditor's Response . | Gain /(losses) on revaluation B - N
a) The | income of the bank has been | Our audit proach included clear | Actuarial gain /(losses) on defined benefit plans (18,110,759) (18,110,759) - (18,110,759)
e acerual basis and following | understand of the Core Banking Gain /(losses) on cash flow hedge - - -
B Rl T G e | o ke e I s | Exchange qain/ (losses) (arising from translating financial assets of foreign operation - - -
LZ_;"J‘“(,"Y for col '.‘.slmg n ;LSL. :r regarding the loans . A, Total comprehensive income for the year - - - - - 6,630,222 -1 1,272,730,967 (18,110,759)| 1,261,250,430 -l 1,261,250,430
st ovel or 3-12 months and | Furthermore, we have relied on the Transfer to reserve during the year - - 253,030,133 14,015,417 37,606,588 - -1 (314,934,849 (9,429,846 (19,712,558) - (19,712,558) |
+f accrued interest on overdue | engineer’s valuation of the collateral for | Transfer from reserve during the year - - - - - - - 15,000,000 (15,000,000) - - -
| for more th, Furthermore, inati i 1e regarding Transactions with owners, directly recognised in equity
| the guidell onditions  for _ Share issued N N N
et e | Sorbesedpamers » » -
and we did not find any Dividends to equity holders N - _
| ’ Bonus shares issued 402,784,651 (402,784,651) - -
| Th ¢ have = 5
7l ) ), L - /2 2
| conatdered it aa key ‘IM‘I"‘:“ 1rr\:m AV | s | (()i;’;:ilvldend paid (886,126,230 (886,126,230 (886,126,230
Perdelines, | Income  recognition Total contributions by and distributions 402,784,651 - 253,030,133 14,015,417 37,606,588 6,630,222 | (316,114,763)|  (42,540,605)| 355,411,642 | 355,411,682
Balance at Asar end 2077 8,458,477,651 30,881,765 1,706,571,460 30,441,716 427,917,864 (7,081,204) - 994,905,226 (43,772,531)| 11,598,341,947 -1 11,598,341,946
I | N of changes in equity Bank
Attril to equity holders of the Bank
b) va ication and | O audit  approact ] " " Exchange Regulator, . Revaluation Retained Non-controllin: "
impairment: comprise -;I“r:r :\::‘%?;.':;:‘.-:;::I.:f ”.:'.:t‘,;r,::):t . t,_i:;&“ég :‘EE? i Share Capital Share Premium | General Reserve xcang Rgeservey Fair value Reserve Reserve Earning Other Reserve Total interest 9| Total equity
investment in government bonde, T-bills, | Accounting Standard Board of Nepal. Balance at Sawan 1, 2075 8,055,693,000 30,881,765 1,114,123,679 10,716,548 338,258,835 (10,213,802) 807,759,168 9,652,594 10,356,871,786 - 10,356,871,786
development bonds and investment in | For the investment valuation that are Adjustment/Restatement - - - - 4,612,277 - (12,668,431) 8,056,154 - - -
quoted and unquoted securit done at amortized cost, we checked the | Adjusted/Restated balance at Sawan 1, 2075 8,055,693,000 30,881,765 1,114,123,679 10,716,548 342,871,112 (10,213,802) - 795,090,738 17,708,747| 10,356,871,786 -1 10,356,871,786
valuation of the afore: 2 EIR and amortization schedule on test (omprehensiveincomeforthe](ear
b A ! th NF E basis.
Directive number. B“Jr“.«'w Unified | For the investment valued through 0CI Profit for the year __ 1,697,088,243 1,697,088,243 | 1,697,088,243
Directive 2076. The investment in the | ie. for quoted investment, we relied on Other comprehensive income, net of tax B N N
government and NRB bonds and T-bills | the Last transaction price in NEPSE as Gain/ (losses) from investments in equity instruments measured at fair value (3,497,622) (3,497,622) - (3,497,622)
| has been done on Amortized cost and rest | on 15.07.2020. And for the unquoted Gain /(losses) on revaluation - = = -
[ nraugh Other Comprenensive. Income. | as the NRo100. Farsher the incame and | Actuarial gain /(losses) on defined benefit pans (BO21603)| (8,021,603) T B0160)|
‘ The valuation of the investment requires | bonus have been cross verified from Gain /(losses) on cash flow hedge - - B N
special attention and further in view of | Demat statement of the bank wherever Exchange gain/ (losses) (arising from translating finandial assets of foreign operation) - - - -
l:51 ::ﬁ:‘(fﬂ::‘::; "’1'"":‘: = ““""I‘m"r:k :::: applicable. Total comprehensive income for the year (3,497,622) 1,697,088,243 (8,021,603)| 1,685,569,018 -|_1,685,569,018
inves e fing ma 4 {Jotal comprehensive income for the year
— ame has been considered ne Key Audit Transfer to reserve during the year - - 339417649 5,709,751 47,440,164 - [ (393142477) 574914 - - -
Matters in our audit. | Transfer from reserve during the year - - - - - - - - - - - -
ey I"COVID-1% impact on the bank and NRB | Our audit appre the Transactions with owners, directly recognised in equity
| cireular compliance thereon: COVID-19 outbreak and the mitigation Share issued B . _ _ _ _ _ N _ _
| On Mareh 11, 2020, the COVID-19 | approach by the bank is based on the Share based payments N N _ _ N _ N - _ N N C
outhreak was declared a global pandemic | various circular issued by NRB on | 4LD' idends ity hold
‘ by the Waorld Health Organization. On 24 | various date till the date of our review. | Iﬁws - - -
March 2020, Nepal Government | Provisions such as 10% discount on Bonus shares issued - - - - - N N N N N
a strict nationwide lock down | interest paid till 12 April 2020, 2% Cash dividend paid 805,569,300 - (805,569,300) - (805,569,300
| which continued till 21 July 2020. Due to | rebate on applicable interest as at 12 hers B N B B . _ N _ _ N N _
| ’-°"“:°W1’; b i bt :’R‘L:"’. bank 2“filz\n-;f:s:?:u:.:l:..?tl.lfm T walver on Total contributions by and distributions 339,417,649 5,709,751 47,440,164 (3,497,622) -| 498,376,465 (7,446,689) 879,999,718 | 879,999,718
| various Circulare for hencfit of the | has been verified on sampling basis. | Balance at Asar end 2076 8,055,693,000 30,881,765| 1,453,541,328 16,426,299 390,311,276 (13,711,424) -|_1,293,467,202 10,262,058| 11,236,871,504 -] 11,236,871,504
stakehelder and bank. Since the matter | srthermore, the relaxation of the penal Balance at 1 Sawan 2076 8,055,693,000 30,881,765 1,453,541,328 16,426,299 390,311,276 (13,711,424) -|1,293,467,202 10,262,058|  11,236,871,504 -1 11,236,871,504
imposes created impact on the | charge to the customer during the Adjustment/Restatement - - - - - - - 11,493,984 (11,493,984) - - -
performance of bank, we have considered | pandemic period was verified on test | Adjusted/Restated balance at Sawan 1, 2076 8,055,693,000 30,881,765 1,453,541,328 16,426,299 390,311,276 (13,711,424) -| 1,304,961,185 (1,231,925)| 11,236,871,504 -1 11,236,871,504
this as our key audit matter | 5’ — Comprehensive income for the year
— [ B o e | Profit for the year 1,265,150,663 1,265,150,663 - 1,265,150,663
|0I the credit review has been done Other comprehensive income, net of tax
| remotely from Head Office instead of | Gain/ (losses) from investments in equity instruments measured at fair value 6,630,222 - 6,630,222 - 6,630,222
Branch visit. Gain /(losses) on revaluation - - - -
| T KT fon Technology —-- Sar pproach regarding | Actuarial gain /(losses) on defined benefit plans - (18,110,759) (18,110,759) - (18,110,759)
[ nformation Technolog & L 3 0
Since most of the information of the bank | Information t wlogy of the bank is | Gain / IOSSES_] on (aShﬂOW_h_Ed & - - - - - - - -
| is digitally stored and transaction are | based upon the Information Technology Exchange gain/ Iosst arising from translating financial assets of foreign operation) B - N -
I car out digitally/felectronically in i . Total comprehensive income for the year 6,630,222 1,265,150,663 (18,110,759)| 1,253,670,126 -| 1,253,670,126
today’s scenario, we have co We verified the interest income and Transfer to reserve during the year - - 253,030,133 14,015,417 37,606,588 - -l (314,934,849) (9,429,846) (19,712,558) - (19,712,558)
| information technélogy status of the bank | expense booking regarding loan and Transfer from reserve during the year . - . . N - - 15,000,000 (15,000,000) - - .
as our key audit areas deposit on test basle with the CBS of the Transactions with owners, directly recognised in equit
| | bank. | |Transactions with owners, directly recognised in equity
| We relied on the IT audit conducted by Share issued - - - - - - - - - - - -
the bank. Share based payments - - - - - - - - - B - -
We verified the provisioning of the loan Dividends to equity holders
| | and advances based on ageing on the Bonus shares issued 402,784,650 - - - - - [ (402,784,650) - - - -
! { foat Check basls as an 15492040 | (()a;hdividend paid (886,126,230) -] (886,126,230) - (886,126,230)
! A thers B N _ _ N _ N N _ N N _
- Total contributions by and distributions 402,784,650 - 253,030,133 14,015,417 37,606,588 6,630,222 -] (323,695,066) (42,540,605) 347,831,338 - 347,831,338
Balance at Asar end 2077 8,458,477,650 30,881,765 1,706,571,460 30,441,716 427,917,864 (7,081,204) - 981,266,119 (43,772,530)| 11,584,702,841 -1 11,584,702,840




