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DITSUHT TSSedeteh! STEUTeRT T Taior 7+ @ThTeshy Mg
ekt ATRT AT e quT |Er Y9l TS fefoatmT
T SO HTTehT, Wi STITEHT TG kT o fmiorr
TEANT, WY SRR At foloateedr faeme@er SET
TiqEreR, faarcEehl #Rve s fg faw stama
aeent faemeffars 3feweht dereHT aean g fafw= few
amTIfie® TEanT TR T | @ o= fafv=T uewTeRt ey
faereraeenT e amft, qeashrer fmtor, T ufafudsf faer
FeGEeRT SATHT farfi=T TeaNT ShshHEE HoeTar TRITHT for |

TaTeIT SrsreRT HTSATYMT Sehel TTEZAhHT &IT U ST &1
Hivqa e R | Seret T FTaTfetenT, SeIqTAT TEeh! Taret
T AT Tt TATSIATY ST TEdT, Ul T
T uf T S[FeTHT T HUSRUThT AT BAST 3uetedr TS
af@ o sTeadTeren! JEOrT famTent qAf-mToT Mfe qerm mueent
TGRThT TG TSToctT T el TG TaTeed Sientehl @it ferret
e peleent o faemsy augenr fafw=r amrfsrr srfur
TRITHT JUehT foraY | STTET HIEwHT =T TenT STHTEHT fafir=T
grrehT fermeffaT Sfe Tameesr aHwTeRT TARreRtoTeRT AThT fafyr=T
fornerrerT faamefians =T wuter faawr sfa wemmetRt
THATAHT Teh! STAHIGTHT ST TaTeeas ATavde Qe
I F&T T+ FETERT HIEAT Sehal STTRATS ST TReT 2T |
T STEAGET TSI TN ST ToReTHT STRTSHT TR
ey forfardT SATaws qEdnT M Sohel HTEATS HEATTT
TSR STRETIICTehT &TSHT ST TITTHT T Tohet ST T2 |
afaer THUHr AT AT Shehl HEINTT AT STRET e
SHISHT STFT UShT ThT Ted Sehel o Taerd T @ T
Rl o et Ry STeRt STTTde ST W THHea T T
STreT et TR | St afver StafmT JuTer U SehenT
fehepd FATeTRT STTER UQemT =Haw 2o ufdwrd g @d

O T QU7 &9 9T TReT T2 |
sfhel T STTRfeR aSHT HEmTa IS a3t
TSR feamaet Teh! Geieh! Taau |
Province Category Am::l';:t in %
Covid expense related to staff 5,000
& IS T 533,345
Koshi | wrifSies uRemsTIEwH g @ 1,892,277 | 12%
i e 802,462
Total for Koshi Province 3,233,085
Covid expenses related to staff
UTe e @d 500,000
Madesh | amifSte aRASHERAT 1 @ 1,805,674 | 11%
fo<ira ameren 712,978
Total for Madhesh Province 3,018,652

&3l afics ufidiger 2oTo/Ta

Covid expenses related to staff 120,163
qrTiore gRASHES 1 9 4,275,683
TE I T 476,012
Bagmati e o e 997,508 26%
o wer=an 977,087
NS, AR 3 JESABTS 14,928
fesvar ergam den e @d
Total for Bagmati Province 6,861,381
Covid expenses related to staff 7,230
& STET wq 1,301,470
| gRASHES g1 ©d
Gandaki ferh frrer o 1,874,134 16%
forfrr we=an 910,777
WSl @Al WA, 008 ATTD] 300
ECE]
Total for Gandaki Province 4,093,910
Covid expenses related to staff
e e WY
|rITE IRASTEE g @d 1,246,567
Lumbini | frdy werar 1,327,109 | 11%
NS, AR X JEBABTS 342,093
fesyar ergam e e @d
Total for Lumbini Province 2,915,770
Covid expenses related to staff
T e &d
IS ARSI g1 @ 2,665,533
Karnali Ry R 605,832 | 13%
SFIGY, TEARER I TEBHTS 25,000
fesvar orgam e e @d
Total for Karnali Province 3,296,365
e e WY 50,000
o wer=an 797,584
Sudur
Paschim | it oRATSHIESH g7 @ 2,086,005 | 11%
Total for Sudur Paschim 2,933,679
Province
Total 26,352,843 | 100%
ferirrot &an

R=y §% fataeeser fava® e Aurefieears a9 ST
2%4 I T faveny fefSieet wreaw wTha west T gufed e
AT JUH TG SATHT S | T HATATS IT THEHRRT TS T
TTEshEedlTs STCATE(eh HaT & T+ 34T 3TTET sfohel AT
Jleie a1 Remitap @15 et GE& &ocl TodTer T WY
TR B |

st Cyprus, South korea, Japan, Qatar, Honkong, Bahrain
TTIAeRT Geohanre Tauieur IR giferd quT 8¢ &oal 71e
AR T | FEd fafir=T JTeReTe USTSUHT T SehehT HRYUT
TETEE T ITARIET 2t qT 239 BT LT 2%, 000 HeaT
TET BT hraeeale UG TG S | FHRT AT Sehct ST
amBeR FroIEE SEd Western Union, Money Gram, IME,
Prabhu Money Transfer, City Express Money Transfer, CG
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| &3l afiics fdidiger 20To/Ta l

Remit, Himal Remit, Samsara Remit, |-Pay Reliable sm=ra
T FEBTAT TRT TSt S9HT TauSuT JebiehT e faers et
|

JgaET @Y dhed fehe wfosmr Kuwait, Saudi Arabia,
@ Malaysia T Exchange House &%&T fadisor ambtar
FHUET FodTa T qaHT TR S |

g gfafa

TTEheRl Tl 5 STTRAT el STfHehdTaT TEh ATeTges
ST ST e HTaterT ST favaer T qurafer daree
T&H TG 370! & | fefseat-wem (Digital-first) staemom afeq
SIS afetaen! ATSTY=e dehel Mol UG 718 STTUHT HATEEHT
9 IEde 7T ATUhT T 9T ATRAT HHANA T HHEE
glataist S8 @Rl S | ST afeh Sftad T ST=aishamT
fefsreat ufafuseer el af@dT coTeRr & | @HT 3@t gar
FRER et Tfeq fefseet wfafer v m mewear deamn
I g §S TN T | AT TiGTaHT ST A Jhg T
foshraer Afhe el STEAT UTEHhelTs UG 74 STTUahT HaT
GITeeTs T HEsT T Te SIS U9 STaETEE YeH e
3l

gueRT AT @ Oy d% fa. o fama afg T omeswer
ST TaT qeT ghaer 3sw fo7 e gver dar yem ™
GETATHT TSR B |

3T Hfaeqefieeeh! JOTHT Sfehet UG TG STTUEHT BT Giaemers
o7 ISR T TSl s34 FeHay ay smfey fefdea
yfafeshl TS dieatted e, STiefpRader gefereamr
e femge Z1fss, Online Balance Certificate, Kiosk,
QR Teller, POS st&aT fefseet Migae Aha UTeshaiien! aifehs
IS feer, ater e, geferd qerm uftspd 1 IR B |
dhel UG 7T ITEHT U9 Toxfia Tameeang uft e,
yfafaist Ty STaTeRuEst SH1E Mesharich! Sihw STFHAATS
I TEST TS Afaay, FaTehl 3TN T Hicared et ffe
S =X IR | T8 STRT SRl BT HoTeITHT bl
fafu=r sr=after way arer ufsear qur swrifaxfies, yemafer
T HRATRIATS diaeqr fefseer wfafamr sarat T Frefenr
ATt TR & T ATRT ATHT ST AT feh JATeT fHToTET
U AT T SR 3 |

Tavaafr urfafush qatemete! STTEavehdT 94 | Sehel THATS
iR T fausr ® T 3= wrufieRamT T@e © | J@ewT
ST 3ETEXUTShT FIHT Sfehel TATIAT TEhT 1 Wik STeT heges
(rerfaeh STeT 8=, TR ST e, faugaTeliT ST =) |
T qHET e e fefergats fo afehes |

yfafemr smeent gig T fasmmae® @ T T Sifem uft 3t
FIAT AUHT S | JOUT dF o Tod bl © | Tlatfershr
FENT T EaETe aforh wEar fod @rsvee of@ = e
ST FehErH ST HATERlTs SITEHRIEd aT3eh T galT
TATIEE TEhT & | et STTEH ~{TRT0T THeRT P TTger
T&T T GIeTee TTeshATh cA13qd TarH~ SRumHT qEoT TR
TS T GTETT HTS UTeehehl TN TSI HETel T+ TRehT
T | SfEw =IfeRTeRT ATHT Sehel THT STIAR ST JaTeR,
FrEfafy, JaTEETs TAETE T, G SIS SeF T
STEAT TfE® i a3 3 |

Sehct geFT T Hfataehl 3o 3TANT T4 ST 9 WqE qod
T AT (SUHERIAT, GerdT, Jo fasiar, o T, g
T TTEMhT ST ) U7 AT Tal ATeshart qT SehRarer
ThT STEATIHAT I TH Hiceg Tl S |

A MR eI

R0¢¢ VTG HET-AHT AT SR TSI TehT HHaRIhT
HEAT 0% ST T 3T HUARIGER] HEAT ¢3¢0 SHT T FHaT
FUERT TEAT ¥y ST Wehl & | FHIET uaT 0 SHT 74T
FHART TG TT 203 SHT FHHARIGE Shl HaTeTe T
qUHT S | FA FUAREET S0 SHT (¥o Ulaera) wfear
FHANEE T B | FHANEEH! FHE q&aehl FeaTeT ™
TAT IS 3ol TeT HRIHPITE SATEITITHT ST HoaTsT
yuedt (Performance Management System) &T§ @] d
AT & | T YuTTefiel HU=rieRT Rt a&gTa (Objective)
@ AT (Quantifiable) geameT ™ TEw |

SretTs o, Ufaerell, TTashRY T ahet SIS Jev=aT TgE
AT el HUAR g | el SHHaRiEERl giafaen,
FriaeramT Al T arferer ¥ Seheh! TheTdreh! STUR ffoT
TS | TE WRIAT STTER siohel HHE HHTEhRT HT, FaTar qem
TAATATS 3T ATIIE T HRICATS S0 TTATHRATAT TEIRT
D | AT, Sehel T HETEeRT Tt Tt T femenry
feRToIeT dTehoh! Fet HodTel Greieh! 2 UfAeTder g7 T3 ThHeh!
HTATS =Aaw ST fefs T s T T i fereent 3 |
ST QT Uiy wiereror arfe sherigeaTs Je Tushy
@ | ST e o SFHERiEEaTs TaaeT auT fagemT TS
g fafue arferm o MreeT geT TS T 3HieERT € T
AT ATgRg T Fries T fagae |

L, AR Uiqeueicdsh  JHT HEAERT WIGHT  HEE
HTERT HEcaqUT FHeRT L& {0 Hiq ek TSI Wl S | 6T
i ™ T T I FHERIATS Sheh! SETHT HEE T
3T T wfdeg @ | wHa SemeHenRT et @i Ahehg
T T ORI SAATEId T eI Sfehehl TG THTe TFsTweft

gi www.machbank.com



fovreeaTs a9 Ae GUR T4 AN | SRkl HHARIEEh!
TSI GATATS Iwaqd WTfHehamT TR JuTel SRehiel
o7 SR, T qur amTises el qreeet higHaarT Yemnd
TRITEhT FHTTST GUaTThT ATSTTREATS =aH SATIR [ ST
FHARIEEeh! ATHTISToh GLaATeTs JUIRTHT T TRITHT S |

FHATY dar qar giaar afafa

dfehw U™ Ae® g O St Siited e
ST 2 | el Ih AT S T T Siifemehr 3fad
STFEATIT THehT ATHT HETH T HaHTIaeh STTthehl STl
TS | eI ST 3 Sehehl Sfetal AT HUshlel ORI
SRR JTRTUT TH, SR ST TS THIGeRRT SH13
TR Tagra T Sfrs sTadEenT THEHRl doureeshT
AT T &qT HaeToT TRIade { FHRISH TR
T §9 | TH SRAT T HRIHH ToaTerehenl Harstehea®T T
WWWWWW@&WW{%&%W

&3l afics ufidiger 2oTo/Ta

STl TaT ITANT TG TS IV S | AT sfehet fafy=T deer
AT TRIT ARTERH T T T faa=T iRt ATfergsent ATl
qe AR Sfia Iee T ITTISRT BT Tgierd Gt FHeit
TATE TTa STEReh! § | faraent oTiiier aur Jar Sguefierdr T
ISR Y& TRI JATATS ATHIT SH13¢ agfgath STt
TR 3EYRT A1 Tfer Far uftvg, o1t fedter fsurfere,
ST T UTRT=s Sk sfter Tauefer arvhaTt T T | arehart
U, 3% SuTiesemT fafawr arewdr wRisE graer T
FSIeRT HTAHTAT TETHT g TicaTe TR | I8 et
TarTaeT TeH- TH g WA QT S 3eYE HOTereh!
wesprT qvreht fafu=r foeer adhd vare miuswr v qor
Hiea Surfiehstt gerer fmar fag TS |

SoheT SIS FHT 3T HEATETETen] HeehIaT THd fau=T it
FSI1 TATE &8 TS © | S T=qia a9 fafe=T agfem qor
TEITT HEHNT HEATSE, JAT TAT THT TSR 1Y STTEATS
Tt aTaT 1T T 7T |HT ST BT 3USTSH RIS FHRIATS
i fmar feg s o |

GEAWTT FErEa

m%ﬁﬁwwrﬁw

R. | Tt ot 3rfqeT AE g
T HRERT Afrshd

2 %ﬁa—chtraﬁsw e
y T e @I AT T —
© | ot @i W

ST STSETI T TTeRT
Q. g ge=y giaa

FUAR AT qT giaem afufasr TgE [T Skl ST
SR E-T Hifq qT ATIgUEEE qAN T HeeTereh diatd
THET YT T QT ST BT I8 HiAfdel TR Hiagsen!
aor fauty sifem vuerr wrfeweshl SRR Tt ginfd
HE T T TS |

M. Roco/ ¢ AT FHHART YT T Giaem fafashr s .
©R T A3F 7. 9% THT T STHAT 3 92T A3 SWeh! TR |

faue &t &=l

sfehel Tl T sehehl QIR AfrmmT T Terer T 3TveTer
ST Taa=T STHT il YaTg e AR & | TH Sehel TITT T
SergTr afeaTied faa=T afeRr afeae TR geae o fafveT
STRET HThd TERISTTRYET &9 30 T el YaTg Td STTELeehT
T | JURT HGIAATIOT Sholt hrfareiient SATaHT W& a9 St
forferq Jar TSR &eil, Jefyre USHTRIATE Hehahl AT
GfETSHT i, Afee IEATITETAT Fell, afed T SFadT
forerr 1t wfaftrer farerr @ sya@Tias arfam et afe
TATE T4 SMELeh! & | Aokl SATEETTHR HIT qoT GIETT=
SATTEIHT YIS T 3eare U Ui Afvghg m 3g9arer
Taferer saTaETr TouTe THeRT ANt ST EeTs Hgfaaaqut
SATSIGAT SATadTeh iy quT 9g[uedl sheil §ar ¥
IR T | I Tgferayel seil ferde staria Jameieter
% Jiauradw SIS TS W TG ATSEg WU § | A
Folietsh! WTEAWETE O O Wl df¢ Ueshal dgiadd agT

SeheT TEITT GITHAETs Had 3o UTHhdTaT Ted STTTRT
T OTITTA A EEeedT S qum facier e areeet
T SHT UTEHT TR & | Seheh! dEehTce duberdrenl i
TSl ST GImee STUREr Wil dedTash arafa
qAT AT AU T sfohel SIHT TRehT Ufehehd Fae
ST U@ STUTET STTshRishT SqcauT TUTer favmr
ST TR R i T a7 o1 T S aad
1= Temen feprreRgTr ST <fifq we fdsTeRT qTerT T g
HEATTA GG STTE RT3 TS TR WG FHT ST TG
SATTERT TAT Aohel HEITTT GRITHAh THTEHRRT R T
eI FUEHIEERT AT faeqa ST edr o] TRl & | T8
T sFHeRigEehT qaTar SANIghg T T o yeTaeheRT AT HeeT
TTEshe® Tid TR SIS HEANTT GRITE AT =T &HeT
ity arerelt arfem FeRieeats yem miue |

I T Sfehel SR TR Tohishd FGIM, R0co U F=ferd
U, g SHITSH STeiehel 9TeMT T O ST=RURE 99
ST HeETeTshEtel TTeTT e A1 I8 i GoaTerd afffd
ot yfderg Wehl & | T T Sk T JuTer fordios s
afafdel qTeT TeRT AT SRRl IRTYHTEE Uid HoaTete Atdfd
T EYHT STATheRT T ITEHT ol & | sfohel TUhHRATATEhT
STHeRReRT Tfeq ATavesh FT qoT STHeRries At qater
e g=r-fert @or Online Media T et 31To Website
HIhd HTESTHh 16 HTH S |

T AFRF WHITT a T 9Tel T sehenl 3.97.fdw .
%/ 0co I ST = o FHIST {T HRIHHT HeTethen! HITSThcaH]
Sr@TIErT ihfd, Siay sawmo atafd, sEurT daT giaar
afafa, Traf ST e arert afifa o afte wrwR
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&3l afiics fdidiger 20To/Ta

denT s atgfa (EXCOM), sraeamd= dgdt AML/CFT,
TR TAder afid), arddt/ atfaea sraeema afufa (ALCO)
AEder fafv=r affaee fSrafier @t 3 | Ieaifad
ainfaeeet QIfRTHT S, e T ITETI STHAT SRR
o & e 1S SATTERT B | TR Sehel FEAT-HeAR qT
TATET SHSEATIhT ATHT 3ol SFEITIT TEHT AT ST
SRt T geT e SAfueiies SEel RUH B |
e e SeheRl Aifq fdseRT aftare s1gEw sfeeRr Trgut
T HRETEeEATs T9er, qrefyt T fsriart saur gemeT ™
HEATT MG T T sk TaT FHAmfaret e U 3 |

Aty fae=T guTet

e sgeramem ffed 1T, ST, aRetdT qT Semel oTEIdehT
STTEHEEATS ~[TH0T T4 TTeeharTasalls Tk HaT gl qur
TR eeaTS STud Tidthel Y&t T+ HaieT ST ieh fa=(or
TUTTEAT GIO-HT S Had HTaas, &t AT S | Skl ST
fra=mor gomeft T THeT uMTaekTaTeRT wHler T e
TodTeTsh AT @ | SRAT T SR TRI=I0T o
el HodTelsh diHia, SIEH Iawemo afafq, aamadieror
afgfa, grafa sreferor famor afafa T e fafte=
Management Level @fufqeme erafter fa=or yomefisr
TR GAUEQTe T+ T & |

ST AN IS TR TR SIS e
ITTET 2o F2T WwaT et Aifa, T qor srffatuee agar wr
T SHITSTHERT HIFET T SR BRITIHT TS Soheh]
HoATAHT S EHEEETs [T TR & | TSI, Fhell, TodTer
AT A SEH T 3 TNGHETE Fheds T o TcUhiier,

SHHE FhE ST TReRT eI qem uRusel dre
SHITSH STTavaes Hifd, fsHaT T STeaTdeRT (AT T SRt
T STURT B | dhehT HeTeteh 2HdT ST shishieh! HATSThcaHT
qrid iRl HaRuT T SATdeharar Shatshetam T forir
TR &7HT STTarvareh Hifd = qam T swrEf=re W e
JETIAHT | TFIT GHHL0T qT STTARATE! SHIHT faeiier e
Tamor grereft afafa T Tiwwr S | T affaer M fouee
qr ol st WUt Frigeen! SHeRT deresh afffd
HHE A T IR S | A1 e AT T Frigesh! AT
TeRT ATHT Sehehl Shivge HTATFET U 31 AML/CFT Unit
@eT TIUHT T ek IaT wraie=d™T KYC/AML stfasha dishr
ek iy feg amfa gigewor (o aeveier) faamor
gt ¥ qT TAdyHenT HRaae 18 TR & | JUTeT T
sent fraem, weifaa afesr qum srifed wreu STgET
AML and CDD Policy, AML and CDD Procedures starmatas:
W FEeE US| O, FAaIhT T 39
SATEATIhEE Lo HFITT YFGehIU] qUT SATdharal fSharehet T
Terctter @Y famoT Tt s afafa THa TeT TRt B |

@I reTFRRT et

sfehenT UGl aTiNeh TTERT dvTETe Tk oraTaiee ot
St TSTaTEeh UUg o1, T1eS UhISUeueHel slshehl RIS
quT eXfeaTeshl faeqd &UuT S@TIieT T awEd utdee
IUTTEH TRISTE] YU IHT HoaTeteh iHTdeh! ahee gTieh a-arg
Ta =t | off S o, TSTaTes e HET IS TRISueueEeT
sfaReRT 3119 00/ <2 TETIIEIT T{MTRT T FHETHT U, 053
T QT 222 T 22R qUT Sk T fawiir TeT grardf UF, o3
T THT &R T &2 JITT I T &7 95 g5 |

el T GUITHT 3TETEEaTs HEASR 7Ta dehehl ST
Trar=oT YuTTedt T IR TR iaTen! GHIET Teereish afFfaer
e TR 3 |

Stehen! T Seva TTftdent SATHT STTEH e U STavIshdTeTs
T TG STGHeRT STeTehTier, faeehTierT T TaeaTs =I1ehoT
A% HeuTdd Aidid Hed Widag @Hl ® | JGHT ATt
HATF TR H=Teh =07 qoredl Eemaref =i
FrRfafee R T FEEET THT T8 UHT S | J&T

AT AMAfT T AT AR{ITHT WTRT ETRY

sfehehl TR |ATAHT g IRREHIEER! qhare 3
ST, FEHTERUT IRAEHTEERT ThaTE 3 ST T =T HodTalsh
2 ST T & o ST HoAThe® o el § | HeITh
IRYHIEER ahare TR g WUHI Godlclsh quT seheh
qeptier oTeret off 3ueg HEdiel T AT swrorer fafq
Roco/0¢/00 T Sehehl Hedleish/3TEAE YeaIe TaHusht
s @t fafq af@ @y g4 mr SR dedrersh afafaeR
¥R 3ff Soshel Tfidhd Mehl qUT TaA Herersw off gga

Feifafeeer Tt AT ey afeam, TemoT, gears
@ eI T Operation Risk Department, Credit Risk
Department T Risk Monitoring Unit @eT TRigesT TTer S31ehT
faemm FIes, 3.1 ST fdmee T armenT i it
fremee RdTer et @i euTe faamT st=arfa AML/CFT,
Regulatory Compliance T Corporate Governance Unit g%t

YUl ATEH Y3 ST = |

awt ighuT (WAt aQvefis) frameor

qrgfa Ygehior quT ATdsharal Thamehetraar fordtar ermHt
fraror areft FEEr TEERRT fHEEr ey ™o
ST 7 Sehel TrTa g famor U9, Rocy, gmfg
yIfgeRtr fHamer femreett, Rows, Jue U S& T fadiT

HEdeh! TR &Y shIAshleT THfd 02/ 0/ 24 TTd GUT WU
HTeTh TEHT Wag WU gaT fafd Roc?/o0R/ 20 Td SEh!
HoeTereh Aifdent wos 3 J3ehare STNTHT =T TehT AAThT ff
I TS TREeT =T HoelTedeh Wﬁﬂ?ﬁg‘g’ﬂ@ﬁ@lwﬁ
Tefterr AEfuT ouarss giafanr ft smifsment geerersee

eI Tor |

(9) remer it Tree H.&@f.
(I A TEEehT qhaTe)

() T=ATF it T qHrg @A
(TETETT SRREEERT dheTe)
(3) Tt =Y T gepmar Waw

(BT SERETEERT dheTe)
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(¥) gt sft gfvvr R
(HTITT IR dheaTe)
(%) TaTAF 3T araaT Fht
(TEETET SRR dheTe)
(%) TR ST A9 T T
(TIq=T F=dTeloh)

SepehT TodTersh ot sftrs faael deamee weere fufd
R0¢/ 0c/ 2% AT HoaTee Aifd qwer TRTTETeRT @it faeT
T 1] e T AT R0¢2/ 04/ R0 AT S¥RT ToaTere Afffdent
wQx 3T Ikl JgTehT TTSHTHT Teffehd TRT HEATISH ITIETehT
qhaTe Tk g7 TRl |7 HeTersh et ff o< Hed 1 a9 ot
T ATEaTs TR TURMT ST Sohehl ToaTeten |iHfden
HTEAT fTETIER T © |

(q) sremet sft Vo & 4.
(HETT SRR dheaTe)
() T T S qFrg @A
(TETERT SRR dhaTe)
(3) TsaTE S THT HEd
(HET SRR dheaTe)
(¥) Toarer Sft foga wepmar ew
(TETERT SERETEERT dheTe)
(1) g=arTF »ft FeEAT FrRT

(S TEROT SRR EEeh! ahale)
(=) T=ATAE ST Y9 T TR
(T~ HouTeteh)

(9) T=arers =it srfar @
(HETe SRR dhaTe)

Seheh! oaTerh Giafas! dae faem U TEue STgET
Trafua soar s Mept © | gHver AafHT FeaTers dtafaeT

A X3 T A3 TUhI T | HoaTcTSh THTTHT STSHAT sehehT
@ iR AR A= T YU 8 | feafad gearers
qrafasT TVl JSHEAT AT Tk d&ar gt qea=T
TIUshT ToRIT | 3 Sashaeeh! TUTamT 5 uf Gearershaeel =T
T g WUHT RITT | ToeTeTeh AfAfaeR! SSHAT Goeeishaseh!
Jufieerfer T fTERT TG THERT TRITeRT feraRoT T STER ol &

Sufeaa -
HREER e 5 T &
S '
3TETET ST, 35 weadl . o
o O 000
(tafd 0co/0c/ 00 qH) t
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HEET — &.94, 400/ -
7.9, 30T HTetsh AiHTqeh! FHeT do T %. R2,2%,000/-
3. W] ATALUT TFIwell S qar 3+ faawur
HeTeTeReRT STTER0T FFa-eT Fra-efiq HEIehl ST Hiedr 9T/ THUEHT : U
TSHTER TR Ueh =T Sl H<lTeteh WU &7 grareef} foemor ERilcay
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HATAHETH! AT TTAT FAwTE T qATor 1ot Frefhw et faraeor :
Advance Roco/0% /3R AfE .
‘ Leadership Program R0¢o/0% /% “ ST, Hh T SFHTCRT

Jeh HeTetshel 31T HeTTehsh! TGHT THh a7 FAMEA 9T 0
T Ry SEmreRT Ut fafad STHeHY TRITehT/TRITERT T Hisht
fareor -

o HETIUTET fasT a7 TSIl UTER! UNETERT T HeRA H

FoRTEFeRT ST T A T TRIT S H T T T AT R0%3, 3 T farelier Tt Hrmet O 003 TE JuTet

o TASTaT TTohT ChTERehT AR S HawIeT HET AT |l ST | g Separe ST FI3ST auiion Sarciaratel IR e TS
T o7 TR HEITT feTuent 9o aT feererent faaor, Tl TeraoT et T

o TS 311 Y Wfod HERTRT STETRIA TRRYT AT HaTers Wbl
T T foaToT,

o TISTRI wwmERERT UfENET FH TEE HEIMT UeTiUsRT ar

-l

AR STEIaHT T TR HT GienT faawor

HaTeTeReT 3% Thiaeh! ET VUSRI Gfershd HEATh! HeTeTsh, qatell | T |
TRTTERRY, SIS @ a7 FHHART 98 1 TR T Aol foaoT -

HaTeTsherars TR e aom o MeRRRae e HNATE | T HIATEr HUhT o TTetoT STeer STHeRRIAT FATUEHT |
TIUShT 9T TRl e -

3. WEYTHT SHIRGH TTEATYH TAT AR (HA==0T JUTTeft Tareeft farawor
(%) STEm TR ATHT T FHATT TST TT /THUGRT TS THUHT HT HIhT HROT : TST TUHRT | STGH FaemoT afafa
(@) e sgewemaT gfafa areme sTewrT

) gfafasr =T (GUSF TAT IEUZEHRT AW JAT 1)

w.E. L afafa 1q

2 ot gfores feree SRINED CEicED

R ot S g @I o) EEIKED

3 off TS FHAT o * Hee gied TG SGH e ST
¥ ot gier @fqaer EE2) TG G HAfaRd

* g1t ot drsf HAT oTaT Fanfe o oft favanm =fum (vgE shfem ey sifrsd) qeer afed &g Jua |

) |ftfaeT S5 §EAT : Q0 TEH (3. Roco/T9)

(3) afhfasr F1 qraedt wrat faawer : Sifen sEwme afafder Jeud: JuTe T Sl STRY TehT T Mz ffde
TRET FTH, Fhded T I Te 7T¢ ShAT FAi-iad quT WiasmT 13T o fafv= Sifemee (stl, Here, SR 37e) s
TfgaT STPTHT T HEATI TR HeTeieh AHia GHey Tidea YT T quT A7 Jr-auT s HaedToes Savdeh HavHee
T qMTEehRT FHT T4 ST S |

(T7) TR fraesT i YU /T « WUt
(F1) ST =0T JUTTetieh! ATRT S @A e 9T /T TS THUHT T HIehT T : TS T
(T) AR =T gorTedt afifd gt ferewor :
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F ) 9. Tl st qfafa

&.9. ‘ qaw ‘ afufy ‘ -
¢ 3ft T, I T * g T SfE ST ST
< oft wfag Tt Smtert* NS T HETYE-eh, Sad
= A et g bl Y@ AT A, Ja @, 37T 39
“ AT TS frt qee Y@ SHET AT, JaT ¢ T R
R K i i e T S, S 3
% off faueg amet RS RIS T SNGH ST Sfaed
. oft Ofw qrETeT Fercr=)) %@sz oy
= ATt 7= 5T iiS) T SRR A FNE S
. P ISSIRERIE Haeg gt A T Sl S G SATEATIT ST
o, oft =i g e WWWW
2R. off YgAT SR Eerereuy WWWW

* g1e off TS FHR 7T HaTtgd W off favani *ium (e e e stfaegd) Sarsish &g U |
** gTe ot uieg, TT 3Tatel A19e U wERRT SAIRdHT SgaT g U |

3. afufaer So% G : © TEF (3. 050/59)

3. gffaenr wf awredt e fomor
FSIl SNGH FEATI Fiafaer w1l G =[1eh0T Trret STTavesh i o awer | ST afwrsH ™ Sy
ST TG THey TEdTaes YT Tkt T TTafersh ETUT Q=T Sholiehl SIET Afer T STaeTIshels SATTwIH
THIaEE fa |

(@) 9. gaTe sfew afufd :

2. | off o AR o TS SITEH e sTfesd

2. | off faues amer qaeT TS T e SaemaT i
3. | off gy SHReRee qee HEWeh HEIIe-4eh, Helei

¥. |t gier giderer qee THE ET 3Afeehd

w. | oft =T ame e afed TS U@ Uehihd STTEH

mﬁﬁww@%ﬁﬁWW(wWWm)W@Wl
** g off GATY SRS RIS HRTIE-EIehHT SigaT g7 HUehT |

3. gfufasr So% &7 : ¥ 9@ (A1.d R0z0/59)

3. afafasr w0 graeet ey faawor
HETA SITEH HaETo diHfdet HaTer SiieH =[Hwtor Frert sTeveh i fram amer arier Somr afwrsi ™
STET SEEToT dfafd ey TEaTaes ST Tt a1 STTataesh TOHT &d HeTeiehl Say diTaT T aemaers
sTawre fdees fa |

(=) aTTiies yeTe fafamaaett T /FausT - aeges e fatgee il wemee faftammaett, 00y
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¥, AT qAT AR JATE gt faawor
(F) EATS TESIeh TReT FaAT qUT SRR Jareah! faaor :

fawa ‘ qTETH ‘ st TR fafa
Fiten HTLROT ETeRT T CERIECA R0¢o0 /0% /R, R0£0/0%/0¢, R0£0/ 0%/ 20
fereTer GrerRoT TTRT AT T |
ELLCOUIRECE] Website, Book | o STSeHT Tf@TeHT, Roco/ 0%/ 0]
NP N R0¢0/09/28, R0co/%0/ 0k,
R0¢8/08/08 T R0¢8/0% /2
FordTosrenT FeamT T 9T qed HogRiie sfopehr fafae faerores frafaa wmr
LERIEEA
T PEAINGRICRItical
ATq

(@) AT ATt FNEhT a7 3T HROTT RIqrTs a1 qeIT 31T THehTIeTe. ShRETEIHT TiehT ST AT rereefl STHehRT : TR
(1) ufscar aTfier qerm oI T guT Jrg=T sueh! fafd : Roco/o0%/2¢

Y.  HEIWA @A T FHAT avaeet faawon

(%) FHaRIEER! §TeFT, Teqld, gia faenreT, daTferd, aete, T qom o= gfawr, gTier T faaT, sTamEtedr armidesrT Huee
T feushT et aT 3T fafamTeedt / SaTT qU Ty : YU |

(@) FMSHIH GTEHT G T : e TR S |

(TT) 3= SHSTEATIT TEHT FHHARIEEehT T, etk TRaraT qT ST Tt foemor -

&, aw @ Hferw draar 9T

)

T TheHT €.9.23% % J@T R000 THY
off T - s 3T% HISUTET §.9. 000 W Ro0¥ TH
RIS e ki . T & .9, Ro0¥ 3G 093 T
TSI I §.9. 023 IET Saqe
U1 E:‘?I'Q'BFCT d %.Fl'. Ro0¥% @t 00l TEY
frufag asr | TE TqE FHEERT . TIUSST & §.6. 00l J@T R00% THY
st S IET TR fafer 3% £, R0%0 3T 030 T
BT =y % §.9. 030 JET ST
s 3T HISHTET §.9. 000 T R00¥ TN
BTy S §.8.300% 2@ 004 THY
AT ek €.9. ook JET 023 AT
TTBT=y % §.9. 023 J@T 0% IR T7
e ER— Wa’%’zaw%@ﬁz%%am
LER NN st w.fa.T UFRATSHY dh 222% a@l Rooy HHY

‘ TR e S o0y T EATHT
i fa wer fa urg &1 .9, S[TE R00¢ IWT T 080 qH
o (I BIRERHEEEED fa.w. e 6 2.9, 7, 020 ITT BT 022 T
TTBTY= % §.9. SHadl 2022 JET ST

oft & TG TS FHTIHRRT
AT 2TaT SAfeehd

D

w.fa.u
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(1) AT TFawel 37 feaon

R TR AT T T A S
HTEAT STTAR HHERT gL T T /TR TR
AT AT T TaT ST TR - fataa qor stiemar
AT T HHAIhT TET - 0%
FA AR HET : 2,¥e%
FHARIGEhT FFET AT W/ THUS : JUHT
3. Roco/ 2 AT FHARIGEATS [GSURT ATGTH H&AT | ATCTHART TEAT : R4
qIT T FH=IRT T - qrferd U H6T : 3,%%R
JAT.H. Roco/¢g AT FHAN dTieH T & : % R3,%, R0
T WEHT HEART Gele! Tiaerd : 23.53 % ( HA HATTH =T £R.06 %)
Tt FHHART TEHT FHERT i Geieh! faerd : .42 % (3. T. Rocolc? HI FHA FHART GehT)

<. GEATRT AGT qAT AQTIL 0T TFareft faaon
(F) o graeeft faawor -

HeTenT ufeedtr 311,97, & fafeer faawor NFRS STg@R &I i /7Reh! Eiehl HRT: T

HeTets Aifdere ufeear fafar faeror wiepd syuspr fuf Rocgloc|RE

Surfees fafer faeror yerrem ey fafe R0c2|0%|R?

A SrETIrEreT qru=T sen fafq R0¢2|0¢IRE

AT guTeTe fatae faeror e e fufd Rocol|og|2¢

HTTRT ST TET JreroT EFaeft faamor :

() SAT=ATER AT AT TRIeToT 7 TwenT o1 T ot fges 7 e, HEATRT JTAeh @ TEIuERT ATRT
(=) @ farst fh T ST ErehT o, et st e A,

(3) ATk ETaierT hiq srafterr 7= TweRT (AuTiaes, SaTiaes ar erelanyes )

(@) S qieuT affa avawet faawor
GOSTH AT AIEIERHT A, I qAT JEAT

H.H. ‘ Lkl ‘ g ‘ g ‘ RURE
2. oft ST gopre @A RINED CEIGED . fa.g
2. oft farwar wepreT Tiaw g HaTeth IERERY
3. oft g TS e wie U@ STT=eh AT fa.a.
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S5 Fa=! fafa qan Suftaa aeen @ -

2 Roco/0% /2% ES 22 Roco /R0 /0% 2
R Roco/ 0% /% 3 23 R0c0/22/R% 3
3 Roco/o4 /23 3 23 Roco/2R/2% 3
¥ Roco/o4/R% 3 2% R0c?/02/0% 3
« R0co/0%/ 8 3 24 R0c2/08/ % 3
% Roco/0%/84% 3 2% R0¢2/0R/03 3
o Roco/ 0%/ % R 29 R0¢8/03/R% 3
< Roco/08 /2% 2 R¢
Q Roc¢o /o’ /0oR 3 2R
20 R0c0/0%/8% 3 R0
ufq Sk wT F - T Ad e8Il &. 24, Koo T Tfed
G0 Giafael SATEAT T SHRETelhT Tidae | @I Gifaer STEAT hTH HRETEIRT Giaded T Tcde afafash
TeTeTeh EtaTaET UST TRt fafd sfaehent THuTore® demeteh afafaaT ger 7 men |
(). 37g faawor :
AT HeTelsh aT STl Ushrereht UiarenT fair @met | Aferueny
WUeh! Afh, ok qAT T GEATETE 0T a7 |9l & 3=
1 &7 WY e /Aferusnl
yaferd ShTd THISTH ShFa-ehl H=eteh, SPREHT, =T, | T-ETS0TT UST T |
HodATahTR, THRETATeh! STERqaT T3 Giaem T AT s
T, FHART, ToeATgeh T THIETATeT HETeh!
Trafa s fepfamer Wrmee™ M /eRT
TRt frehTaeT SSTTSId U= STRY TTeT dieheh! STdesehl T STThT
I T /TR
Tremrendt THehTreT Geemehl faem faieqor ar gaftarsror Mt | qTeiT HuehT
HEATATS faguent fEe UTeT WU /rueny
HEAT AT HaTeTeh fo%g, STQTAqHT S HET TRl v SHferer STTETT T HEAT YU HEATeRT Fafaa st
arehT faamor G T hsll hRISIRehT T AT ST ekl a7
TR I o SeaiE T eI TLehT |

gy Tamerl THerrey fefera M amiferm T iuenT |

it STfeRdeht A AT o ToE @l
g : YHE AT Afaehd
Tafa : Rocglo’|oy

yfaere dareres afafasre Tiega fafa : RocgloRlow AT ST HaTeTe AfafdehT wge 37 Sk
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Uil Val, 2063 DY GBI A0€ 3UGWHI 8
3TRIR®Y AU SR

F) famaswr avm FOETCR fHEeE
HaTersh affdaent aTfter FidaeTdT Scoid TR 3 |

@) ey qan sradiey affeafare Swat FOEaTE ®9 ST T8R! WY &1 €T
offeRT TITT &R S STl Afehs S5l FRITRATS THA TdeT ST Moo | S qeiT o TeamesddiT aiarT arem agg
T uf o1t fered STaferd EUHT ST Heheh! & | FsTich! SATSIGT T WU STSCATHT HHA STk HITHT Joaied G g7
TohehT TeorfquT srsiient foreamaT I @Rl @ | refamreh! qufera anT foarent @it aTediees SsmT G T8y & oo
Tareier Tenfacar STfemaT o AT &7 e G5 | T%aT STETATHT Sfohel STeUshiei = TasTdT h1aw 718 areienleli fardter T
gTieeT T+ T el | |1, SqaT iaeqe ug qay SHuItheh! 3TTeeT 97 FHIdTee Afqwen & |

M gfaaes qar W o @ T s au Sudsdt T wiasET A Y SRRt g5 ate Qifaent ST
T4 Tk aehT « HfEAT avT el e feurfa e smifem sushr s1ama Wseg |

fafd R0¢2/0¢/30 TEy (THH & AeHT)
__
2%,4%09.0%
=. FFTFﬁ 3,090,009
3. SHsll qT d19ey 23 V0. ¥

SfohehT S~TfchT ATRT YT T O ShTHERT FFeI-eHT HodlTeTeh TTH{dehT LR Hfered faeror freTgar & & -

V ool YATE T SETETs T8, BiAr T ATeshgE sHTs fafereiepd daTeRl AT Srierae® fehe™ TR Shiveh &9uT daT faedr

T 3|

Green Financing T STE&RUT STTEY STATER0T ST Fhell FaTg Hifd SHHeT: SFaera 18 afH & |

HOITIATRT ST 1Y, Sefee]d, T quT 377 Q=T Il TIISHIGEHT T faedr 7+ fifqetrs feeawar fagar | am,

Tieh FeTeEeh! ST 3o ATITHehRaTHT T |

Vel STaeTre T o1 Sfaferent TTETe TTesheEalTs feeiSidr e YRUal JaT UeH T T HHaETden! T T cdTashed
gig = et feeenT fefseat s Taretts au mawtt ua favaa i amde o |

Vv  fefsteet arctest wame, POS Terminals &T gfg avmaa 311 fefseat Afssat fafu=r 3ushoree derds aste qur &

HATHTAT e Seheh! fefsieet aTeieeh! ATeamaTe faaeTaTe favwor famey giaer o m |

TaTroT AATETS THTEIHRT SIS I THEATH TS-HE&ET Tghr 98138 asTH |

Sfeheh! STRTIChAITS T F&T ST T dTTCTHEEHT FwRT T ShIdelTs (=Ll J&T T |

Tl wfafaaTs AT 14 wRiEsaTa @t Hqeiiar e 7 |

STRETEATS U T ST SATSehT SATHT ITRETeRT HeaTgeh TR HIshl ST ITRATESCATS ST SfiehoT T TaRar JTo

T FRfars fteatar fa |

V8T dehe % SR fAEus |rer |1 edTaner Siadrehy (e stedur ghg i fem faa ufere | aerar
LTS 3fed yrafaerar fag dfers FRIERETE desrar e 7 |

VOIS SRRl FHIAT-IHT TeehT fefsieet Jutet hHaehen! HY TTET T YehTehT fariier shRISTEhT b Taedi ATemee
T icHTied WS |

Vv aTafier oram e T ST fadTTET STTaveh STt STaweiT T STIdNeh RIS Yottt siie fag |

V AT ATETSTe STETe ST (o= HhrRIshHeEes Mi-aidT f4q JEeh TRNIETS 3T HIfehall ST |
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V  ufafdd demT SEeaers TTEshRT &9 AL T |
VSR FRIERET grered fafaer Sfad =T THent it STevaeh qd gashdies ST |

o) SieheT STRNATR qoT saTaETties qvaey
TR TFIT hTIH TS 3T S | Sohohl e, SATTET I T BTHTI ST Fra-uegs STHT feamT 318 faear ¢ e
T IHATS HATHT Tod s T IR fa&aient AT S8 3T NS |

g) WA AHICHT WORT FTHT T AT HTT,
FeaTeh GiAfdent aTfieh TfdaeTdT Ioaid THITHT S |

) FRERATE A TH TG TIEE

TtieR, Hifger e faredier Sifau auer gwemT g uiEdeTe gide SITenes |

et SATSTET T dlerdren! feufd Tew ST g TR IAN=ET |

AT TAT FHehT AT ST=ANASTE Ifo Tl SATEH TAT T et T |

SIRET foedR oI YETRewideRl RUTeT SaTer @=aT g i |

TEraenT g STIET FHIiehT AT TEaT ST T I |

Sferer SraTIET Y STt gfdeTeienT HRT ST T FHIdEE |

FRIT GeT FHARIEERT AT T & FUARI S SIS §F T SMEH |

gt ERoT FaruRiT nife sfeRt STt T T frmsor ufssemr ffea Sifem |

SeRdTe UeH T dEaRTeH, HETehTier SISHT HATTRA il 3Uced TISET g1 o TrITiad SITEHe® T SHWT FHeit
ITYAT TV 3T g AT STfawes |

fifa, fAde T HgTEEAT g7 TiEd-eT 3cd g Te qRTiad SITEWEs |

yfaferhr aftad= 73T sSehehl Tiaferer TEd g TEe TFITET |

et oMt hstl STgeft T 3T & o SITEHEE |

Terfifaek TfeRaTETe STefdm=mT TTe Uet 3c0T g7 ToH SIITEHes |

TET SSTRAT UfRTIER $OHT STeh! oIT ST Jigeht hIUT STTT HET WS J<f¥reh Ehdien! qaTadTe 3T &1
ga Stifem T gl fafrmer e met fafTmr g g afadaenr g |

L L <

L L <

®)  AEIETUT Gfden i F RiRTT IeE WU WU @1 SUY dsaTad aiutaent gl

SeReRT TTHTT ShRETehT faartaeTmaT afeuenT amr=r feoquft aees @ra wfashet feoquft erarater afaaamT & | eramademT
TiqETT Secti@d GhTaaeaTs daTeahalshT TTel SERHT ShIT-=e T & |

W) W aighie T R T @
dehel .. Roco/ <2 T ATHT ATHII SISHIS T FHHTI ThT B |

W) U AHA WOH WT S WURT ST SET, el ROt SAfsa Jed, et DY SR g1 3T &1 STad Shet g1
TLHT SAFAT THA T a1 SO At WO &7 ST foshl T Sohet QT TR ToRH T St WURT ST aTid T R
TR WY drent faaon
qefteAr STt oot T I ST TR & |

(o) fome snfde adwT S T TEET GEWE FEOEIR] FEH WG T G 1w awawt s et feafra e swat
eI HFIHTeRT hRIEReRT T faawor 7 aidae qrr faxier faatomr 3fed Srseent Gamsus |

(@) R T AR TERIH FEIAIA SR TGAT TR T @ HIEIEE T € ST Sehl AT SR Ff HEequT e
ook T TEehT TR HETTRT ISR Frifa faaror & uidee qer faxier faeromt sfaq rdeenr gemsue |
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(3) forTa anfier AT ST ST TALEHIER ShaTe STAsE TR JHRTLT
ST YR TEEe THTET STafHT Shalls H SAGRT STHeRRT TRIUEhRT & |

(@) o arfiieR e SRRt T=aTerR qUT TR IZee! Ut T ETficaeh! faa<uT T SRt T HIETHT (Heigs dornd
TFHT AT G TFeT (AZeaTe Sohel T 8T AR
soReRT ToaTeTeh T UaTTUehRIgeet Tt ST T IPK Wi Teh! & T sichehl ToaTete qT UaTashriee qute STafmT
sfeRehT ST SHTISITLAT Hl HUShT S STFhRT T HUHT & |

@ fomm enfde avfn S i aERATERAT B GaTeE aaT e AT AT AT TR TR STAsy
TRTEUHT AAHTRT TR,
TJEAT e SRR SFHeTS U qUHT & |

(UT) SRS AT T ATH @INE TR WY EY ST ST @fE Tt FTR0T, et SRt ST ¥ sfhd Je qar et
U GIYE TR 190 S SR TR T

Sfehel STHT IR AThe GG TRT 7 |

(@ At It JUITEt WT a1 ARSI HUH WY &1 @ faeda faawon
HaTAS GiHfden! aTier TfdaeTdT Seieia T & |

(@) T e avet F eI =T fEwu
TR T Roco/ <f UT TH Sohoh! el TEATIT T S8 THITSTH @bl STHehRT TISEa |

(T &. HUSHT)
2. | FUERI @9 (JFE 9ud) Joc.4¥
R | FTE g @ 233.%0
3. | A S 33IRRY

(@)  wEeeT gfefaeT aeeugent AEd, AeEes g T e, W qan giaan, a1 affod TR w1 S REE
faraor ¥ @ afafeer w7 gyee Rt s e e

(2) T wieger afafq
ot ST Yo G (HTeeh) R:CIEED
oft fareer whTeT M (He=rmereh) - g
oft gl UTae (3TT=afeeh SamadteqoT favmT ygw) - geey dige

(R) rETHTEYT GfafashT eI S3h WA aTeeh 1T - TR/ GFae U T4 TRIUHT & | 9eT afed Seeh sTeTe
T HEHIATS Uid 93 ¥[T &. 24,400/ - YEH TR & |
(3) weterr STafemT eramderor tafaeshT 2o 92T S s |

(&) FATA, TawEl TSR, FUARR THE, ShahT ST TALET a1 ety afesat T ar e dom et wH, Fet
AT AT AT FHATE T THH JRTSA atehl WY &Y T
T FehehT HoaTeTohes, Tl TodTeish, IR THE, sfhehl AT IFTEHTEE T TAsTeeehT ASTehehl TGN AT fsiee
TR TEeh! T, SHFT ST TTST HEAT ShelTs - T J¥hIST fchT Taehl & |
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(M) TS, Jard TS FEHR THE TAT TEIIFREEATE HIRHT TR S HE, WAl a7 A TwH

HoaTCToheealTs UTHATHRehT ST TRIUhT & | HoTeieh HIHIqeRT SSehAT HIT TeTT aTad Ui siaeh STeT&IEs &. 2¢,000/ -
T oaTeishells &, 24,400/~ VAT 3UASH THISUHI & | IH sTeeh Wi AfeAT UAUlNehT, HIeged quT §2He ©e a4
%.24,000/ - TS TS STTAT Tehl & | T & Wo ARG SIS HTGfeeh FeieAT ST THUHT & | Sohehl FHTHhRT
TaataeTmT ywor T et @r @, 3 AT WAt STTfe SeheRl TRt SHITSH g9 | W HRERT AT auT g
vaTierehTieEeRT qTiefieh, s qerr gl fer s @ @ |

WWW ©v¥.2% %\9.Ro 2%.3% RR.09 2¢%.¢%
.| e Rl fushd, TR qUT et 2%%.¢o | 22R%.2% | 2R0.%0| R31.¥R |3 2%¥.3¢

* SehehT Tefiohd AHTIET ShHaTEctTs SUCTet TRISUHT gHeAT quT Siwev=i el fomT ffrem Sehet sT=1E MUt 3 |

(@)  FEREHTER JOVRIAR ST TR AR THH
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G.P.Rajbahak & Co.
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
T HAREHOLD F MACHHAP CHHRE B

Opinion

We have audited the financial statements of Machhapuchchhre Bank Limited., which comprise
the Statement of Financial Position as at Ashadh 31, 2081 (July 15, 2024), and the Statement of
Profit or Loss, and Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies,

In our opinion, the accompanying financial statements present fairly, in all material respects,
the Financial Position of the Bank as at Ashadh 31, 2081 (July 15, 2024), and its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial
Reporting Standards [NFRS].

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing [NSA). Our
respansibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Bank
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
apinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in

our report:
S.No. | Key Audit Matters | Auditor’s Response
a) Interest Income: Our audit approach included:

The interest income of the bank has to
be recognized on accrual basis and | a.0Obtained a clear understanding of the
following the  Interest Income | Core Banking Software ofthe bank, i.e,
Guidelines 2019 issued by NRB. The | how the interest income is daily
Guidelines  specify condition for | accrued regarding the loans and
collateral testing in case of the interest | advances.

overdue for 3-12 months and
suspension  of accrual  interest | b.We have relied on the engineer’s |
recognition for more than 12 months, | valuation of the collateral for
Furthermore, the guidelines specify | determination of fair value regarding
conditions for collective impairment of | collateral testing and test checked the
the loan. In case of improper application |  haircut regarding collateral fair value
of the guidelines and determination of | as per the NRB Income recognition
the Fair Value of the collateral, it| guidelines.

-~
imposes risk on the part of interest ) /‘
income. Thus, we have considered it as | €. We have test checked the inte ,‘E%@”"
key audit matters. income booking with m ﬁ/

Kamalpokhari, Kathmandu, Nepal, 1 +977-1-4515682, 4515823, e info@gprcom.np, w: www.gpr.com.np
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computation and we did not find a?i-;ru

deviation.

b)

Investment valuation, identification
and impairment:

Investment of the bank comprises of
investment in government bonds, T-
bills, development bonds and
investment in quoted and unquoted
securities. The valuation of the aforesaid
securities has been done in compliance
with NFRS 9 and NRE Directive number
8. The investment in the government
and NRB bonds and T-bills has been
done on Amortized cost and rest have
been valued through Fair Value through
Other Comprehensive Income. The
valuation of the investment requires
special attention and further in view of
the significance of the amount of the
investment in the financial statement
the same has been considered as Key
Audit Matters in our audit.

Impairment of Loans and Advances:
As per NFRS 9 {carve-outissued by ICAN
). bank shall measure impairment loss
on loans and advances at the higher of:
a) Amount derived as per norms
prescribed by NRB for loan loss
provisioning and;
b] Amount determined as per para
55 of NFRS adopting the
incurred loss model

As per the narms prescribed by the NRB,
provision at the prescribed rate shall be
created on the loans and advances based
an overdue status of loans and advances
as well as utilization status of the
facility, status of the security etc.

As per NFRS 9, impairment of loans and
advances should be made on individual
impairment basis for loans and
advances that are individually
significant and collective impairment
for homogeneous groups of loan that are
not considered individually significant.

On individual impairment, amount of
the loss is measured as the difference
between asset’s carrying amount and
present value of the estimated future
cash Aows. Under collective
impairment, loss is determined after
taking into account the historical loss
experience in portfolios of similar credit

Our audit approach
Investment of the bank is based on the
NRB Directive and NFRS issued by the
Accounting Standard Board of Nepal,

For the investment valuation that are |
done at amortized cost, we checked the
EIR and amortization schedule on test
basis.

For the investment valued through 0CI
Le. for quoted investment, we relied on
the Last transaction price in NEPSE as
on 15.07.2024. And for the unquoted
investment the fair value has been taken
as the NRs.100. Further the income and
bonus have been cross verified from
Demat statement of the bank wherever
applicable, :

Our audit approach included reviewing
the overdue status of loans and
advances by obraining data from the
system and matching the same with
NRB 2.2 report.

Sample credit files were reviewed for
the purpose of assuring the utilization of
loan & advances for the intended
purpose, account movement and
account turnover.

We also assessed the expected future
cash on the loans of loans and of the
facility, flows on the basis of the
realizable value of collateral securities
based on the management estimate
from the individually significant loans
and advances with the indication of the
impairment of the assets. Similarly,
homogeneous group of loans were
assessed on the basis of nature and
purpose of loans and data of historical
loss experience in the portfolios were
assessed on the basis of the past dues
date from the system as well as data of
loan loss provision of the defined group
in the past.
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| risk and management's experienced
judgement as to whether economic and
credit conditions are such that actual
level of inherent losses at the reparting
date is likely to be greater or less than |
suggested by historical experience.

Given the fact that the impairment of |

loans and advances under incurred loss |

model require assessment of future cash | |
flows as well historic loss experience of |

portfolios and also the impairment of |

loan loss under NRB norms require
assessment of overdue status of loans
and advances and proper utilization of
loans for intended purpose. Hence
assessment of availability and accuracy
of required data for impairment of loans
and advances under incurred loss model
as well as under NRB provisioning
norms is regarded as a key audit matter.

d) Information Technology: We verified the interest income and
Since most of the information of the | expense booking regarding loan and
bank is digitally stored and transactions | deposit on test basis with the CBS of the
are carried out digitally/electronically | bank.
in today’s scenario, we have considered | We relied on the IT audit conducted by
information technology status of the | the bank
bank as our key audit areas, We verified the provisioning of the loan

and advances based on ageing on the

| test check basis as on 15.07.2024.

Other Matter

We did not audit the Financial Statement and other Financial Statement of Subsidiaries namely
Machhapuchchhre Capital Ltd and Machhapuchchhre Securities Ltd. The Financial Statements
and other Financial Information have been audited by other auditor whose report has been
furnished to us by the management. Our opinion on the Financial Statement so far as it relates
to the accounts and disclosures included in respect of the subsidiary is based solely on the
report of other auditor.

The auditor's report is intended solely for the intended users and should not be distributed to
or used by other parties.

Other Information

Management is responsible for the preparation of other information. The other information
comprises the information included in the Annual Report but does not include the
consolidated Financial Statements and our auditor's report thereon.

Our opinion on the Consolidated Financial Statement does not cover the other information and
we do not express any form of assurance conclusion thereon.

Our responsibility is to read the Other Information and, in doing so, consider whether the
Other Information is materially inconsistent with the Consolidated Financial Statements or
our knowledge obtained in the course of our audit or otherwise appears to be m ity
misstated. If, based on the work we have performed, we conclude that there is ;

3¢  wwwmachbank.com
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misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with NFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting
process,

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance whether the financial statements as a whole
are free from material misstatement, whether caused due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists.

As part of an audit in accordance with N5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, international omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the group’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on company’s ability
to continue as going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to related disclosures in the financial
statements or, if such disclosure are inadequate, to modify our audit opinion. Our
conclusions are based on the audit evidences obtained up to date of our auditor’s report.
However, future events or conditions may cause the Group to cease as a going concern,

» Evaluate the overall presentation, structure and content of the financial statement,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Group's Activities to express an opinion on Financial Statements.
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We communicate with those charged with governance, regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control thar we identify during our audit.

Report on Other Legal and Regulatory Requirements

We have determined to communicate following matters in accordance with the requirements
of NRB Directives, Companies Act, 2063, BAFIA, 2073 and other regulatory requirements: -

* We have obtained all the information and the explanations, which, to the best of our
knowledge and belief, were necessary for the purpose of our audit.

* Based on our audit, proper books of accounts as required by law have been kept by the
Bank.

* The Statement of Financial Position, the Statement of Profit or Loss and Other
Comprehensive Income, the Cash Flow Statement, and the Statement of Changes in Equity
dealt with by this report are in agreement with the books of accounts maintained by the
Bank.

* Returns received from the branch offices of the Bank were adequate for the purpose of our
audit though the statements are independently not audited.

e The capital fund, risk bearing fund and the provisions for possible impairment of assets of
the bank are adequate considering the Directives issued by Nepal Rastra Bank.

¢ In our opinion and to the best of our information and according to the explanations and
from our examination of the books of accounts of the Bank, we have not come across any
case where the Board of Directors or any office bearer of the Bank have acted contrary to
the provisions of law, or committed any misappropriation or caused any loss or damage to
the Bank and violated Directives issued by Nepal Rastra Bank or acted in a manner, as
would jeopardize the interest and security of the Bank, its shareholders and its depositors.

* The business of the Bank has been conducted satisfactorily and operated within its
jurisdiction and has been functioning as per NRB Directives.

Ashesh bahak, FCA
Partner

G. P. Rajbahak & Co,,
Chartered Accountants

Date: December 11, 2024
Place: Kathmandu, Nepal

UDIN: 241219CA00278Nveks
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Machhapuchchhre Bank Limited

Consolidated Statement of Financial Position

As on 31st Asar 2081
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Current Year

Previous Year

Current Year

Previous Year

Assets

Cash and cash equivalent 4.1 7,815,387,018 10,633,520,357 7,790,318,696 10,632,385,826
Due from Nepal Rastra Bank 4.2 6,340,167,398 9,309,107,697 6,340,167,398 9,309,107,697
Plagemgnt with Bank and Financial 43 404,770,066 1,458,314,182 404,770,066 1,458,314,182
Institutions :

Derivative financial instruments 4.4 4,541,338 - 4,541,338 -
Other trading assets 4.5 13,272,822 489,503,750 13,272,822 489,503,750
Loan and advances to B/Fls 4.6 5,101,443,477 4,464,244,271 5,101,443,477 4,464,244,271
Loans and advances to customers 4.7 126,605,243,298 126,137,682,798 126,754,174,782 126,137,682,798
Investment securities 4.8 35,846,361,774 27,616,958,757 35,597,019,374 27,418,529,296
Current tax assets 4.9 935,648,006 784,948,803 919,481,176 774,948,142
Investment in subsidiaries 410 - - 400,000,000 400,000,000
Investment in associates 411 - - - -
Investment property 412 1,201,902,408 609,937,111 1,201,902,408 609,937,111
Property and equipment 413 1,599,778,853 1,587,805,143 1,585,982,262 1,582,407,853
Goodwill and Intangible assets 4.14 130,047,962 134,617,368 128,014,808 133,499,177
Deferred tax assets 4.15 157,434,488 91,232,820 154,282,111 85,784,940
Other assets 4.16 3,362,264,194 3,117,777,701 3,215,414,907 3,077,854,086
Total Assets 189,518,263,102 186,435,650,758 189,610,785,625 186,574,199,129
Liabilities

Due to Bank and Financial Institutions 417 3,128,492,210 4,105,067,655 3,128,492,210 4,105,067,655
Due to Nepal Rastra Bank 418 - 13,000,000 - 13,000,000
Derivative financial instruments 419 - - - -
Deposits from customers 4.20 158,438,188,462 153,911,739,911 158,646,909,170 154,179,631,821
Borrowing 4.21 2,091,129,011 3,395,002,561 2,091,129,011 3,395,002,561
Current Tax Liabilities 4.9 - - - -
Provisions 4.22 — — — -
Deferred tax liabilities 415 - - - -
Other liabilities 4.23 3,155,880,717 3,263,462,278 3,135,039,988 3,235,672,094
Debt securities issued 4.24 5,495,481,482 5,494,038,946 5,495,481,482 5,494,038,946
Subordinated Liabilities 4.25 - - - -
Total liabilities 172,309,171,882 170,182,311,351 172,497,051,861 170,422,413,077
Equity

Share capital 4.26 1,621,357,273 10,257,155,581 1,621,357,273 10,257,155,581
Share premium 30,881,765 30,881,765 30,881,765 30,881,765
Retained earnings (357,785,606) 1,456,169,382 (359,804,768) 1,448,531,597
Reserves 4.27 5,824,615,930 4,418,527,890 5,821,299,494 4,415,217,107
Total equity attributable to equity 17,119,069,362 16,162,734,618 17,113,733,764 16,151,786,050
holders

Non-controlling interest 90,021,859 90,604,789 - -
Total equity 17,209,091,221 16,253,339,407 17,113,733,764 16,151,786,050
Total liabilities and equity 189,518,263,102 186,435,650,758 189,610,785,625 186,574,199,129
Contingent liabilities and commit- 428 36,393,626,895 42,567,016,872 36,393,626,895 42,567,016,872
ment

Net assets value per share 147.31 157.58 147.26 157.47

As per our report of even date

Khagendra Paudel
Head-Finance & Planning

Roshan KC
Chairman

Santosh Koirala
Chief Executive Officer

Ashesh Rajbahak
Partner

Jaya Mukunda Khanal Mukunda Mahat Bishow Prakash Gautam

Director Director Director G.P. Rajbahak & Co.
Chartered Accountants

Bandana Karki Peshal Raj Pokharel Anish Shah

Director Director Director

Date: 26/08/2081

Place: Kathmandu, Nepal
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Consolidated Statement of Profit or Loss
For the year ended 31st Asar 2081

. Group Bank
Current Year Previous Year Current Year Previous Year

Interest income 4.29 16,602,004,586 19,289,214,677 | 16,598,693,546 | 19,284,514,241
Interest expense 4.30 11,595,286,036 13,897,204,568 | 11,610,500,770 | 13,912,114,688
Net interest income 5,006,718,550 5,392,010,109 4,988,192,776 5,372,399,553
Fee and commission income 4.31 1,393,735,487 1,429,385,210 1,361,141,856 1,396,773,457
Fee and commission expense 4.32 287,056,830 252,730,753 273,515,325 252,730,753
Net fee and commission income 1,106,678,657 1,176,654,457 1,087,626,531 1,144,042,704
Net interest, fee and commission 6,113,397,207 6,568,664,566 6,075,819,307 6,516,442,257
income
Net trading income 4.33 230,382,782 280,406,792 230,382,782 280,406,792
Other operating income 4.34 88,653,754 80,830,827 79,965,526 70,074,616
Total operating income 6,432,433,743 6,929,902,185 6,386,167,615 6,866,923,665
Impairment charge/(reversal) for 4.35 1,398,187,605 1,148,259,669 1,398,187,605 1,148,259,669
loans and other losses
Net operating income 5,034,246,138 5,781,642,516 4,987,980,010 5,718,663,996
Operating expense
Personnel expenses 4.36 2,112,290,566 2,138,037,268 2,085,352,325 2,120,527,655
Other operating expenses 4.37 837,295,248 831,100,932 820,119,318 801,938,597
Depreciation & Amortization 4.38 422,287,570 418,596,302 416,619,226 415,654,232
Operating Profit 1,662,372,754 2,393,908,014 1,665,889,141 2,380,543,512
Non operating income 4.39 85,318,448 8,931,154 85,318,448 8,931,154
Non operating expense 4.40 97,371,670 54,232,174 97,371,670 54,232,174
Profit before income tax 1,650,319,532 2,348,606,994 1,653,835,919 2,335,242,492
Income tax expense 4.41 609,341,942 712,881,573 608,636,732 709,716,503
Current Tax 680,098,799 764,079,210 680,098,799 763,209,642
Deferred Tax (70,756,857) (51,197,637) (71,462,067) (53,493,139)
Profit for the year 1,040,977,590 1,635,725,421 1,045,199,187 1,625,525,989

Profit attributable to:

Equity holders of the Bank

1,040,955,409

1,633,097,045

1,045,199,187

1,625,525,989

Non-controlling interest 22,182 2,628,376 - -
Profit for the year 1,040,977,590 1,635,725,421 1,045,199,187 1,625,525,989
Earnings per share
Basic earnings per share 8.96 14.05 8.99 13.99
Diluted earnings per share 8.96 14.05 8.99 13.99
As per our report of even date
Khagendra Paudel Santosh Koirala Roshan KC
Head-Finance & Planning Chief Executive Officer Chairman

Jaya Mukunda Khanal
Director

Mukunda Mahat
Director

Bandana Karki
Director

Date: 26/08/2081
Place: Kathmandu, Nepal

www.machbank.com
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Peshal Raj Pokharel
Director

Bishow Prakash Gautam
Director

Anish Shah
Director

Ashesh Rajbahak
Partner

G.P. Rajbahak & Co.
Chartered Accountants
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Consolidated Statement of Comprehensive Income
For the year ended 31st Asar 2081

Noe | Gow [ Bank |
_ Current Year Previous Year Current Year | Previous Year

Profit for the year 1,040,977,590 1,635,725,421 1,045,199,187 | 1,625,525,989
Other comprehensive income, net of
income tax
a) Items that will not be reclassified to
profit or loss
in /1 P . . .
Gain /(losses) from investments in equity (4,963,116) (3,391,904) (4,963,116) (3,391,904)
instruments measured at fair value
Gain /(losses) on revaluation - - - -
glcat;’:”a' gains/(loss) on defined benefit 14,846,104 61,054,033 14,846,104 61,054,033
Income tax relating to above items (2,964,896) 1,017,571 (2,964,896) 1,017,571
Net other comprehensive income that 6,918,092 58,679,700 6,918,092 58,679,700
will not be reclassified to profit or loss
b) Items that are or may be classified to
profit or loss
Gain /(losses) on cash flow hedge - - - -
Exchange gain/ (losses) (arising from
translating financial assets of foreign - - - -
operation)
Income tax relating to above items - - - -
Reclassify to profit or loss - - - -
Net other comprehensive income that
are or may be reclassified to profit or - - - -
loss
C) Share of other comprehensive income of i
associate accounted as per equity method
Other comprehensive income for the 6,918,092 58,679,700 6,918,092 58,679,700
period, net of income tax
Total comprehensive income for the year 1,047,895,682 1,694,405,121 1,052,117,279 | 1,684,205,689
Total comprehensive income
attributable to:
Equity holders of the Bank 1,047,873,500 1,691,776,745 1,052,117,279 | 1,684,205,689
Non-controlling interest 22,182 2,628,376 - -
;Z:?;?mprehens“’e Ll L 1,047,895,682 | 1,694,405,121| 1,052,117,279 | 1,684,205,689
As per our report of even date
Khagendra Paudel Santosh Koirala Roshan KC
Head-Finance & Planning Chief Executive Officer Chairman
Ashesh Rajbahak
Partner
Jaya Mukunda Khanal Mukunda Mahat Bishow Prakash Gautam
Director Director Director G.P. Rajbahak & Co.
Chartered Accountants
Bandana Karki Peshal Raj Pokharel Anish Shah
Director Director Director

Date: 26/08/2081

Place: Kathmandu, Nepal
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Consolidated Statement of Cash Flows
For the year ended 31st Asar 2081

Group

CASH FLOWS FROM OPERATING ACTIVITIES

Bank

Current Year Previous Year Current Year Previous Year

Interest received

14,675,297,937

17,664,689,577

14,671,986,897

17,659,989,141

Fees and other income received

1,393,735,487

1,429,385,210

1,361,141,856

1,396,773,457

Dividend received

Receipts from other operating activities 392,694,956 366,926,604 384,006,728 356,170,393
Interest paid (11,095,146,304) (13,397,165,022) | (11,110,361,038) (13,412,075,142)
Commission and fees paid (287,056,830) (252,730,753) (273,515,325) (252,730,753)
Cash payment to employees (2,112,290,566) (2,138,037,268) (2,085,352,325) (2,120,527,655)
Other expense paid (934,666,918) (885,575,006) (917,490,988) (856,170,771)
Operating cash flows before changes in operating assets and 2,032,567,762 2,787,493,342 2,030,415,805 2,771,428,670

liabilities

(Increase)/Decrease in operating assets

1,721,942,591

(5,881,047,656)

1,599,516,553

(6,090,262,221)

Due from Nepal Rastra Bank 2,968,940,299 (3,261,754,152) 2,968,940,299 (3,261,754,152)
Placement with bank and financial institutions 1,053,544,116 (1,458,314,182) 1,053,544,116 (1,458,314,182)
Other trading assets 471,689,590 18,472,172 471,689,590 18,472,172

Loan and advances to bank and financial institutions

(637,199,206)

(1,856,701,228)

(637,199,206)

(1,856,701,228)

Loans and advances to customers

(1,865,748,105)

1,287,208,287

(2,014,679,589)

1,287,208,287

Other assets (269,284,103) (609,958,553) (242,778,658) (819,173,118)
Increase/(Decrease) in operating liabilities 2,140,264,098 6,108,729,386 2,088,042,352 6,240,650,302
Due to bank and financial institutions (976,575,445) (967,768,217) (976,575,445) (967,768,217)
Due to Nepal Rastra Bank (13,000,000) (3,599,515,768) (13,000,000) (3,599,515,768)
Deposit from customers 4,526,448,550 8,996,761,538 4,467,277,349 9,153,581,972
Borrowings (1,303,873,550) 2,108,758,660 (1,303,873,550) 2,108,758,660
Other liabilities (92,735,457) (429,506,827) (85,786,002) (454,406,345)
Net cash flow from operating activities before tax paid 5,894,774,452 3,015,175,072 5,717,974,710 2,921,816,751
Income taxes paid (824,753,878) (885,965,571) (820,178,002) (891,945,208)
Net cash flow from operating activities 5,070,020,573 2,129,209,502 4,897,796,708 2,029,871,543

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities

(8,234,366,133)

(3,354,409,679)

(8,183,453,194)

(3,494,517,835)

Receipts from sale of investment securities

Purchase of property and equipment (436,549,233) (423,313,398) (340,087,059) (155,271,324)
Receipt from the sale of property and equipment 2,287,953 3,247,383 2,287,953 1,463,940
Purchase of intangible assets 2,500,671 (6,730,414) 3,415,634 (6,604,328)
Receipt from the sale of intangible assets 2,068,735 166,920 2,068,735 166,920
Purchase of investment properties (799,981,811) (387,052,089) (799,981,811) (387,052,089)
Receipt from the sale of investment properties 208,016,514 21,297,548 208,016,514 21,297,548
Interest received 1,926,706,649 1,624,525,100 1,926,706,649 1,624,525,100
Dividend received 11,660,028 3,242,169 11,660,028 3,242,169
Net cash used in investing activities (7,317,656,626) (2,519,026,460) (7,169,366,551) (2,392,749,899)
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities 1,442,536 1,279,839 1,442,536 1,279,839

Repayment of debt securities

Receipt from issue of subordinated liabilities

Repayment of subordinated liabilities

Receipt from issue of shares

Dividends paid

(71,800,089)

(71,800,089)

Interest paid

(500,139,732)

(500,039,546)

(500,139,732)

(500,039,546)

Other receipt/payment

Net cash from financing activities

(570,497,285)

(498,759,707)

(570,497,285)

(498,759,707)

Net increase (decrease) in cash and cash equivalents

(2,818,133,339)

(888,576,666)

(2,842,067,126)

(861,638,063)

Cash and cash equivalents at Sawan 1, 2080

10,633,520,357

11,522,097,022

10,632,385,826

11,494,023,887

Effect of exchange rate fluctuations on cash and cash equivalents held

Cash and cash equivalents at Asar end 2081

7,815,387,018

10,633,520,357

7,790,318,696

10,632,385,826

¥ < www.machbank.com




Statement of distributable profit or loss

For the year ended 31st Asar 2081

(As per NRB Regulation)

&3l afics ufidiger 2oTo/Ta

Bank
Current Year Previous Year
Net profit or (loss) as per statement of profit or loss 1,045,199,187 1,625,525,989
Appropriations:
a. General reserve 209,039,837 325,105,198
b. Foreign exchange fluctuation fund 13,322,547 14,334,160
c. Capital redemption reserve 710,258,429
d. Corporate social responsibility fund 10,451,992 16,255,260
e. Employees' training fund (5,784,596) 13,472,551
f. Other - -
- Deferred Tax Reserve - -
- Investment Adjustment Reserve - -
- Corporate Social responsibility reserve through PL (26,352,843) (10,588,725)
Profit or (loss) before regulatory adjustment 134,263,821 1,266,947,545

Regulatory adjustment :

a. Interest receivable (-)/previous accrued interest received (+)

(44,571,576)

(188,175,252)

b. Short loan loss provision in accounts (-)/reversal (+)

c. Short provision for possible losses on investment (-)/reversal (+)

d. Short loan loss provision on Non Banking Assets (-)/reversal (+)

(372,938,137)

(230,425,361)

e. Deferred tax assets recognised (-)/ reversal (+)

(71,462,067)

(36,531,608)

f. Goodwill recognised (-)/ impairment of Goodwill (+)

g. Bargain purchase gain recognised (-)/reversal (+)

h. Actuarial loss recognised (-)/reversal (+) 14,846,104 61,054,033

i. Other (+/-) (31,743,325) (3,391,904)

- Interest Capitalized Reserve (ICR) (26,780,210) -

- Fair Value Reserve (4,963,116) (3,391,904)

Net Profit for the Qtr end 31 Asar, 2081 available for distribution (371,605,181) 869,477,453
Opening Retained Earning as on Shrawan 1, 2080 1,448,531,596 597,244,914
Adjustment (+/-) (729,404) (18,190,771)

Distribution

Bonus shares issued

1,364,201,692

Cash Dividend paid 71,800,089 -
Total distributable profit or (loss) as on year end date (359,804,768) 1,448,531,597
Annualised as per Distributable Profit/Loss per share (3.10) 14.12

Annual Report 2023/24 ¥
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Cash and cash equivalent

Group

Current Year

Previous Year

Bank

Current Year

4 1

Previous Year

Cash in hand 2,720,811,505 2,890,908,058 | 2,720,811,505 2,890,908,058
Balances with B/Fls 1,924,065,197 | 2,556,754,685 | 1,898,996,875 2,555,620,154
Money at call and short notice 3,154,955,742 4,686,691,414 | 3,154,955,742 4,686,691,414
Other 15,554,574 499,166,200 15,554,574 499,166,200
Total 7.815,387,018 | 10,633,520,357 | 7,790,318,696 10,632,385,826

Balance with BFls includes balance maintained at various banks and financial institutions. Cash held in foreign currency is
subject to risk of changes in the foreign exchange rates. These are closely monitored, and risks, if identified, are promptly
managed. Other items on cash and cash equivalents includes treasury bills within maturity below 3 months.

Due from Nepal Rastra Bank

Group

Current Year

Previous Year

Bank

Current Year

4.2

Previous Year

Statutory balances with NRB 6,253,748,757 5,605,741,451 6,253,748,757 5,605,741,451
Securities purchased under resale - - - -
agreement

Other deposit and receivable from NRB 86,418,641 3,703,366,246 86,418,641 3,703,366,246
Total 6,340,167,398 9,309,107,697 6,340,167,398 9,309,107,697

Balance with the NRB is principally maintained as a part of the regulatory cash reserve ratio required by the NRB. Other
deposit and receivable from NRB includes Foreign Currency balance in Nepal Rastra Bank Account. In previous Fiscal Year
there was reverse repo balance of NPR 3.5 billion out of which NPR 2.5 billion was settled on 25 July 2023 and 1 billion

was settled on 26 July 2023.

Placements with Bank and Financial Instituitions
Group

Bank

4.3

Placement with domestic B/FlIs

Current Year

Previous Year

Current Year

Previous Year

Placement with foreign B/FIs 404,770,066 1,458,314,182 404,770,066 1,458,314,182
Less: Allowances for impairment - - - -
Total 404,770,066 1,458,314,182 404,770,066 1,458,314,182

Placements with foreign Bank and financial institutions with original maturities of more than three months from the

acquisition date are presented above.

Derivative financial instruments

Held for trading

Interest rate swap

Currency swap

Forward exchange contract

Others

Held for risk management 4,541,338 - 4,541,338 -

Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract 4,541,338 - 4,541,338 -
Other - - - -
Total 4,541,338 - 4,541,338 -

ko wwwmachbank.com




Other trading assets

&3l afics ufidiger 2oTo/Ta

4.5

Previous Year

Treasury bills

Government bonds

NRB Bonds

13,272,822

489,503,750

13,272,822

489,503,750

Domestic Corporate bonds

Equities

Other

Total

13,272,822

489,503,750

13,272,822

489,503,750

Pledged

Non-pledged

13,272,822

489,503,750

13,272,822

489,503,750

Trading assets are those assets that the bank acquires principally for the purpose of selling in the near term, or holds as
part of a portfolio that is managed together for short-term profit shall be presented under this account head. It includes
Citizens Saving Bond (Nagarik Bachatpatra) including any interest receivable from NRB thereon.

Loan and advances to B/Fls

Group

Current Year

Previous Year

4.6

Bank

Current Year

Previous Year

Loans to microfinance institutions 5,163,163,799 4,522,667,095 5,163,163,799 4,522,667,095
Other - - - -
Less: Allowances for impairment 61,720,322 58,422,824 61,720,322 58,422,824
Total 5,101,443,477 4,464,244,271 5,101,443,477 4,464,244,271
Loans to microfinance institutions also includes accrued interest receivable .

Allowances for impairment 4.6.1
Balance at Sawan 1 58,422,824 33,983,096 58,422,824 33,983,096
Impairment loss for the year: 3,297,498 24,439,728 3,297,498 24,439,728
Charge for the year - - - -
Recoveries/reversal 3,297,498 24,439,728 3,297,498 24,439,728
Amount written off - - - -
Balance at Asar end 61,720,322 58,422,824 61,720,322 58,422,824
Loans and advances to customers 4.7

Current Year

Previous Year

Current Year

Previous Year

Loan and advances measured at
amortized cost

131,638,368,142

129,783,292,536

131,787,299,626

129,783,292,536

Less: Impairment allowances

5,033,124,844

3,645,609,738

5,033,124,844

3,645,609,738

Collective impairment

1,320,939,594

1,500,373,372

1,320,939,594

1,483,237,148

Individual impairment

3,712,185,250

2,145,236,366

3,712,185,250

2,162,372,590

Net amount 126,605,243,298 | 126,137,682,798 | 126,754,174,782 126,137,682,798
Loan and advances measured at FVTPL - - -
Total 126,605,243,298 | 126,137,682,798 | 126,754,174,782 126,137,682,798
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Analysis of loan and advances - By Product

Current Year

4.7.1

Previous Year

Current Year ‘ Previous Year

Product

Long Term loans 68,404,409,081 62,912,727,261 68,404,409,081 62,912,727,261
Personal 35,944,162,296 34,131,797,229 35,944,162,296 34,131,797,229
Business 18,215,219,922 19,396,922,488 18,215,219,922 19,396,922,488
Working Capital 14,245,026,863 9,384,007,544 14,245,026,863 9,384,007,544
Overdraft (Personal) 948,385,654 383,459,987 948,385,654 383,459,987
Cash Credit Loan 21,043,132,807 22,917,316,546 21,043,132,807 22,917,316,546
Trust receipt/Import loans 3,093,069,898 1,462,042,737 3,093,069,898 1,462,042,737
Short Term WC/Demand Loan 12,736,268,447 14,700,953,274 12,736,268,447 14,700,953,274
Personal residential loans 6,373,354,402 6,196,713,645 6,373,354,402 6,196,713,645
Real estate loans 1,556,314,013 1,915,233,000 1,556,314,013 1,915,233,000
Margin lending loans 467,069,650 551,827,533 467,069,650 551,827,533
Hire purchase loans 3,999,906,215 5,456,780,809 3,999,906,215 5,456,780,809
Deprived sector loans 1,526,435,885 2,222,441,138 1,526,435,885 2,222,441,138
Bills purchased 436,118,975 13,874,257 436,118,975 13,874,257
Staff loans 3,092,375,807 3,212,134,337 3,092,375,807 3,212,134,337
Other 5,247,021,039 5,540,801,489 5,395,952,523 5,540,801,489
Sub total 128,923,861,874 127,486,306,012 129,072,793,358 127,486,306,012

Interest receivable

2,714,506,269

2,296,986,519

2,714,506,269

2,296,986,519

Grand total

131,638,368,142

129,783,292,536

131,787,299,626

129,783,292,536

Analysis of loan and advances - By Currency 4.7.2
Group Bank

Current Year | Previous Year Current Year Previous Year

Nepalese rupee 129,762,071,374 129,613,072,053 | 129,911,002,858 129,613,072,053
Indian rupee - - - -
United State dollar 1,876,296,768 170,220,483 1,876,296,768 170,220,483
Great Britain pound - - - -
Euro - - - -
Japenese yen - - - -
Chinese yuan - - - -
Other - - - -
Total 131,638,368,142 | 129,783,292,536 | 131,787,299,626 129,783,292,536
4.7.3

Analysis of loan and advances - By Collateral

Current Year

Previous Year

Current Year

Previous Year

Secured

Movable/immovable assets

78,573,112,960

75,703,189,742

78,573,112,960

75,703,189,742

Gold and silver

131,371,795

12,062,088

131,371,795

12,062,088

Guarantee of domestic B/Fls

Government guarantee

Guarantee of international rated bank

Collateral of export document

Collateral of fixed deposit receipt

740,637,017

1,112,586,156

889,568,501

1,112,586,156

Collateral of Governement securities

Counter guarantee

Personal guarantee

918,061,081

895,671,120

918,061,081

895,671,120
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Other collateral 50,920,562,228 51,711,283,410 50,920,562,228 51,711,283,410
Subtotal 131,283,745,079 129,434,792,516 131,432,676,564 129,434,792,516
Unsecured 354,623,062 348,500,014 354,623,062 348,500,014
Grand Total 131,638,368,142 129,783,292,536 131,787,299,626 129,783,292,536

Allowances for impairment

P
N
»

Current Year Previous Year Current Year Previous Year
Specific allowances for impairment
Balance at Sawan 1 2,162,372,590 942,430,287 2,162,372,590 942,430,287
Impairment loss for the year: 1,549,812,660 1,219,942,303 1,549,812,660 1,219,942,303
Charge for the year 1,549,812,660 1,219,942,303 1,549,812,660 1,219,942,303
Recoveries/reversal during the year - - - -
Write-offs - - - -
Exchange rate variance on foreign currency - - - -
impairment
Other movement - - - -
Balance at Asar end 3,712,185,250 2,162,372,590 3,712,185,250 2,162,372,590
Collective allowances for impairment
Balance at Sawan 1 1,483,237,148 1,579,359,510 1,483,237,148 1,579,359,510
Impairment loss for the year: (162,297,554) (96,122,362) (162,297,554) (96,122,362)
Charge/(reversal) for the year (162,297,554) (96,122,362) (162,297,554) (96,122,362)
Exchange rate variance on foreign currency - - - -
impairment
Other movement - - - -
Balance at Asar end 1,320,939,594 1,483,237,148 1,320,939,594 1,483,237,148
Total allowances for impairment 5,033,124,844 3,645,609,738 5,033,124,844 3,645,609,738
Investment securities 4.8

Group Bank

Investment securities measured at 35,396,246,372 27,291,880,239 35,146,903,972 27,093,450,778
amortized cost
Investment in equity measured at FVTOCI 450,115,402 325,078,518 450,115,402 325,078,518
Total 35,846,361,774 27,616,958,757 35,597,019,374 27,418,529,296
Investment securities measured at amortized cost 4.8.1

Group Bank
Debt securities - 50,904,457 - -
Government bonds 26,204,345,968 22,907,851,171 26,204,345,968 22,907,851,171
Government treasury bills 1,317,561,473 2,688,320,248 1,317,561,473 2,688,320,248
Nepal Rastra Bank bonds - - - -
Nepal Rastra Bank deposits instruments 6,000,986,301 - 6,000,986,301 -
Other 1,873,352,630 1,644,804,363 1,624,010,230 1,497,279,359
Less: specific allowances for impairment - - - -
Total 35,396,246,372 27,291,880,239 35,146,903,972 27,093,450,778
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Other includes investment in USD Srilankan Bond, Energy Bond and Agriculture Bond. Development bond and Treasury Bill are
inclusive of Accrued Interest Receivable.Bank has invested in SDF amounting NPR 6 billion on 14 July 2024 which is shown under Nepal
Rastra Bank Deposit instruments with accrued interest receeivable.

Investment in equity measured at fair value through other comprehensive income 4.8.2

Current Year Previous Year Current Year Previous Year

Equity instruments 450,115,402 325,078,518 450,115,402 325,078,518
Quoted equity securities 255,450,542 225,413,658 255,450,542 225,413,658
Unquoted equity securities 194,664,860 99,664,860 194,664,860 99,664,860
Total 450,115,402 325,078,518 450,115,402 325,078,518

Information relating to investment in equities 4.8.3

Current Year Previous Year Current Year Previous Year

Investment in quoted equity

Nepal Life Insurance 2,480,925 3,570,392 2,480,925 4,291,392 2,480,925 3,570,392 2,480,925 4,291,392
Corporation

(5,768 Ordinary Shares of
Rs.100 paid up)

Butwal Power Company Ltd. 4,839,157 2,693,900 4,839,157 2,872,045 4,839,157 2,693,900 4,839,157 2,872,045
(8,690 Ordinary Shares of
Rs.100 paid up)

Sanima Large Cap Fund 20,000,000 18,580,000 20,000,000 17,840,000 20,000,000 18,580,000 20,000,000 | 17,840,000
(20,00,000 Unit of Rs. 10 each)

Kumari Equity Fund 20,000,000 19,320,000 20,000,000 20,340,000 20,000,000 19,320,000 20,000,000 | 20,340,000
(20,00,000 Unit of Rs. 10 each)

Sunrise Bluechip Fund 20,000,000 | 16,540,000 20,000,000 15,700,000 20,000,000 16,540,000 20,000,000 | 15,700,000
(20,00,000 Unit of Rs. 10 each)

NIBL Samriddhi Fund-2 30,000,000 | 24,750,000 30,000,000 27,330,000 30,000,000 24,750,000 30,000,000 27,330,000
(30,00,000 Unit of Rs. 10 each)

Prabhu Select Fund 14,680,900 14,372,601 14,680,900 12,992,597 14,680,900 14,372,601 14,680,900 12,992,597
(14,68,090 Unit of Rs. 10 each)

NIC Asia Select 30 Index Fund 20,000,000 | 19,200,000 20,000,000 17,980,000 20,000,000 19,200,000 20,000,000 17,980,000
(NICSF)
(2,000,000 Unit of Rs. 10 each)

RBB Mutual Fund-1 (RMF1) 10,000,000 8,160,000 10,000,000 8,080,000 10,000,000 8,160,000 10,000,000 8,080,000
(1,000,000 Unit of Rs. 10 each)

NABIL BALANCED FUND-3 166,800 130,104 166,800 126,268 166,800 130,104 166,800 126,268
(NBF3)
(16,680 Unit of Rs. 10 each)

MEGA MUTUAL FUND-1 4,363,400 3,368,545 4,363,400 3,486,357 4,363,400 3,368,545 4,363,400 3,486,357
(MMF1)
(436,340 Unit of Rs. 10 each)

KUMARI DHANABRIDDHI 30,000,000 | 29,010,000 30,000,000 30,120,000 30,000,000 29,010,000 30,000,000 30,120,000
YOJANA (3,000,000 Unit of Rs.
10 each)

Global IME Balanced Fund-1 15,000,000 13,650,000 15,000,000 14,010,000 15,000,000 13,650,000 15,000,000 14,010,000
(GIBF1)
(15,00,000 unit of Rs. 10 each)

NMB sulav Investment Fund-2 15,000,000 | 15,090,000 15,000,000 14,985,000 15,000,000 15,090,000 15,000,000 14,985,000

(NSIF2)

(15,00,000 unit of Rs. 10 each)

Sanima Growth Fund (SAGF 10,000,000 10,140,000 10,000,000 9,990,000 10,000,000 10,140,000 10,000,000 9,990,000
(10,00,000 unit of Rs. 10 each)

NIBL Growth Fund (NIBLGF) 10,000,000 10,640,000 10,000,000 10,640,000 10,000,000 10,640,000

(10,00,000 unit of Rs. 10 each) 10,000,000 | 10,640,000

Sunrise Focused Equity Fund 10,000,000 8,240,000 10,000,000 9,680,000 10,000,000 8,240,000 10,000,000 9,680,000
(SFEF)
(10,00,000 unit of Rs. 10 each)
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Prabhu Smart Fund (PRSF) 5,000,000 4,805,000 5,000,000 4,950,000 5,000,000 4,805,000 5,000,000 4,950,000
(5,00,000 unit of Rs. 10 each)

RBB Mutual Fund 2 (RMF2) 5,000,000 4,750,000 5,000,000 4,750,000

(5,00,000 unit of Rs. 10 each)

Siddhartha Investment Growth 5,000,000 4,725,000 5,000,000 4,725,000

Scheme-lll (SIGS3)
(5,00,000 unit of Rs. 10 each)

Citizens Super 30 Mutual Fund 5,000,000 5,000,000 5,000,000 5,000,000
( C30MF)

(5,00,000 unit of Rs. 10 each)

Laxmi Value Fund 2 (LVF2) 5,000,000 4,620,000 5,000,000 4,620,000
(5,00,000 unit of Rs. 10 each)

Himalayan 80-20(H8020) 5,000,000 4,995,000 5,000,000 4,995,000
(5,00,000 unit of Rs. 10 each)

NIC Asia Growth Fund 2 (Close 5,000,000 4,100,000 5,000,000 4,100,000

Ended Mutual Fund)
(5,00,000 unit of Rs. 10 each)

NIBL STABLE FUND(NIBLSTF) 5,000,000 5,000,000 5,000,000 5,000,000
(5,00,000 unit of Rs. 10 each)

Investment in unquoted equity

Credit Information Bureau Ltd.. 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000
(166,215 Ordinary Shares of Rs.
100 paid up)

National Banking Institute Ltd.. 1,834,860 1,834,860 1,834,860 1,834,860 1,834,860 1,834,860 1,834,860 1,834,860
(18,348 Ordinary Shares of Rs.
100 paid up)

Nepal Clearing House Ltd. 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000
(167,772 Ordinary Shares of Rs.
100 paid up)

Nepal Electronic Payment 15,000,000 | 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000
Systems Ltd.(NEPS)

(180,000 Promoter Share of Rs.
100 paid up)

NATIONAL FUND MANAGEMENT 60000000 60000000 60,000,000 60,000,000 60,000,000 60,000,000 60,000,000 60,000,000
(600,000 Promoter Share of
100)

PEVC FUND(National Equity 100,000,000 100000000 100000000
Fund 1) 100,000,000
(1,00,000 unit of Rs. 100 each)

RBB Mutual Fund 2 (RMF2) 5,000,000 5,000,000 5,000,000 5,000,000
(5,00,000 unit of Rs. 10 each)

Mahila Laghubitta Bittiya 14,000,000 | 14,000,000 14,000,000 14,000,000 14,000,000 14,000,000 14,000,000 14,000,000
Sastha Ltd.

(304,587 Promoter Shares of
Rs.100 paid up)

Total 471,196,042 | 450,115,402 | 341,196,042 | 325,078,518 | 471,196,042 | 450,115,402 | 341,196,042 | 325,078,518
Current tax assets 4.9
. Gowp | Bamk |
Current tax assets 4,329,601,905 5,415,904,230 4,313,435,075 5,405,903,569
Current year income tax assets (1,086,302,325) 883,398,700 | (1,092,468,494) 891,945,207
Tax assets of prior periods 5,415,904,230 4,532,505,530 5,405,903,569 4,513,958,362
Current tax liabilities 3,393,953,899 4,630,955,427 3,393,953,899 4,630,955,427
Current year income tax liabilities (1,237,001,528) 745,828,738 | (1,237,001,528) 763,421,310
Tax liabilities of prior periods 4,630,955,427 3,885,126,689 4,630,955,427 3,867,534,117
Total 935,648,006 784,948,803 919,481,176 774,948,142
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Investment in subsidiaries

4.10

Current Year

Previous Year

Investment in quoted subsidiaries - -
Investment in unquoted subsidiaries 400,000,000 400,000,000
Total investment 400,000,000 400,000,000
Less: Impairment allowances - -
Net carrying amount 400,000,000 400,000,000
Investment in quoted subsidiaries 4.10.1

Current Year

Fair Value

Previous Year

Fair Value

Total

Investment in unquoted subsidiaries

Current Year

Previous Year

Machhapuchchhre Capital Ltd.

(2,000,000 Ordinary Shares of Rs. 100 each) 200,000,000 200,000,000 200,000,000 200,000,000
Machhapuchchhre Securities Ltd.

(2,000,000 Promoter Share of Rs. 100 paid 200,000,000 200,000,000 200,000,000 200,000,000
up)

Total 400,000,000 400,000,000 400,000,000 400,000,000
Information relating to subsidiaries of the Bank 4.10.3

Percentage of ownership held by the Bank

Current Year

Previous Year

Machhapuchchhre Capital Ltd 69.85% 69.85%
Machhapuchchhre Securities Ltd 100.00% 100.00%
Total 169.85% 169.85%

4.10.4

Non controlling interest of the subsidiaries

Machhapuchchhre Kriti Capital Ltd.

Equity interest held by NCI (%) 30.15%
Profit/(loss) allocated during the year 22,182
Accumulated balances of NCl as on Asar end 90,021,859

Dividend paid to NCl

No dividend paid to NCI till date.
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Investment in associates 4.11

Current Year Previous Year

Previous Year

Current Year
Investment in quoted associates - - - -

Investment in unquoted associates - - - -

Total investment - - - -

Less: Impairment allowances - - - -

Net carrying amount - - - -

Investment in quoted associates 4.11.1
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Cost Fair Cost Fair Cost Fair
Value Value Value Value
Total - - - - - - -
Investment in unquoted associates 4.11.2
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Cost Fair Cost Fair Cost Fair
Value Value Value Value
Total - - - - - - - -
4.11.3

Information relating to associates of theBank

Equity value of associates

Group

Current Year

Previous Year

Bank
Current Year

4.11.4

Previous Year

Total
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Investment properties

Group

Current Year

Previous Year

Bank

Current Year

412

Previous Year

Investment properties measured at fair value

Balance as on Sawan 1, 2080

Addition/disposal during the year

Net changes in fair value during the year

Adjustment/transfer

Net amount

Investment properties measured at cost

Balance as on Sawan 1, 2080 609,937,111 244,182,570 609,937,111 244,182,570
Addition/disposal during the year 591,965,297 365,754,541 591,965,297 365,754,541
Adjustment/transfer - - - -
Accumulated depreciation - - - -
Accumulated impairment loss - - - -
Net amount 1,201,902,408 609,937,111 1,201,902,408 609,937,111
Total 1,201,902,408 609,937,111 1,201,902,408 609,937,111

The bank has during the year assumed additional Non Banking Assets of 799,981,811 and sold NBA of NPR 208,016,514.
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Goodwill and Intangible Assets

Group

&3l afics ufidiger 2oTo/Ta

Software Total Total
Particulars Goodwill Asar end Asar end
Purchased | Developed 2081 2080
Cost
As on Sawan 1, 2079 169,225,769 - 169,225,769 153,388,755
Addition during the Year 26,209,497 - 26,209,497 18,113,964
Acquisition 26,209,497 - 26,209,497 18,113,964
Capitalization - - -
Disposal during the year - 2,276,950
Adjustment/Revaluation - - - -
Balance as on Asar end 2080 195,435,266 - 195,435,266 169,225,769
Addition during the Year 17,135,055 - 17,135,055 26,209,497
Acquisition 17,135,055 - 17,135,055 26,209,497
Capitalization - - -
Disposal during the year - - -
Adjustment/Revaluation - - -
Balance as on Asar end 2081 212,570,321 212,570,321 195,435,266
Amortization and Impairment -
As on Sawan 1, 2079 41,171,895 - 26,057,513 26,057,513
Amortization charge for the Year 19,646,003 - 17,391,331 17,391,331
Impairment for the year -
Disposals - 2,276,949 2,276,949
Adjustment - -
As on Asar end 2080 60,817,898 60,817,898 41,171,895
Amortization charge for the Year 23,120,281 23,120,281 19,646,003
Impairment for the year - - -
Disposals - - - -
Adjustment
As on Asar end 2081 83,938,179 - 83,938,179 60,817,898
Capital Work in Progress 1,415,820 - 1,415,820 -
Net Book Value
As on Asar end 2079 128,053,874 128,053,874 127,331,242
As on Asar end 2080 134,617,368 134,617,368 128,053,874
As on Asar end 2081 130,047,962 130,047,962 134,617,368
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Goodwill and Intangible Assets

Bank 4.14
Software Total Total
Particulars Goodwill Other Asar end Asar end
| Purchased | Developed | 2080 2079

Cost
As on Sawan 1, 2079 167,685,465 167,685,465 151,848,451
Addition during the Year 25,694,150 25,694,150 18,113,964
Acquisition 25,694,150 25,694,150 18,113,964
Capitalization - -
Disposal during the year 2,276,950
Adjustment/Revaluation - - -
Balance as on Asar end 193,379,615 193,379,615 167,685,465
2080
Addition during the Year 15,509,482 15,509,482 25,694,150
Acquisition 15,509,482 15,509,482 25,694,150
Capitalization - -
Disposal during the year - - -
Adjustment/Revluation - - -
Balance as on Asar end 2081 208,889,097 208,889,097 193,379,615
Amortization and Impairment
As on Sawan 1, 2079 40,623,696 40,623,696 25,817,375
Amortization charge for the 19,256,742 19,256,742 17,083,270
Year
Impairment for the year -
Disposals 2,276,949
Adjustment - - -
As on Asar end 2080 59,880,439 59,880,439 40,623,696
Amortization charge for the 22,409,670 22,409,670 19,256,742
Year
Impairment for the year - -
Disposals - - -
Adjustment - -
As on Asar end 2081 82,290,109 82,290,109 59,880,438
Capital Work in Progress 1,415,820 1,415,820 -
Net Book Value
As on Asar end 2079 127,061,769 127,061,769 126,031,076
As on Asar end 2080 133,499,177 133,499,177 127,061,769

As on Asar end 2081

128,014,809

128,014,808

133,499,177

%X  www.machbank.com




Deferred Tax

Current Year (FY 2080-81)

Deferred
Tax
Assets

Deferred Tax
Liabilities

Deferred tax on temporory differences on following items

Net Deferred
Tax Assets/
(Liabilities)

Deferred
Tax Assests

Deferred Tax
Liabilities

&3l afics ufidiger 2oTo/Ta

4.15

Net
Deferred
Tax Assets/
(Liabilities)

Loan and Advance to B/Fls

Loans and Advances to customers

Investment properties

Investment securities (6,324,192) 6,324,192 (6,324,192) 6,324,192
Property & equipment 18,313,021 (18,313,021) - 18,313,021 (18,313,021)
Employees' defined benefit plan 109,061,993 109,061,993 105,909,615 105,909,615
Lease liabilities 292,280,262 (248,959,326) 43,320,936 292,280,262 (248,959,326) 43,320,936
Provisions -
Other temporary differences 34,359,292 17,318,903 17,040,388 34,359,292 17,318,903 17,040,388
Deferred tax on temporary 435,701,547 | (219,651,594 157,434,488 | 432,549,169 |  (219,651,594) | 154,282,110
differences

Deferred tax on carry forward of

unused tax losses ) )
Deferred tax due to changes in tax i i
rate

Net Deferred tax asset/(liabilities) | 43¢ 501 547 | (219,651,594) 157,434,488 | 432,549,169 | (219,651,504) | 154,282,111
as on year end of 2081

Recognised in Profit or loss 151,110,296 147,957,918
Recognised in other 6,324,192 6,324,192
comprehensive income

Recognised directly in equity - -
Deferred tax (asset)/liabilities as (91,232,820) (85,784,940)

on Sawan 1, 2080

Origination/(Reversal) during
the year

(66,201,668)

(68,497,171)

Deferred tax expense/(income)
recognised in profit or loss

(69,166,564)

(71,462,067)

Deferred tax
expense/(income) recognised in
other comprehensive income

2,964,896

2,964,896

Deferred tax expense/(income)
recognised in directly in equity

Previous Year ( FY 2079-80)

Deferred
Tax
Assets

Previous Year

Deferred
Tax
Liabilities

Deferred tax on temporary differences on following items

Net Deferred

Tax Assets/
(Liabilities)

Deferred
Tax
Assests

Previous Year

Deferred
Tax
Liabilities

Net
Deferred
Tax Assets/
(Liabilities)

Loan and Advance to B/Fls

Loans and Advances to customers

Investment properties

Investment securities - (4,835,257) 4,835,257 (4,835,257) 4,835,257
Property & equipment - 29,986,269 (29,986,269) - 29,986,269 | (29,986,269)
Employees' defined benefit plan 93,715,836 - 93,715,836 88,267,955 - 88,267,955
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Lease liabilities

(272,148,310)

39,170,751

311,319,061

(272,148,310)

39,170,751

Provisions

Other temporary differences

17,318,903

(16,502,756)

816,148

17,318,903

(16,502,756)

Deferred tax on temporary
differences

(229,678,396)

91,232,820

400,403,164

(229,678,396)

85,784,940

Deferred tax on carry forward of
unused tax losses

Deferred tax due to changes in tax
rate

Net Deferred tax

asset/ (liabilities) as on year end | 405,851,045

of 2080

(229,678,396)

91,232,820

400,403,164

(229,678,396)

85,784,940

Recognised in Profit or loss

86,397,563

80,949,682

Recognised in other
comprehensive income

4,835,257

4,835,257

Recognised directly in equity

Deferred tax (asset)/liabilities as
on Sawan 1, 2079

(54,701,213)

(49,253,332)

Origination/(Reversal) during
the year

(36,531,607)

(36,531,608)

Deferred tax expense/(income)
recognised in profit or loss

(35,514,036)

(35,514,037)

Deferred tax
expense/(income) recognised in
other comprehensive income

(1,017,571)

(1,017,571)

Deferred tax expense/(income)
recognised in directly in equity

Other assets

Current Year

Previous

Current Year

4.16

Previous

Assets held for sale

Year

Year

Other non banking assets

Bills receivable

Accounts receivable 915,595,624 670,982,210 787,394,666 644,711,363
Accrued income - - - -
Prepayments and deposit 84,519,508 94,252,095 84,119,513 93,852,095

Income tax deposit

Deferred employee expenditure

1,479,404,232

1,385,097,671

1,479,404,232

1,385,097,671

Other 882,744,830 967,445,725 864,496,496 954,192,957
a. Stationery at stock 41,439,620 47,083,781 34,632,076 47,031,922
b. Branch adjustment account - - - -
c. Right of Use Assets (NFRS 16) 841,305,210 920,361,944 829,864,421 907,161,033
d. Others - - - -

Total 3,362,264,194 | 3,117,777,701 | 3,215,414,907 | 3,077,854,086
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Due to Bank and Financial Institutions

Current Year

Previous Year

&3l afics ufidiger 2oTo/Ta

4.17

Current Year Previous Year

Money market deposits - - - -
Interbank borrowing 441,270,054 - 441,270,054 -
Other deposits from BFIs 2,687,222,156 4,105,067,655 2,687,222,156 4,105,067,655
Settlement and clearing accounts - - - -
Total 3,128,492,210 4,105,067,655 3,128,492,210 4,105,067,655
Due to Nepal Rastra Bank 4.18

Current Year Previous Year Current Year Previous Year
Refinance from NRB - 13,000,000 - 13,000,000
Standing Liquidity Facility - - - -
Lender of last report facility from NRB - - - -
Securities sold under repurchase - - - -
agreements
Other payable to NRB - - - -
Total - 13,000,000 - 13,000,000
There is no any due to Nepal Rastra Bank as of Ashadh End 2081.
Derivative financial instruments 4.19
‘ Group Bank
Current Year Previous Year Current Year Previous Year
Held for trading - - - -
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Others - - - -
Held for risk management - - - -
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Other - - - -
Total - - - -
Deposits from customers 4.20
Group Bank
Current Year Previous Year Current Year Previous Year
Institutions customers: 42,069,325,139 48,138,785,452 42,278,045,847 48,406,677,362
Term deposits 24,962,759,565 31,781,191,677 25,157,759,565 32,020,191,677
Call deposits 9,238,122,439 6,714,017,826 9,245,917,699 6,742,909,735
Current deposits 6,449,326,477 7,991,482,963 6,455,251,924 7,991,482,963
Other 1,419,116,658 1,652,092,986 1,419,116,658 1,652,092,986
Individual customers: 116,368,863,323 105,772,954,459 116,368,863,323 105,772,954,459
Term deposits 58,941,631,133 60,384,040,528 58,941,631,133 60,384,040,528
Saving deposits 56,231,757,379 44,362,893,310 56,231,757,379 44,362,893,310
Current deposits 1,182,864,519 1,020,266,782 1,182,864,519 1,020,266,782
Other 12,610,292 5,753,840 12,610,292 5,753,840
Total 158,438,188,462 153,911,739,911 158,646,909,170 154,179,631,821
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Currency wise analysis of deposit from customers 4.20.1

Group Bank
Current Year Previous Year Current Year Previous Year

Nepalese rupee 156,522,831,051 148,953,749,324 156,731,551,759 149,221,641,234
Indian rupee 5,125,562 6,733,115 5,125,562 6,733,115
United State dollar 1,892,992,520 4,811,754,201 1,892,992,520 4,811,754,201
Great Britain pound 5,433,806 3,045,055 5,433,806 3,045,055
Euro 11,655,003 132,417,118 11,655,003 132,417,118
Japanese yen 29,827 3,922,298 29,827 3,922,298
Chinese yuan - - - -
Other (AUD) 120,694 118,802 120,694 118,802
Total 158,438,188,462 153,911,739,911 158,646,909,170 154,179,631,821
Borrowing 4.21

Group Bank

Current Year Previous Year Current Year Previous Year

Domestic Borrowing
Nepal Government
Other Institutions
Other

Sub total - - - -
Foreign Borrowing
Foreign Bank and Financial Institutions 2,091,129,011 3,395,002,561 2,091,129,011 3,395,002,561
Multilateral Development Banks
Other Institutions

Sub total 2,091,129,011 3,395,002,561 2,091,129,011 3,395,002,561
Total 2,091,129,011 3,395,002,561 2,091,129,011 3,395,002,561

Foreign borrowing includes USD 15 million from Doha Qatar on 26 Jan 2023 for a period of 3 Years. Loan is for the period of 3 years
and interest is payable on semi-annual basis. It also includes accrued interest payable thereon.Foreign Borrowing of USD 10 mil-
lion from Mashreq Bank PSC, Dubai has been settled on 4 Feb, 2024.

Provisions 4.22

Current Year Previous Year Current Year Previous Year

Provisions for redundancy

Provision for restructuring

Pending legal issues and tax litigation

Onerous contracts
Other
Total - - - -

Movement in provision 4.22.1

Current Year Previous Year Current Year Previous Year

Balance at Sawan 1 - -

Provisions made during the year

Provisions used during the year

Provisions reversed during the year

Unwind of discount

Balance at Ashad end = 5 - .

%% www.machbank.com




Other liabilities

&3l afics ufidiger 2oTo/Ta
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Current Year Previous Year Current Year Previous Year
Liability for employees defined benefit 62,965,624 8,568,111 62,965,624 8,568,111
obligations
Liability for long-service leave 312,823,741 284,304,154 310,847,903 282,736,035
Short-term employee benefits 9,610 89,082
Bills payable
Creditors and accruals 372,249,588 588,419,018 367,894,512 579,321,455
Interest payable on deposit 46,260,084 62,357,290 46,260,084 62,357,290
Interest payable on borrowing 14,083 14,083
Liabilities on deffered grantincome 4,546,640 7,651,195 4,546,640 7,651,195
Unpaid Dividend 66,249,236 71,209,610 66,249,236 71,209,610
Liabilities under Finance Lease 974,267,541 1,037,730,205 974,267,541 1,037,730,205
Employee bonus payable 183,804,335 260,770,091 183,759,547 259,471,388
Other 1,132,704,317 942,349,439 1,118,248,903 926,612,722
Total 3,155,880,717 3,263,462,278 3,135,039,988 3,235,672,094
Defined benefit obligations 4.23.1
The amounts recognised in the statement of financial position are as follows:
Group Bank
Current Year Previous Year Current Year Previous Year

Present value of unfunded obligations 62,965,624 8,568,111 62,965,624 8,568,111
Present value of funded obligations 683,707,849 646,374,031 683,707,849 646,374,031
Total present value of obligations 746,673,473 654,942,142 746,673,473 654,942,142
Fair value of plan assets 683,707,849 646,374,031 683,707,849 646,374,031
Present value of net obligations
e"fi‘gﬁﬂg’:t‘i’;:;bi"ty 7 Bl 2 62,965,624 8,568,111 62,965,624 8,568,111
Plan assets 4.23.2

Plan assets comprise

Current Year

Previous Year

Current Year

Previous Year

Equity securities

Government bonds

Bank deposit

Other (Deposit with CIT) 683,707,849 646,374,031 683,707,849 646,374,031
Total 683,707,849 646,374,031 683,707,849 646,374,031
Actual return on plan assets 20,638,786 50,990,523 20,638,786 50,990,523
Movement in the present value of defined benefit obligations 4.23.3

Current Year Previous Year ‘ Current Year Previous Year
Defined benefit obligations at Sawan 1 654,942,142 592,461,137 654,942,142 592,461,137
Actuarial losses (27,345,222) (55,394,309) (27,345,222) (55,394,309)
Benefits paid by the plan (20,781,478) (11,034,684) (20,781,478) (11,034,684)
Current service costs and interest 139,858,031 128,909,998 139,858,031 128,909,998
e[:“;ﬁ“ed EAEBE A CE ey 746,673,473 654,942,142 746,673,473 654,942,142
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Movement in the fair value of plan assets

4234

Current Year Previous Year Current Year Previous Year
Fair value of plan assets at Sawan 1 646,374,031 523,512,045 646,374,031 523,512,045
Contributions paid into the plan 8,568,111 82,906,147 8,568,111 82,906,147
Benefits paid during the year (20,781,478) (11,034,684) (20,781,478) (11,034,684)
Actuarial (losses) gains (12,499,118) 5,659,724 (12,499,118) 5,659,724
Expected return on plan assets 62,046,303 45,330,799 62,046,303 45,330,799
Fair value of plan assets at Asar end 683,707,849 646,374,031 683,707,849 646,374,031
Amount recognised in profit or loss 4.23.5

Current Year Previous Year Current Year Previous Year

Current service costs 77,383,323 77,373,781 77,383,323 77,373,781
Interest on obligation 428,405 6,205,418 428,405 6,205,418
Expected return on plan assets
Total 77,811,728 83,579,199 77,811,728 83,579,199
Amount recognised in other comprehensive income 4.23.6
Group Bank
‘ Current Year ‘ Previous Year ‘ Current Year ‘ Previous Year
Acturial (gain)/loss (14,846,104) (61,054,033) (14,846,104) (61,054,033)
Total (14,846,104) (61,054,033) (14,846,104) (61,054,033)
Actuarial assumptions 4.23.7
Group ‘ Bank
Current Year Previous Year Current Year Previous Year
Discount rate 10% 10% 10% 10%
Expected return on plan asset 10% 10% 10% 10%
Future salary increase 7% 7% 7% 7%
Withdrawal rate 8% 8% 8% 8%
Debt securities issued 4.24

Current Year

Previous Year

Current Year

Previous Year

Debt securities issued designated as
at fair value through profit or loss

Debt securities issued at amortised 5,495,481,482 5,494,038,946 5,495,481,482 5,494,038,946
cost

Total 5,495,481,482 5,494,038,946 5,495,481,482 5,494,038,946
Subordinated Liabilities 4.25

Current Year

Previous Year

Current Year

Previous Year

Redeemable preference shares

Irredemable cumulative preference
shares (liabilities component)

Other

Total

www.machbank.com
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Share capital
Group

&3l afics ufidiger 2oTo/Ta

Bank

4.26

Current Year Previous Year Current Year Previous Year

Ordinary shares 11,621,357,273 10,257,155,581 11,621,357,273

10,257,155,581

Convertible preference shares (equity
component only)

Irredemable preference shares (equity
component only)

Perpetual debt (equity component

only)
Total 11,621,357,273 10,257,155,581 11,621,357,273 10,257,155,581
Ordinary shares 4.26.1

Current Year

Previous Year

Authorized Capital

150,000,000 Ordinary shares of Rs. 100 each share 15,000,000,000

15,000,000,000

Issued capital

116,213,573 Ordinary shares of Rs.100 each share
(Previous Year 102,571,556 Ordinary shares of Rs.100 each share)

11,621,357,273

10,257,155,581

Subscribed and paid up capital

116,213,573 Ordinary shares of Rs.100 each share 11,621,357,273

(Previous Year 102,571,556 Ordinary shares of Rs.100 each share)

10,257,155,581

Total

11,621,357,273

10,257,155,581

Ordinary share ownership

Current Year

Domestic ownership

4.26.2

Previous Year

Nepal Government - -

"A" class licensed institutions - -

Other licensed institutions - -

Other Institutions 21| 2,486,719,200 121 1,237,846,100
Public 79 | 9134638073 88| 9,019,309,481
Other - - - -
Foreign ownership - - - -
Total 100 | 11,621,357,273 100 | 10,257,155,581
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Name of Shareholders

Shareholder holding 0.5% or more share

Current Year

Previous Year

% Amount % Amount
Employees Provident Fund 9.24 1,073,700,000 - -
Upendra Mahato Sudi 9.14 1,061,834,000 9.14 937,188,000
Prem Kumari Kc 8.68 1,008,489,700 8.68 890,105,600
Pkr Investment Company Pvt. Ltd. 6.07 705,131,600 6.35 651,360,200
Ram Ashish Sahu Sudi 4.24 492,178,200 424 434,402,700
Dr.dharma Raj Shrestha 2.03 235,961,600 2.03 208,262,600
Krishna Gopal Shrestha 1.78 206,821,300 2.06 211,669,300
Surendra Mahato 1.71 198,951,200 11.11 1,139,107,300
Karan Motor Company Pvt.ltd 1.51 175,986,900 1.51 155,328,200
Roshan K.c. 1.48 172,409,300 1.48 152,170,700
Kiran K.c. 1.48 172,279,200 1.48 152,055,800
Prakash K.c. 1.29 150,283,700 1.29 132,642,300
zjr;pjliae“rzk;mﬁ?m?tteg”d Petroleurm 0.99 115,410,300 0.99 101,862,600
Associated Automobiles Pvt.Itd 0.93 108,190,800 0.93 95,490,600
Ganesh Bahadur Shrestha 0.91 105,691,700 1.18 82,730,600
Shree Himalayan Enterprises Pvt.Itd 0.77 89,598,800 0.80 81,905,200
Praneshwor Pokharel 0.72 83,145,200 0.72 73,385,100
Birendra Prasad Mahato 0.61 70,819,000 0.61 62,505,700
Ajad Shrestha 0.57 66,169,100 0.64 38,428,900
Nmb Saral Bachat Fund-E 0.54 63,063,100 - -
Dinesh Lal Shrestha 0.51 59,108,800 0.51 53,344,500
Rajan Lal Shrestha 0.52 52,170,200
Total 55 .20 6,415,223,500 56.27 5,706,116,100
Reserves 4.27
Group Bank
Current Year Previous Year Current Year Previous Year
Statutory general reserve 2,902,630,745 2,693,585,769 2,899,542,179 2,690,502,342
Exchange equalization reserve 80,436,805 67,114,258 80,436,805 67,114,258
Corporate social responsibility reserve 11,731,983 27,632,320 11,504,113 27,404,964

Capital redemption reserve

Regulatory reserve

1,835,134,609

1,329,265,607

1,835,134,609

1,329,265,607

Investment adjustment reserve

Capital reserve

Assets revaluation reserve

Fair value reserve

(14,756,448)

(11,282,267)

(14,756,448)

(11,282,267)

Dividend equalization reserve

Debenture redemption reserve

1,138,829,857

428,571,429

1,138,829,857

428,571,429

Actuarial gain (137,079,576) (147,471,849) (137,079,576) (147,471,849)
Special reserve - - - -
Other reserve 7,687,955 31,112,623 7,687,955 31,112,623
a) Employee Skill Enhancement 7,687,955 31,112,623 7,687,955 31,112,623
Reserve (Trainning Reserve)
b) Deferred Tax Reserve
c) Other Reserve - - - -
Total 5,824,615,930 4,418,527,890 5,821,299,494 4,415,217,107

www.machbank.com
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Contingent liabilities and commitments

&3l afics ufidiger 2oTo/Ta

4.28

‘ Current Year ‘ Previous Year‘ Current Year ‘ Previous Year

Contingent liabilities 30,686,496,086 | 37,430,282,242 | 30,686,496,086 | 37,430,282,242
Undrawn and undisbursed facilities 5,310,376,111 4,755,166,280 5,310,376,111 4,755,166,280
Capital commitment 5,312,386 19,375,067 5,312,386 19,375,067
Lease commitment - - - -
Litigation 391,442,311 362,193,283 391,442,311 362,193,283
Total 36,393,626,895 | 42,567,016,872 | 36,393,626,895 | 42,567,016,872

Contingent liabilities

4.28.1

Acceptance and documentary credit

Group

Current Year Previous Year | Current Year | Previous Year

2,945,681,203

2,945,681,203

Bills for collection

9,487,475,538

12,261,341,871

9,487,475,538

12,261,341,871

Forward exchange contracts

Guarantees

21,199,020,548

22,223,259,168

21,199,020,548

22,223,259,168

Underwriting commitment

Other commitments

Total

30,686,496,086

37,430,282,242

30,686,496,086

37,430,282,242

Undrawn and undisbursed facilities

4.28.2

Undisbursed amount of loans

Undrawn limits of overdrafts 4,375,480,046 | 4,390,493,648 | 4,375,480,046 | 4,390,493,648
Undrawn limits of credit cards 934,896,065 364,672,632 934,896,065 364,672,632
Undrawn limits of letter of credit - - - -
Undrawn limits of guarantee - - - -
Total 5,310,376,111 | 4,755,166,280 | 5,310,376,111 | 4,755,166,280

Capital commitments

4.28.3

Capital expenditure approved by relevant authority of the bank but provision has not been made in financial

statements

Current Year

Previous Year

Current Year

Previous Year

Capital commitments in relation to

Property and Equipment

Approved and contracted for 1,347,479 19,375,067 1,347,479 19,375,067
Approved but not contracted for - - - -
Sub Total 1,347,479 19,375,067 1,347,479 19,375,067
Capital commitments in relation to

Intangible assets

Approved and contracted for 3,964,907 3,964,907 -
Approved but not contracted for - -
Sub total 3,964,907 - 3,964,907 -
Total 5,312,386 19,375,067 5,312,386 19,375,067

Annual Report 2023/24

9




&3l afiics et 20To/Ca

Lease commitments

4.28.4

Operating lease commitments

Current Year

Previous Year

Current Year

Previous Year

Future minimum lease payments under non cancellable operating lease, where the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub Total

Finance lease commitments

Future minimum lease payments under non

cancellable operating lease, where the bank is lesse

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

Lease commitments has calculated as per

Litigation

NFRS 16-"Leases".

4.28.5

Under the self-assessment process, bank files its income tax returns which is then reviewed by Large Tax Payers Office
usually within four years from the end of financial year. On completion of assesment till FY 2076-77, Large Taxpayers
Office(LTO) has raised an assessment order for disputed tax liability of NPR 391,442,311. Bank has contended such tax
liability and has filed appeal to higher authorities. These cases are under administrative review and pending before

Revenue Tribunal/Supreme Court.

Interest income

4.29

Current Year

Current Year

Previous Year

Previous Year

Cash and cash equivalent 17,986,273 17,306,886 17,986,273 17,306,886
Due from Nepal Rastra Bank - - - -
Placement with bank and financial 273,785,409 153,844,178 273,785,409 153,844,178
institutions

Loan and advances to bank and 8,400,977 9,968,373 8,400,977 9,968,373

financial institutions

Loans and advances to customers

14,390,833,968

17,411,221,851 14,390,833,968

17,411,221,851

Investment securities

1,621,908,997 1,462,064,802 1,624,758,231

1,470,680,922

Loan and advances to staff 282,928,688 221,492,031 282,928,688 221,492,031
Other 6,160,274 13,316,556 - -
Total interest income 16,602,004,586 19,289,214,677 | 16,598,693,546 | 19,284,514,241

Loan and advances to staff includes interest income from fair value of staff loan.

www.machbank.com
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Interest expense

Group

Current Year

Previous Year
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4.30

Bank

Current Year

Previous Year

Due to bank and financial institutions 152,689,134 199,552,926 152,689,134 199,552,926
Due to Nepal Rastra Bank 375,917 292,104,461 375,917 292,104,461
Deposits from customers 10,474,312,646 12,459,360,427 | 10,491,244,530 | 12,474,270,547
Borrowing 393,898,695 363,750,190 393,898,695 363,750,190
Debt securities issued 500,139,732 500,039,546 500,139,732 500,039,546
Subordinated liabilities - - - -
Other 73,869,912 82,397,018 72,152,762 82,397,018

Total interest expense

11,595,286,036

13,897,204,568

11,610,500,770

13,912,114,688

Other includes interest expense on Finance Lease as per NFRS 16 -"Leases"

Fees and Commission Income

Group

Current Year

Previous Year

4.31

Bank

Current Year

Previous Year

Loan administration fees 162,225,842 164,940,886 162,225,842 164,940,886
Service fees 257,995,550 233,373,582 215,614,343 212,650,816
Consortium fees 21,451,184 22,003,140 21,451,184 22,003,140
Commitment fees 806,702 1,786,845 806,702 1,786,845
DD/TT/Swift fees 106,147,956 66,706,129 106,147,956 66,706,129
Credit card/ATM issuance and renewal 183,294,118 191,346,849 183,294,118 191,346,849
fees

Prepayment and swap fees 92,992,878 105,364,485 92,992,878 105,364,485
Investment banking fees 14,290,212 13,730,459 14,290,212 13,730,459
Asset management fees - - - -
Brokerage fees - - - -
Remittance fees 23,955,199 27,851,109 23,955,199 27,851,109
Commission on letter of credit 139,894,112 138,597,642 139,894,112 138,597,642
Commission on guarantee contracts 191,774,538 199,180,078 191,774,538 199,180,078
issued

Commission on share underwriting/issue - - - -
Locker rental 16,627,958 14,809,000 16,627,958 14,809,000
Other fees and commission income 182,279,238 249,695,006 192,066,814 237,806,019

Total fees and Commission Income

1,393,735,487

1,429,385,210

1,361,141,856

1,396,773,457

Other fees and commission income includes education loan fee, Recharge & Top-Up Commision and other fee.

Fees and commission expense

Group

Current Year

Previous Year

4.32

Bank

Current Year

Previous Year

ATM management fees 47,944,021 44,283,548 47,944,021 44,283,548
VISA/Master card fees 109,312,544 105,967,738 109,312,544 105,967,738
Guarantee commission - - - -
Brokerage - - - -
DD/TT/Swift fees 12,561,214 11,839,470 12,561,214 11,839,470
Remittance fees and commission 15,597,569 14,369,534 15,597,569 14,369,534
Other fees and commission expense 101,641,482 76,270,463 88,099,977 76,270,463
Total fees and Commission Expense 287,056,830 252,730,753 273,515,325 252,730,753

Other fees and commission expense includes cheque clearing fee, sms service charges,other bank charges, BLB

Commission expenses,etc.
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Net trading income

Changes in fair value of trading assets

Current Year

Previous Year

P
W
w

Current Year

Previous Year

Gain/loss on disposal of trading assets

Interest income on trading assets

Dividend income on trading assets

Gain/loss foreign exchange transaction 230,382,782 280,406,792 230,382,782 280,406,792
Other - - - -
Net trading income 230,382,782 280,406,792 230,382,782 280,406,792
Other operating income 4.34
Group Bank

Current Year Previous Year Current Year Previous Year
Foreign exchange revaluation gain 60,665,189 57,336,639 60,665,189 57,336,639
S:ézﬁ:gzss on sale of investment 6,994,755 8,877,213 ) i
Fair value gain/loss on investment i ) . )
properties
Dividend on equity instruments 12,763,232 3,924,770 11,660,028 3,242,169
Sg&‘é 'r?f;n‘:” sale of property and 478,381 (835,602) 478,381 (835,602)
Sfc')g/e'féf on sale of investment (12,376,296) 1,729,061 (12,376,296) 1,729,061
Operating lease income - - - -
Gain/loss on sale of gold and silver 19,538,224 8,602,349 19,538,224 8,602,349
Other 590,269 1,196,397 - -
Total 88,653,754 80,830,827 79,965,526 70,074,616

Impairment charge/(reversal) on loan
and advances to B/Fls

Impairment charge/(reversal)for loan and other losses

Group

Current Year

3,297,498

Previous Year

24,439,728

4.35

Bank

Current Year

3,297,498

Previous Year

24,439,728

Impairment charge/(reversal) on loan
and advances to customer

1,387,515,107

1,123,819,941

1,387,515,107

1,123,819,941

Impairment charge/(reversal) on
financial Investment

7,375,000

7,375,000

Impairment charge/(reversal) on
placement with banks and financial
institutions

Impairment charge/(reversal) on
property and equipment

Impairment charge/(reversal) on
goodwill and intangible assets

Impairment charge/(reversal) on
investment properties

Total

1,398,187,605

1,148,259,669

1,398,187,605

1,148,259,669

Impairment charge on financial Investment includes the revaluation adjustment of 50% provision on investment of
Srilankan Bond as directed by Nepal Rastra Bank .

(LR
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Personnel Expense

Group

Current Year

Previous Year

&3l afics ufidiger 2oTo/Ta

4.36

Bank

Current Year

Previous Year

Salary 622,117,578 620,144,496 604,663,969 609,243,530
Allowances 475,753,099 477,605,570 473,087,519 477,605,570
Gratuity expense 78,437,427 84,129,851 77,811,728 83,579,199
Provident fund 62,217,026 61,585,398 60,466,397 60,924,351
Uniform 20,994,976 21,732,176 20,994,976 21,732,176
Training & development expense 52,625,338 44,209,256 52,279,207 43,888,478
Leave encashment 79,003,434 77,511,503 78,140,980 77,021,221
Medical - - - -
Insurance 22,197,684 18,749,179 21,901,829 18,749,179
Employees incentive - - - -
Cash-settled share-based payments - - - -
Pension expense - - - -
Finance expense under NFRSs 69,554,291 27,073,469 69,554,291 27,073,469
Other expenses related to staff 445,585,378 444,526,279 442,691,882 441,239,094

a. Dashain allowance 92,908,726 92,389,861 92,732,845 92,213,980

b. Others 352,676,652 352,136,418 349,959,037 349,025,114
Subtotal 1,928,486,231 1,877,267,177 1,901,592,778 | 1,861,056,267
Employees bonus 183,804,335 260,770,091 183,759,547 259,471,388
Grand total 2,112,290,566 2,138,037,268 2,085,352,325 | 2,120,527,655

The total leave encashment expense shown in the above schedule includes encashment of accrued sick leave
above 120 days and accrued annual leave above 90 days apart from the provision for leave expense as per actuarial
valuation .The provision for leave expense for the year as per actuarial valuation report is NPR 49,546,171.

Other operating expense 4.37
Group Bank

Current Year Previous Year Current Year | Previous Year
Directors' fee 4,324,500 3,612,000 3,263,500 2,905,000
Directors' expense 2,124,099 2,233,455 2,079,011 1,859,824
Auditors' remuneration 2,971,900 2,413,367 2,825,000 2,260,000
Other audit related expense - - - -
Professional and legal expense 14,812,565 20,711,515 14,590,655 20,711,515
Office administration expense 750,643,737 769,460,832 736,753,205 741,532,495
Operating lease expense 36,065,604 22,081,038 34,255,104 22,081,038
Operating expense of investment i i ) i
properties
Corporate social responsibility expense 26,352,843 10,588,725 26,352,843 10,588,725
Onerous lease provisions - - - -
Other - - - -
Total 837,295,248 831,100,932 820,119,318 801,938,597
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Office Administration Expense

Group

Current Year

Previous Year

4.37.1

‘ Bank

Current Year

Previous Year

Current Year

Previous Year

Current Year

Water and Electricity 39,386,498 38,347,291 39,386,498 38,347,291
Repair and Maintenance 18,473,087 18,862,723 18,473,087 18,862,723
a) Building 101,402 269,787 101,402 269,787
b) Vehicle 6,230,594 5,836,527 6,230,594 5,836,527
¢) Computer and accessories 671,464 953,498 671,464 953,498
d) Office equipment and furniture 6,432,171 6,376,274 6,432,171 6,376,274
e) Other 5,037,456 5,426,637 5,037,456 5,426,637
Insurance 7,929,362 8,852,914 7,929,362 8,852,914
Postage, Telex, Telephone, Fax 27,549,780 29,672,972 27,549,780 29,672,972
Printing and Stationery 34,933,306 33,647,172 34,933,306 33,647,172
News Paper, books and journals 307,307 270,363 307,307 270,363
Advertisements 40,220,228 42,315,060 40,220,228 42,315,060
Donation - -

Security Expenses 162,739,404 167,809,490 162,739,404 167,809,490
Deposit and loan guarantee premium 66,905,513 59,593,736 66,905,513 59,593,736
Traveling Allowances and Expenses 21,160,361 16,404,739 21,160,361 16,404,739
Entertainment 2,023,325 3,241,983 2,023,325 3,241,983
Legal Expenses - - - -
Annual/special General Meeting 2,891,335 2,409,912 2,891,335 2,409,912
Other 326,124,229 348,032,476 312,233,697 320,104,141
a) Annual Maintenance Expenses 14,776,770 17,336,944 14,776,770 17,336,944
b) Fuel 18,654,382 19,396,432 18,654,382 19,396,432
) Business Promotion/Annual Function 16,659,081 32,027,119 16,659,081 32,027,119
Expenses

d) Rates And Taxes 11,117,652 12,159,133 11,117,652 12,159,133
e) Outsource Staff Expenses 75,883,888 68,796,278 75,883,888 68,796,278
f) Other 189,032,456 198,316,570 175,141,924 170,388,235
Total 750,643,737 769,460,832 736,753,205 741,532,495
Depreciation & Amortisation 4.38

Group Bank

Previous Year

Depreciation on property and 399,167,291 398,950,297 394,209,558 396,397,488
equipment

Depreciation on investment property - - - -
Amortisation of intangible assets 23,120,279 19,646,005 22,409,668 19,256,744
Total 422,287,570 418,596,302 416,619,226 415,654,232

Depreciation on property and equipment includes depreciation on Right
167,706,904 as per NFRS 16 -"Leases" due to which depreciation amount does not match with 4.13 Property, Plant

and Equipment schedule.

www.machbank.com
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Non operating income

Group

Current Year

Previous Year
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4.39

Bank

Current Year

Previous Year

Recovery of loan written off 85,318,448 8,931,154 85,318,448 8,931,154
Other income - - - -
Total 85,318,448 8,931,154 85,318,448 8,931,154

Non operating expense

Group

Current Year

Previous Year

4.40

Bank

Current Year

Previous Year

Current Year

Previous Year

Current Year

Loan written off 95,463,054 52,633,551 95,463,054 52,633,551

Redundancy provision - - - -

Expense of restructuring - - - -

Other expense 1,908,616 1,598,623 1,908,616 1,598,623

Total 97,371,670 54,232,174 97,371,670 54,232,174

Income tax expense 4.41
Group Bank

Previous Year

Current tax expense 680,098,799 764,079,210 680,098,799 763,209,642
Current year 577,331,788 753,571,568 577,331,788 752,702,000
Adjustments for prior years 102,767,011 10,507,642 102,767,011 10,507,642
Deferred tax expense (70,756,857) (51,197,637) (71,462,067) (53,493,139)
Origination and reversal of temporary (70,756,857) (51,197,637) (71,462,067) (53,493,139)
differences

Changes in tax rate - - - -
Recognition of previously unrecognised - - - -
tax losses

Total income tax expense 609,341,942 712,881,573 608,636,732 709,716,503

Reconciliation of tax expense and accounting profit

Group

Current Year

Previous Year

4.41.1

Bank

Current Year

Previous Year

Profit before tax 1,650,319,532 2,348,606,994 1,653,835,919 | 2,335,242,492
Tax amount at tax rate of 30% 495,095,860 704,582,098 496,150,776 700,572,748
Add: Tax effect of expenses that are not 9,665,977 2,332,338 7,905,853 3,176,618
deductible for tax purpose

Less: Tax effect on exemptincome 1,543,142 875,386 1,543,142 875,386
Add/less: Tax effect on other items 106,123,246 (3,665,119) 106,123,246 (3,665,119)
Total income tax expense 609,341,942 702,373,931 608,636,732 699,208,861
Effective tax rate 36.92% 29.91% 36.80% 29.94%
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MACHHAPUCHCHHRE BANK LIMITED
PRINCIPAL INDICATORS

Particulars

Indicators

F.

F.

F.Y

F.

Y. Y. 0 Y. F.Y.
2076/2077 2077/2078 2078/2079 2079/2080 208072081

1. Net Profit/Gross Income % 9.99% 12.60% 9.96% 7.73% 5.69%
2. Earnings Per Share Rs. 14.96 17.76 16.44 15.85 8.99
3. Market Value per Share Rs. 220.00 385.00 254.00 231.80 200.00
4. Price Earning Ratio Ratio 14.71 21.68 15 .45 14.63 2224
5. Dividend (including bonus) on share % 10.40% 14.00% 14%
capital
6. Cash Dividend on share capital % 3.37% 0.70% 0.70%
7. Interest Income/Loans & Advances % 11.76% 9.35% 11.39% 14.36% 10.51%
8. Employee Expenses/Total Operating Exps % 13.33% 16.30% 12.11% 10.83% 12.73%
9. Interest Expenses on Total Deposit and % 7.02% 4.91% 6.74% 8.79% 7.18%
Borrowings
10. Exchange Fluctuation Gain/Total Income % 2.67% 2.32% 1.58% 1.61% 1.59%
11. Staff Bonus/ Total Employee Expenses % 15.95% 16.71% 16.30% 13.94% 9.66%
12. Net Profit/Loans & Advances % 1.31% 1.35% 1.26% 1.21% 0.76%
13. Net Profit/ Total Assets % 1.02% 1.02% 0.94% 0.87% 0.55%
14. Total Credit/Deposit % 88.56% 86.53% 86.32% 81.35% 83.32%
15 . Total Operating Expenses/Total Assets % 7.81% 5.88% 7.64% 9.21% 7.88%
16. Adequacy of Capital Fund on Risk
Weightage Assets
a. Core Capital % 9.57% 8.67% 8.62% 9.00% 9.25%
b. Supplementary Capital % 3.45% 3.39% 4.74% 4.56% 4.48%
¢. Total Capital Fund % 13.02% 12.06% 13.36% 13.56% 13.74%
17. Liquidity % 23.83% 27.08% 21.40% 29.43% 29.30%
18. Non Performing Loans/Total Loans % 0.52% 0.62% 1.04% 2.26% 3.86%
19. Base Rate % 9.21% 7.26% 9.86% 10.74% 8.26%
30. Weighted Average Interest Rate Spread % 4.36% 3.82% 4.33% 4.26% 3.98%
21. Book Net worth Rs. 11,584,702,840 | 12,864,132,182| 14,485,771,130| 16,151,786,049 | 17,113,733,764
22. Total Shares Number 84,584,777 90,530,946 102,571,556 102,571,556 116,213,573
23. Total Employees Number 1,486 1,510 1,584 1,558 1,484
24. Productivity per Staff Rs.'000 851.38 1,064.55 1116.99 1026.22 670.86
25. Book Value Per Share Rs. 136.96 142.10 141.23 157.47 147.26
26. Number of branches Number 159 161 165 165 165
27. Number of ATM Number 198 203 207 204 200

Note:

1. Gross income includes interest income, fee & commission income, operating income, forex income and non operating income

2. Loan & advances of point no. 7 includs gross amount of loan to customes & BFI's presented in 4.7 and 4.6 respectively.

3. Total staff expenses does not include staff bonus.

4. Weighted Average Interest Rate spread is presented as per the calculation of NRB Directive (Thus Rate represent Ashad month spread)

www.machbank.com
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Machhapuchchhre Bank Limited
Significant Accounting Policies
year ended 15 july 2024

1. General Information
1.1 Reporting Entity

Machhapuchchhre Bank Limited (hereinafter referred to
as "the Bank”) is a public limited company, incorporated
on 16 February 1998 as per then Companies Act 1964
of Nepal, and domiciled in Nepal. The Bank obtained
license from Nepal Rastra Bank on 11 Ashoj 2057. The
registered office of the Bank is located at Lazimpat,
Kathmandu, Nepal. The Bank is listed in Nepal Stock
Exchange Limited (the sole stock exchange in Nepal) for
public trading.

The principal activities of the Bank are to provide
full-fledged commercial banking services including,
agency services, trade finance services, card services,
e-commerce products and services and commodity
trading services to its customers through its strategic
business units, branches, extension counters, ATMs
and network of agents.

1.2 Subsidiary

Machhapuchchhre Capital Limited subsidiary of the
Bank was incorporated on 8 Ashwin 2075 as a public
limited company as per the Companies Act 2063
and licensed by Securities Board of Nepal under
the Securities Businessperson (Merchant Banker)
Regulations, 2008 to provide merchant banking and
investment banking services.

Current holding of the Bank in Machhapuchchhre
Capital Limited is 69.85%.

. Cost as on Ashad End
Subsidiary
2081 (NPR)
Machhapuchchhre
o 200,000,000
Capital Limited

The financial year of subsidiary is same as that of the
Bank.

Machhapuchchhre Securities Limited

Machhapuchchhre Securities Limited is incorporated
on Sawan 10, 2076 with the objective of providing
securities brokerage services in the secondary market
of Nepal. The Company has obtained license from
Securities Board of Nepal and Nepal Stock Exchange

Limited for operation of transactions and is yet to
be obtained license from CDS & Clearing limited for
clearing of operated transactions. Machhapuchchhre
Securities Limited is fully owned subsidiary company of
Machhapuchchhre Bank Limited.

L. Cost as on Ashad End
Subsidiary
2081 (NPR)
Machhapuchchhre
. o 200,000,000
Securities Limited

1.3 Group
The Group represents the Bank and its subsidiary.

2. Basis of Preparation

2.1 Basis of Preparation

The Financial Statements of the Bank have been
prepared in accordance with the requirement of Nepal
Financial Reporting Standards (NFRS) as published
by the Accounting Standards Board (ASB) Nepal and
pronounced by The Institute of Chartered Accountants
of Nepal (ICAN) and in the format issued by Nepal
Rastra Bank in Directive No. 4 of NRB Directives, 2080.
The Group has opted for certain Carve Out which are
briefly described in Notes to Accounts.

The Financial Statements comprise of:

. Consolidated Statement of Financial Position (SOFP)

« Consolidated Statement of Profit and Loss (SOPL)

. Consolidated Statement of Other Comprehensive
Income (SOCI)

. Consolidated Statement of Changes in Equity
(SOCE)

. Consolidated Statement of Cash Flows (SOCF)

« Notes to the Consolidated Financial Statements
comprising summary of Significant Accounting
Policies and explanatory notes.

2.2 Statement of Compliance

The financial statements of the group have been
prepared in accordance with Nepal Financial Reporting
Standards (NFRS) as issued by Accounting Standards
Board and carve out issued by the Institute of Chartered
Accountants of Nepal and in compliance with BAFIA
2073 and Unified Directives 2080 issued by Nepal Rastra
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Relevant Financial
Statement

Nepalese Calendar

English Calendar

Date/Period Date/Period

Consolidated Statement of Financial Position

371 Asar 2081 15 July 2024

Consolidated Statement of Profit/Loss

T Sawan 2080 to 31 Asar,2081

17 July 2023 to 15 July 2024

Consolidated Statement of Other Comprehensive
Income

1 Sawan 2080 to 31 Asar,2081

17 July 2023 to 15 July 2024

Consolidated Statement of Cash Flows

1 Sawan 2080 to 31 Asar,2081

17 July 2023 to 15 July 2024

Consolidated Statement of Changes in Equity

1 Sawan 2080 to 31 Asar,2081

17 July 2023 to 15 July 2024

The Board of Directors of the Bank authorized the financial statement vide its resolution 26 Mangsir 2081 and
recommended for its approval by the Annual General Meeting of the shareholders.

Bank and all other applicable laws and regulations.
These policies have been consistently applied to all the
years presented except otherwise stated.

2.3 Reporting Period and approval of financial
statements

The Bank follows the Nepalese financial year based on
the Nepalese calendar. The corresponding dates for
the English calendar are as follows:

2.4 Functional and Presentation Currency

The Nepalese Rupees (NPR), being the currency of
primary economic environment under which bank
operates, has been used as the functional currency. The
financial information has been presented in Nepalese
Rupees and has been shown in actual figure, unless
indicated otherwise.

2.5 Significant Accounting Judgments,
Estimates and Assumptions

The Management of the Bank has made judgments,
estimations and assumptions which affect the
application of accounting policies and reported
amounts of assets, liabilities, income and expenses that
is required for the preparation of financial statements
in conformity with Nepal Financial Reporting Standards
(NFRS). The Management believes that the estimates
used in preparation of financial statements are prudent
and reasonable. Estimates and underlying assumptions
are reviewed on an ongoing basis. Necessary revisions
to accounting estimates are recognized in the period
in which such estimates are revised and in any future
periods affected. Actual results may differ from these
estimates.

Any revision in accounting estimate is recognized
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Any revision in accounting estimate is recognized
prospectively in present and future periods as required
under NAS 8 Accounting Policies, Changes in Accounting
Estimates and Error.

Significant estimates, assumptions and judgments used

in applying accounting policies which have material

effect in financial statements is:

o Impairment on loans and advances (Higher of
provision for loan loss calculated as per NRB
Guideline and Impairment loss calculated as
per NFRS as per carve out issued by ICAN to be
mandatorily implemented till carve out period)

2.6 Accounting Policies and Changes in
Accounting Polices

There are different accounting principles adopted by
management and these policies are consistently applied
to all years presented except or changes in accounting
policies that have been disclosed separately.

The Bank, under NFRS, is required to apply accounting
policies to most appropriately suit its circumstances and
operating environment. Further, the Bank is required to
make judgments in respect of items where the choice of
specific policy, accounting estimate or assumption to be
followed could materially affect the financial statements.
This may later be determined that a different choice
could have been more appropriate. The accounting
policies have been included in the relevant notes for
each item of the financial statements and the effect and
nature of the changes, if any, have been disclosed.

2.7 New Standards in issue but not yet
effective

The Institute of Chartered Accountants of Nepal (ICAN)
has published Nepal Financial Reporting Standards




2018 (NFRS 2018) on March, 2021. Accordingly, NFRS
9, NFRS 14 and NFRS 17 has been introduced with
amendment to existing standards which shall be
effective from Fiscal Year 2024-25 . NFRS 14 “Regulatory
Deferral Accounts” and NFRS 17 “Insurance Contracts”
does not applicable to Banks and Financial Institutions
due to revenue is recognized as per NFRS 15 “Revenue
from contracts with customers”.

2.7.1 NFRS 9 ‘Financial Instruments'
Impairment

IFRS 9 ‘Financial Instruments’ was issued by the IASB in
July 2014 and effective internationally for the financials
beginning on or after 1 January 2018. Accounting
Standard Board of Nepal endorsed NFRS 9 Financial
Instruments with some exceptions, mainly in the
Impairment. Currently, the carve out issued by the
Accounting Standard Board of Nepal has been used
for impairment on loans and advances. However, with
introduction of NFRS 2018, NFRS 9 shall cover Expected
Credit Loss Model which is in line with the IFRS 9
Financial Instruments. The requirement of NFRS 9 is
Expected Credit Loss Model.

Expected Credit Loss Model (ECL) of Impairment
The Expected Credit Loss (ECL) model is a forward-
looking model. The ECL estimates are unbiased,
probability-weighted, and  include  supportable
information about past events, current conditions, and
forecasts of future economic conditions.

Under the general approach, NFRS 9 recognizes three
stage approach to measure expected credit losses and
recognized interest income.

Stage 1 : 12-month ECL - No significantly increased
credit risk Financial instruments that have not had a
significant increase in credit risk since initial recognition
require, at initial recognition a provision for ECL
associated with the probability of default events
occurring within the next 12 months (12-month ECL).
For those financial assets with a remaining maturity of
less than 12 months, a Probability of Default (PD) is used
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that corresponds to the remaining maturity. Interest
will be calculated on the gross carrying amount of the
financial asset before adjusting for ECL.

Stage 2 : Lifetime ECL - Significantly increased credit
risk in the event of a significant increase in credit risk
since initial recognition, a provision is required for the
lifetime ECL representing losses over the life of the
financial instrument (lifetime ECL). Interest income will
continue to be recognized on a gross basis.

Stage 3: Lifetime ECL - Defaulted Financial instruments
that move into Stage 3 once credit impaired and
purchases of credit impaired assets will require a
lifetime provision. Interest income will be calculated
based on the gross carrying amount of the financial
asset less ECL.

The management is still assessing the potential impact
on its financial statements, if Expected Credit Loss (ECL)
model is introduced.

NRB Guidelines regarding Expected Credit Losses
Nepal Rastra Bank has issued NFRS 9-Expected Credit
Loss Related Guidelines, 2024 to Banks and Financial
Institutions (BFI's) which describes ECL calculation
methodology and shall be implemented from FY 2081-
82.

2.8 New Standards and interpretation not
adopted

In preparing financial statement, Standards and
pronouncement issued by Accounting Standard Board
of Nepal has been adopted. Management has used
its assumptions and understandings for preparation
of financial statements under compliance with NFRS,
however, certain interpretations might vary regarding
the recognition, measurement, and other related
provisions where the standards are not specific and not
Clear.

The NFRS conform, inallmaterial respect, to International
Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Stage 1 Stage 2 Stage 3
Nature 12 month expected credit loss Lifetime expected credit loss Lifetime expected credit loss
- o . o Credit impaired
Risk NQ_Slgmﬂcam _msk since S\gh|f|cant crg@t risk since (With objective evidence of
initial recognition initial recognition X .
impairment)
Nature Performing Underperforming Non-performing

Effective interest on gross carrying

Interest Revenue
amount

Effective interest on gross
carrying amount

Effective interest on Carrying
amount less ECL
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However, the Institute of Chartered Accountants of
Nepal (ICAN) vide its notice dated 2079.03.31 has
resolved that Carve-out in NFRS with alternative
treatment and effective period shall be provided to the
Banks and Financial Institutions regulated by NRB on
the specific recommendation of Accounting Standard
Board(ASB). Details of carve out provided are as follows:

2.8.1 NFRS 9: Financial Instruments:
Recognition and Measurement

a) Impracticability to determine transaction cost
of all previous years which is the part of effective
interest rate

In para 5 .4, effective interest rate is the rate that
exactly discounts estimated future cash payments of
receipts through the expected life of the financial assets
or financial liability to the gross carrying amount of a
financial asset or to the amortized cost of a financial
liability. When calculating the effective interest rate,
an entity shall estimate the expected cash flows by
considering all the contractual terms of the financial
instruments (for example, prepayment, extension, call
and similar options) but small not consider the expected
credit losses. The calculation includes all fees and points
paid or received unless it is immaterial or impracticable
to determine reliably, between parties to the contract
that are an integral part of the effective interest rate
(Para B5 4.1 - B5 .4.3), transaction costs, and all
other premiums or discounts. There is a presumption
that cash flows and the expected life of a group of
similar financial instruments can be estimated reliably.
However, in those rare cases when it is not possible to
reliably estimate the cash flows or the expected life of a
financial instrument (or group of financial instruments),
the entity shall use the contractual cash flows over
the full contractual term of the financial instrument
(or group of financial instruments). This carve out is
optional and has been provided until this FY 2080-81
(i.e. FY 2023-24).

b) Impairment and collectability of financial
assets measured at amortized cost

As per Para 5 .5, an entity shall assess at the end of
each reporting period whether there is any objective
evidence that a financial asset or group of financial
assets measured at amortized cost is impaired. If any
such evidence exists, they shall apply paragraph 5 to
determine the amount of any impairment loss unless
the entity is a bank of financial institution registered
as per Bank and Financial Institution Act 2073. Such
entities shall measure impairment loss on loan and
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advances as the higher of amount derived as per the
norms prescribed by the Nepal Rastra Bank for loan loss
provision and amount determined as per paragraph 5
and shall apply paragraph 5 to measure the impairment
loss on financial assets other than loan and advances.
If there is objective evidence that an impairment loss
on financial assets measured at amortized cost has
been incurred, the amount of the loss is measured as
the difference between the asset's carrying amount
and the present value of estimated future cash flows
(excluding future credit losses that have not been
incurred) discounted at the financial asset's original
effective interest rate (i.e., the effective interest rate
computed at initial recognition). The carrying amount
of the assets shall be reduced either directly or through
use of an allowance account. The amount of the loss
shall be recognized in profit of loss.

This carve out is not optional and has been provided
until this FY 2080-81 (i.e. FY 2023-24). Bank will measure
the impairment of loan and advances to customers as
higher of the impairment as assessed under NFRS or
as per the norms prescribed by Nepal Rastra Bank. The
provision is mandatory where impairment under NFRS
and impairment under NRB norms has been disclosed
for comparison and the higher of the two is charged as
impairment and recognized in the financial statements.

2.9 Discounting

Discounting has been done, using the relevant discount
rate, for computing the present value of a payment
or stream of payments that is to be received in future
in case required under NFRS for any valuations,
adjustments. Market interest rate, EIR are used for
discounting the future payments as required under
the provision. It has been applied in the cases where
discounting is significant financing component.

2.10 Prior Period Errors

Prior Period Errors are omissions or misstatements in
an entity's financial statements. Such omissions may
relate to one or more prior periods. Correction of an
error is done by calculating the cumulative effect of
the change on the financial statements of the period
as if new method or estimate had always been used
for all the affected prior years' financial statements.
Sometimes such changes may not be practicable, in
such cases, it is applied to the latest period possible
by making corresponding adjustment to the opening
balance of the period.




2.11 Materiality and Aggregation

In compliance with NFRS 1 Presentation of Financial
Statements, each material class of similar items is
presented separately in financial statements. ltems of
dissimilar nature are presented separately unless they
are material.

2.12 Offsetting

Assets and liabilities, income and expense are reported
separately and no assets and liabilities, or income and
expense are offset unless required or permitted by
NFRS.

2.13 Rounding

The statements have been rounded off to nearest
Rupees in relevant assertions.

3. Summary of significant accounting policies

The principal accounting policies set out below have
been applied consistently to all periods presented in
these Financial Statements, unless otherwise stated.
The preparation of financial statements requires the
use of certain accounting estimates. The areas where
significant judgments and estimates have been made
in preparing the financial statements and their effects
have been disclosed.

3.1 Basis of Measurement

The financial statements have been prepared on
historical cost basis except for the following material
items in the statement of financial position:

« Financial instruments at fair value through profit or
loss or through OCI are measured at fair value.

. Financial instruments subsequently measured at
amortized cost.

. Liability for defined benefit obligations is recognized
as the present value of the defined benefit
obligation less the net total of the plan assets, plus
unrecognized actuarial gains, less unrecognized
past service cost and unrecognized actuarial losses.

« The Bank recognizes a right-of-use asset and a
lease liability as per NFRS 16.
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3.2 Basis of Consolidation
3.2.1 Business Combinations and Goodwill

Business combinations are accounted for using the
acquisition method as per the requirements of NFRS 3
(Business Combinations). The Bank measures goodwill
as the fair value of the consideration transferred
including the recognized amount of any non-controlling
interest in the acquire, less the net recognized
amount (generally fair value) of the identifiable assets
acquired and liabilities assumed, all measured as of the
acquisition date. When the excess is negative, a bargain
purchase gain is immediately recognized in the profit
or loss.

The Bank elects on a transaction by transaction basis
whether to measure non-controlling interest at its fair
value, or at its proportionate share of the recognized
amount of the identifiable net assets, at the acquisition
date. The consideration transferred does not include
amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognized
in profit or loss. Transaction costs, other than those
associated with the issue of debt or equity securities,
that the Bank incurs in connection with a business
combination are expensed as incurred.

Any contingent consideration payable is measured
at fair value at the acquisition date. If the contingent
consideration is classified as equity, then it is not re-
measured, and settlement is accounted for within
equity. Otherwise, subsequent changes in the fair value
of the contingent consideration are recognized in profit
or loss except for measurement period adjustment.

3.2.2 Non-Controlling Interest (NCI)

Bank elects to measure any non-controlling interests
for each business combination in the acquire at their
proportionate share of the acquirer's identifiable net
assets (partial goodwill method).

Changes in the Bank's interest in a subsidiary that do
not result in a loss of control are accounted for as
transactions with owners in their capacity as owners.
Adjustments to non-controlling interests are based
on a proportionate amount of the net assets of the
subsidiary. No adjustments are made to goodwill and
no gain or loss is recognized in profit or loss.
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3.2.3 Subsidiaries

Subsidiaries are the entities controlled by the Bank. The
Bank controls an entity if it is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee. The Financial Statements of
subsidiaries are included in the Consolidated Financial
Statements from the date that control commences until
the date that control ceases.

The Bank reassesses whether it has control if there are
changes to one or more of the elements of control.
The Financial Statements have been prepared using
uniform accounting policies for like transactions and
other events in similar circumstances as stated on Para
19 of the NFRS 10.

3.2.4 Loss of Control

When the Bank loses control over a Subsidiary, it
derecognizes the assets and liabilities of the former
subsidiary at its carrying value when control is lost
and subsequently accounts for it and for any amounts
owed by or to the former subsidiary in accordance with
relevant NFRS. That fair value shall be regarded as the
fair value on initial recognition of a financial asset in
accordance with relevant NFRS or, when appropriate,
the cost on initial recognition of an investment in an
associate or joint venture. The Bank recognizes the gain
or loss associated with the loss of control attributable
to the former controlling interest.

3.2.5 Special Purpose Entity (SPE)

Special purpose entity is a legal entity (usually limited
company of some type or, sometimes, a limited
partnership) created to fulfil narrow, specific or
temporary objectives. SPEs are typically used by
companies to isolate the firm from financial risk. The
Bank does not have any special purpose entity as of
now.

3.2.6 Transaction Elimination on Consolidation

All intra-group balances and transaction, and any
unrealized income and expense (except for foreign
currency transaction gains or losses) arising from intra-
group transactions are eliminated in preparing the
consolidated financial statements. Unrealized losses are
eliminated in the same way as unrealized gains, but only
to the extent that there is no evidence of impairment.
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3.3 Cash and Cash Equivalent

Cash and cash equivalents include cash in hand, balance
with BFIs, money at call & short notice and highly liquid
financial assets with original maturities of three months
or less from the acquisition date that are subject to an
insignificant risk of changes in their fair value and are
used by the Bank in the management of its short-term
commitments.

Cash and cash equivalents are carried at amortized cost
in the statement of financial position.

3.4 Due from Nepal Rastra Bank

Due from Nepal Rastra Bank includes statutory
balances held with Nepal Rastra Bank for compulsory
cash reserve, securities purchased from Nepal Rastra
Bank under resale agreement and other deposits with
and receivables from Nepal Rastra Bank. Balances
with central banks are carried at amortized cost in the
Statement of Financial Position.

3.5 Placement with Bank and Financial
Institution

Placementswith banks and financial Institutions includes
placement with other banks with original maturities of
more than three months from the acquisition date.
Placements with banks are initially measured at fair
value. After initial measurement, they are subsequently
measured at amortized cost using the Effective Interest
Rate (EIR), less allowance for impairment. Interest
income from placements with banks is included in
“Interest income” in the Statement of Profit or Loss.

3.6 Financial Assets and Financial Liabilities
3.6.1 Recognition

The Bank initially recognizes a financial asset or a
financial liability in its statement of financial position
when, and only when, it becomes party to the
contractual provisions of the instrument. The Bank
initially recognize loans and advances, deposits and
debt securities/ subordinated liabilities issued on the
date that they are originated which is the date that
the Bank becomes party to the contractual provisions
of the instruments. Investments in equity instruments,
bonds, debenture, Government securities, NRB bond
or deposit auction, and reverse repos are recognized
on settlement date.




3.6.2 Classification
Financial instruments are classified as

o Financial Assets
o Financial Liabilities

I. Financial Assets

The Bank classifies the financial assets as subsequently
measured at amortized cost or fair value on the basis
of the Bank's business model for managing the financial
assets and the contractual cash flow characteristics of
the financial assets. The two classes of financial assets
are as follows;

« Financial assets measured at amortized cost
. Financial asset measured at fair value

a) Financial assets measured at amortized cost

The Bank classifies a financial asset measured at

amortized cost if both of the following conditions are

met:

« The asset is held within a business model whose
objective is to hold assets in order to collect
contractual cash flows and

« The contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the
principal amount outstanding.

b) Financial asset measured at fair value
Financial assets other than those measured at
amortized cost are measured at fair value. Financial
assets measured at fair value are further classified into
two categories as below:
. Financial assets at fair value through profit or loss.
o Financial assets at fair value through other
comprehensive income

i) Financial assets at fair value through profit
or loss

Financial assets are classified as fair value through
profit or loss (FVTPL) if they are held for trading or
are designated at fair value through profit or loss.
Upon initial recognition, transaction cost are directly
attributable to the acquisition are recognized in profit
or loss as incurred. Such assets are subsequently
measured at fair value and changes in fair value are
recognized in Statement of Profit or Loss.
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ii) Financial assets at fair value through other
comprehensive income

Investment in an equity instrument that is not held for
trading and at the initial recognition, the Bank makes
an irrevocable election that the subsequent changes
in fair value of the instrument is to be recognized in
other comprehensive income are classified as financial
assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair
value and changes in fair value are recognized in other
comprehensive income.

Il. Financial Liabilities

The Bank classifies its financial liabilities, other than

financial guarantees and loan Commitments, as follows;

« Financial Liabilities at Fair Value through Profit or
Loss

« Financial Liabilities measured at amortized cost

a) Financial Liabilities at Fair Value through
Profit or Loss

Financial liabilities are classified as fair value through
profitorlossifthey are held for trading or are designated
at fair value through profit or loss. Upon initial
recognition, transaction costs are directly attributable
to the acquisition are recognized in Statement of Profit
or Loss as incurred.

b) Financial Liabilities measured at amortized cost
All financial liabilities other than measured at fair value
though profit or loss are classified as subsequently
measured at amortized cost using effective interest
method.

3.6.3 Measurement

Initial Measurement

Afinancial asset or financial liability is measured initially
at fair value plus or minus, for an item not at fair value
through profit or loss, transaction costs that are directly
attributable to its acquisition or issue. Transaction cost
in relation to financial assets and liabilities at fair value
through profit or loss are recognized in Statement of
Profit or Loss.

Subsequent Measurement

A financial asset or financial liability is subsequently
measured either at fair value or at amortized cost based
on the classification of the financial asset or liability.
Financial asset or liability classified as measured at
amortized cost is subsequently measured at amortized
cost using effective interest rate method.
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The amortized cost of a financial asset or financial
liability is the amount at which the financial asset or
financial liability is measured at initial recognition minus
principal repayments, plus or minus the cumulative
amortization using the effective interest method of any
difference between that initial amount and the maturity
amount, and minus any reduction for impairment or
un-collectability

Financial assets classified at fair value are subsequently
measured at fair value. The subsequent changes
in fair value of financial assets at fair value through
profit or loss are recognized in Statement of Profit or
Loss whereas of financial assets at fair value through
other comprehensive income are recognized in other
comprehensive income.

3.6.4 Derecognition

Derecognition of Financial Assets

The Bank derecognizes a financial asset when the
contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive
the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of
the financial asset are transferred or in which the Bank
neither transfers nor retains substantially all the risks
and rewards of ownership and it does not retain control
of the financial asset.

Any interest in such transferred financial assets that
qualify for derecognition that is created or retained by
the Bank is recognized as a separate asset or liability.
On derecognition of a financial asset, the difference
between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset
transferred), and the consideration received (including
any new asset obtained less any new liability assumed)
shall recognized in profit or loss.

In transactions in which the Bank neither retains nor
transfers substantially all the risks and rewards of
ownership of a financial asset and it retains control over
the asset, the Bank continues to recognize the asset to
the extent of its continuing involvement, determined by
the extent to which it is exposed to changes in the value
of the transferred asset.

Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation
under the liability is discharged or canceled or expired.
Where an existing financial liability is replaced by another
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from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated
as a de-recognition of the original liability and the
recognition of a new liability. The difference between
the carrying value of the original financial liability and
the consideration paid is recognized in Statement of
Profit or Loss.

3.6.5 Determination of Fair Value

Fair value is the amount for which an asset could
be exchanged, or a liability be settled, between
knowledgeable, willing parties in an arm's length
transaction on the measurement date. The fair value
of a liability reflects its non-performance risk. The
fair values are determined according to the following
hierarchy:

Level 1 fair value measurements are those derived from
unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for
similar instruments in active markets or quoted prices
for identical or similar instruments in inactive markets
and financial instruments valued using models where
all significant inputs are observable.

Level 3 portfolios are those where at least one input,
which could have a significant effect on the instrument’s
valuation, is not based on observable market data.

When available, the Bank measures the fair value of an
instrument using quoted prices in an active market for
thatinstrument. A market is regarded as active if quoted
prices are readily and regularly available and represent
actual and regularly occurring market transactions on
an arm'’s length basis.

If a market for a financial instrument is not active, the
Bank establishes fair value using a valuation technique.
Valuation techniques include using recent arm’s length
transactions between knowledgeable, willing parties (if
available), reference to the current fair value of other
instruments that are substantially the same, discounted
cash flow analyses. The best evidence of the fair value
of a financial instrument at initial recognition is the
transaction price -i.e. the fair value of the consideration
given or received. However, in some cases, the fair
value of a financial instrument on initial recognition may
be different to its transaction price. If such fair value




is evidenced by comparison with other observable
current market transactions in the same instrument
(without modification) or based on a valuation
technique whose variables include only data from
observable markets, then the difference is recognized
in profit or loss on initial recognition of the instrument.
In other cases the difference is not recognized in profit
or loss immediately but is recognized over the life of
the instrument on an appropriate basis or when the
instrument is redeemed, transferred or sold, or the fair
value becomes observable.

All unquoted equity investments are recorded at
cost, considering the non-trading of promoter shares
up to the date of balance sheet, the market price of
such shares could not be ascertained with certainty.
Hence, these investments are recognized at cost net of
impairment, if any.

3.6.6 Offsetting

Financial assets and liabilities are offset and the net
amount presented in the statement of financial position
when, and only when, the Group has a legal right to set
off the amounts and it intends either settle them on a
net basis or to realize the asset and settle the liability
simultaneously. Income and expenses are presented
on a net basis only when permitted under NFRS, or
for gains and losses arising from a group of similar
transactions such as in the Group's trading activity.

3.6.7 Impairment

At each reporting date the Bank assesses whether there
is any indication that an asset may have been impaired.
If such indication exists, the recoverable amount is
determined. A financial asset or a group of financial
assets is impaired and impairment losses are incurred
if, and only if, there is objective evidence of impairment
as a result of one or more events occurring after the
initial recognition of the asset (a loss event), and that
loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

The Bank considers the following factors in assessing
objective evidence of impairment:

« Whether the counterparty is in default of principal
or interest payments.

« When a counterparty files for bankruptcy and this
would avoid or delay discharge of its obligation.
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. Where the Bank initiates legal recourse of recovery
in respect of a credit obligation of the counterpart.

o Where the Bank consents to a restructuring of
the obligation, resulting in a diminished financial
obligation, demonstrated by a material forgiveness
of debt or postponement of scheduled payments.

. Wherethereis observable data indicating that there
is @ measurable decrease in the estimated future
cash flows of a group of financial assets, although
the decrease cannot yet be identified with specific
individual financial assets.

The Bank considers evidence of impairment for
loans and advances and held-to-maturity investment
securities at both a specific asset and collective level. All
individually significant loans and advances and held-to-
maturity investment securities are assessed for specific
impairment. Those found not to be specifically impaired
are then collectively assessed for any impairment that
has been incurred but not yet identified.

Loans and advances and held-to-maturity investment
securities that are not individually significant are
collectively assessed for impairment by grouping
together loans and advances and held-to-maturity
investment securities with similar risk characteristics.
Impairment test is done on annual basis for trade
receivables and other financial assets based on the
internal and external indication observed.

In assessing collective impairment, the Bank uses
statistical modelling of historical trends of the probability
of default, the timing of recoveries and the amount of
loss incurred, adjusted for management's judgment as
to whether current economic and credit conditions are
such that the actual losses are likely to be greater or
less than suggested by historical trends. Default rates,
loss rates and the expected timing of future recoveries
are regularly benchmarked against actual outcomes to
ensure that they remain appropriate.

Impairment losses on assets measured at
amortized cost

Financial assets carried at amortized cost (such as
amounts due from Banks, loans and advances to
customers as well as held-to-maturity investments is
impaired, and impairment losses are recognized, only
if there is objective evidence as a result of one or more
events that occurred after the initial recognition of
the asset. The amount of the loss is measured as the
difference between the asset's carrying amount and the
deemed recoverable value of loan.
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Bank considers evidence of impairment for loans
and advances and investment securities measured
at amortized cost at both specific asset and collective
level. Bank first assess individually whether objective
evidence of impairment exists for financial assets that
are individually significant and assessed on collective
basis for those that are not individually significant.

If there is objective evidence that impairment loss
has been incurred, the amount of loss is measured at
the difference between asset's carrying amount and
present value of estimated future cash flows. Carrying
amount of the asset is reduced through the use of an
allowance account and amount of loss is recognized
in profit or loss. All individually significant loans and
advances and investment securities are assessed for
specific impairment. Those not found to be specifically
impaired are collectively assessed for impairment
by grouping together loan and advances and held to
maturity with similar risk characteristics.

Impairment as per NFRS 9

An entity shall measure the loss allowance for a
financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial
instrument has increased significantly since initial
recognition. Impairment allowances that are calculated
on individual loans or on groups of loans assessed
collectively are recorded as charges to the profit or
loss and are recorded against the carrying amount of
impaired loans on the statement of financial position.
Losses, which may arise from future events, are not
recognized.

Individually assessed loans and advances
Loans and advances to customers with significant
value (Top 50 borrowers and borrowers classified as
bad/doubtful with significant loan value as per Nepal
Rastra Bank Directive) are assessed for individual
impairment test. For these loans, the group considers
on a case-by-case basis at each reporting date whether
there is any objective evidence that a loan is impaired.
Loans and advances to customers with significant
value are assessed for individual impairment test. The
recoverable value of loan is estimated on the basis of
realizable value of collateral and the conduct of the
borrower/past experience of the bank.

Collectively assessed loans and advances

Impairment is assessed collectively to cover losses,
which have been incurred but have not yet been
identified on loans subject to individual assessment
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or for homogeneous groups of loans that are not
considered individually significant. Assets that are
individually assessed and for which no impairment
exists are grouped with financial assets with similar
credit risk characteristics and collectively assessed for
impairment. The credit risk statistics for each group of
the loan and advances are determined by management
prudently being based on the past experience. For the
purpose of collective assessment of impairment bank
has categorized assets in to four broad products as
follows:

1. Term Loan
2. Auto Loan
3. Home Loan
4 Overdraft

If, in a subsequent year, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognized,
the previously recognized impairment loss is increased
or reduced by adjusting the other reserves and funds
(impairment reserve) in other comprehensive income
and statement of changes in equity. If a future write-
off is later recovered, the recovery is credited to the
'Income Statement.

Loan Loss Provision as per direction of Nepal
Rastra Bank

Loan loss provisions in respect of non-performing loans
and advances are based on management’s assessment
of the degree of impairment of the loans and advances,
subject to the minimum provisioning level prescribed
in relevant NRB guidelines. Provision is made for
possible losses on loans and advances including bills
purchased at 1.2% to 100% on the basis of classification
of loans and advances, overdraft and bills purchased in
accordance with NRB directives.

Policies Adopted

The bank adopts carve out issued by ICAN for
measurement of impairment loss on loans and
advances. As per the Carve out notice issued by ICAN,
the Bank has measured impairment loss on loan and
advances as the higher of amount derived as per norms
prescribed by Nepal Rastra Bank for loan loss provision
and amount determined as per para 5 of carve out
notice (mentioned in 2.8.1) .

Impairment of investment in equity
instrument classified as fair value though
other comprehensive income

Where objective evidence of impairment exists for




financial assets measured at FVTOCI except investment
in equity instrument, the cumulative loss (measured
as the difference between the amortized cost and the
current fair value, less any impairment loss on that
financial asset previously recognized in the statement of
profit or loss) is reclassified from equity and recognized
in the profit or loss. A significant or prolonged decline
in the fair value of an equity security below its cost is
considered, among other factors in assessing objective
evidence of impairment for equity securities.

3.7 Trading Asset and liabilities

Trading assets and liabilities are those assets and
liabilities that the Bank acquires or incurs principally
for the purpose of selling or repurchasing in the near
term, or holds as a part of a portfolio that is managed
together for short term profit or position taking.

Trading assets and liabilities are initially recognized at
fair value and subsequently measured at fair value in
the statement of financial position, with transaction
costs recognized in profit or loss. All changes in fair
value are recognized as part of net trading income in
profit or loss as regarded as fair value through profit &
loss account.

3.8 Derivative financial Instruments

Derivatives are financial instruments that derive their
value in response to changes in interest rates, financial
instrument prices, commodity prices, foreign exchange
rates, credit risk, indices etc. Derivatives are categorized
as trading unless they are designated as hedging
instruments. All derivatives are initially recognized and
subsequently measured at fair value, with all revaluation
gains or losses recognized in the Statement of Profit or
Loss under Operating Income. Derivatives are recorded
atfair value and carried as assets when their fair value is
positive and as liabilities when their fair value is negative.
Fair value is determined using the closing rates ruling
on the reporting date.

3.9 Property, Plant and Equipment

Recognition

Property, plant and equipment are tangible items that
are held for use in the production or supply of services,
for rental to others or for administrative purposes and
are expected to be used during more than one period.
The Bank applies the requirements of the NAS 16
Property, Plant and Equipment in accounting for these
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assets. Property, plant and equipment are recognized if
it is probable that future economic benefits associated
with the asset will flow to the entity and the cost of the
asset can be measured reliably.

Measurement

An item of property, plant and equipment that qualifies
for recognition as an asset is initially measured at its
cost. Cost includes purchase price including any non-
refundable taxes after deducting volume rebates and
trade discounts and such other costs that are incurred
to bring asset to location and condition to be operating
in @ manner intended by management.

Cost includes expenditure that is directly attributable
to the acquisition of the asset and cost incurred
subsequently to add to, replace part of an item of
property, plant&equipment. The cost of self-constructed
assets includes the cost of materials and direct labor,
any other costs directly attributable to bringing the
asset to a working condition for its intended use and
the costs of dismantling and removing the items and
restoring the site on which they are located.

Purchased software that is integral to the functionality
of the related equipment is capitalized as part of
computer equipment. When parts of anitem of property
or equipment have different useful lives, they are
accounted for as separate items (major components) of
property, plant and equipment.

Cost Model

Property, plantand equipment s stated at cost excluding
the costs of day-to-day servicing, less accumulated
depreciation and accumulated impairment loss. Such
costincludes the cost of replacing part of the equipment
when that cost is incurred, if the recognition criteria are
met. Bank has adopted cost model for entire class of
property and equipment. The items of property and
equipment are measured at cost less accumulated
depreciation and any accumulated impairment loss.

Revaluation Model

On revaluation of an asset, any increase in the carrying
amount is recognized in ‘Other comprehensive income’
and accumulated in equity, under revaluation reserve
or used to reverse a previous revaluation decrease
relating to the same asset, which was charged to the
Statement of Profit or Loss. In this circumstance, the
increase is recognized as income to the extent of
previous write down. Any decrease in the carrying
amount is recognized as an expense in the Statement
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of Profit or Loss or debited to the Other Comprehensive
Income to the extent of any credit balance existing in
the revaluation reserve in respect of that asset. The
decrease recognized in other comprehensive income
reduces the amount accumulated in equity under
revaluation reserves. Any balance remaining in the
revaluation reserve in respect of an asset is transferred
directly to retained earnings on retirement or disposal
of the asset.

The Bank has not applied the revaluation model to the
class of freehold land and buildings or other assets.

Subsequent Cost

The subsequent cost of replacing a component of an
item of property, plant and equipment is recognized in
the carrying amount of the item, if it is probable that
the future economic benefits embodied within that part
will flow to the Bank and it can be reliably measured.
The cost of day to day servicing of property, plant and
equipment are charged to the Statement of Profit or
Loss as incurred.

Derecognition

The carrying amount of an item of property, plant
and equipment is derecognized on disposal or when
no future economic benefits are expected from its
use. The gain or loss arising from de-recognition of
an item of property, plant and equipment is included
in the Statement of Profit or Loss when the item is
derecognized. When replacement costs are recognized
in the carrying amount of an item of property, plant
and equipment, the remaining carrying amount of
the replaced part is derecognized. Major inspection
costs are capitalized. At each such capitalization, the
remaining carrying amount of the previous cost of
inspections is derecognized.

Depreciation
Depreciation is calculated by using the straight line
method (SLM) on cost or carrying value of property,
plant & equipment other than freehold land. Land is not
depreciated as it has indefinite useful life. Management
has determined the expected life of the fixed assets for
depreciation purpose as follows:

Expected useful life

S.N. Assets Typesj (Years)
1 | Building >0
2 Vehicle /
3 | Furniture Wooden 8
4 Furniture Metal 10
5 | Office Equipment 10
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6 Computers 5
7 Generators and Others 10
8 ATM

9 Battery

The depreciation on the assets purchased and
capitalized during the current period has been
accounted from the date of booking. In case of assets
being sold and written off, the depreciation is charged
up to the previous month of disposal and gain or loss
on the sales transaction is accounted for.

a) Depreciation for income tax purpose is calculated
separately at the rate and manner prescribed by
the Income Tax Act, 2058.

b) Assets with a unit value of NPR 10,000 or less
are expensed-off during the year of purchase
irrespective of its useful life. However, in case of
opening of new branches, expansion, relocation
and reconstruction of offices for same nature of
assets if total purchase price is greater than 50,000
such type of assets are capitalized even though the
assets unit price is less than NPR 10,000.

C) Leasehold improvements are depreciated over the
lease period or 10 years whichever is lower.

Changes in Estimates
The asset’s residual values, useful lives and methods of
depreciation are reviewed, and adjusted if appropriate,
at each financial year end.

Capital Work in Progress

These are expenses of capital nature directly incurred in
the construction of buildings, major plantand machinery
and system development, awaiting capitalization.
Capital work-in-progress would be transferred to the
relevant asset when it is available for use, i.e. when
it is in the location and condition necessary for it to
be capable of operating in the manner intended by
management. Capital work-in-progress is stated at cost
less any accumulated impairment losses.

3.10 Intangible Assets and Goodwill

Recognition

An intangible asset is an identifiable non-monetary
asset without physical substance, held for use in the
production or supply of goods or services, for rental
to others or for administrative purposes. An intangible
asset is recognized if it is probable that the future
economic benefits that are attributable to the asset
will flow to the entity and the cost of the asset can
be measured reliably. An intangible asset is initially




measured at cost. Expenditure incurred on anintangible
item that was initially recognized as an expense by the
Bank in previous annual Financial Statements or interim
Financial Statements are not recognized as part of the
cost of an intangible asset at a later date.

Computer Software

Cost of purchased licenses and all computer software
costs incurred, licensed for use by the Bank, which are
not integrally related to associated hardware, which can
be clearly identified, reliably measured, and it's probable
that they will lead to future economic benefits, are
included in the Statement of Financial Position under
the category ‘Intangible assets’ and carried at cost
less accumulated amortization and any accumulated
impairment losses.

Goodwill
Goodwill, if any that arises upon the acquisition of
Subsidiaries is included in intangible assets.

Subsequent Expenditure

Expenditure incurred on software is capitalized only
when it is probable that this expenditure will enable the
asset to generate future economic benefits in excess
of its originally assessed standard of performance and
this expenditure can be measured and attributed to
the asset reliably. All other expenditure is expensed as
incurred. Goodwill is measured at cost less accumulated
impairment losses.

Amortization of Intangible Assets

Intangible Assets, except for goodwill, are amortized on
a straight-line basis in the Statement of Profit or Loss
from the date when the asset is available for use, over
the best of its useful economic life based on a patternin
which the asset's economic benefits are consumed by
the bank. Amortization methods, useful lives, residual
values are reviewed at each financial year end and
adjusted if appropriate. The Bank assumes that there is
no residual value for its intangible assets.

Software, licenses are amortized over a period of useful
life and in case of useful life cannot be ascertained the
bank has the policy to amortize the cost in five years.

Derecognition of Intangible Assets

The carrying amount of an item of intangible asset is
derecognized on disposal or when no future economic
benefits are expected from its use. The gain or loss
arising on de-recognition of an item of intangible assets
is included in the Statement of Profit or Loss when the
item is derecognized.
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3.11 Government Grant

Government grant is recognized in profit or loss on a
systematic basis over the periods in which the entity
recognizes as expenses the related costs for which the
grants are intended to compensate. Income approach
is followed in recording grant income.

Government grants related to the assets including
non-monetary grants at fair value is presented in the
statement of financial position by setting up Deferred
Grant Income.

Grants related to income are presented as part of profit
or loss under other income.

3.12 Investment Property / Non-Current
Asset held for sale

Investment propertiesinclude land or land and buildings
other than those classified as property and equipment
and non-current assets held for sale. They are either
held for rental income or for capital appreciation or for
both, but not for sale in ordinary course of business and
owner occupied property. Generally, it includes land,
land and building acquired by the Bank as non-banking
assets but not sold as on the reporting date. They have
been valued cost or fair value whichever is lower.

The Bank holds investment property that has been
acquired through enforcement of security over the
loans and advances. Accordingly, Investment properties
include the assets obtained as security for loans &
advances and subsequently taken over by the Bank in
the course of loan recovery.

Non-Current Assets Held for Sale

Non-current assets (such as property) and disposal
groups (including both the assets and liabilities of
the disposal groups) are classified as held for sale
and measured at the lower of their carrying amount
and fair value less cost to sell if their carrying amount
is recovered principally through sale rather than
continuing use. They are recognized and measured
when:

(i) Their carrying amounts will be recovered principally
through sale;

(i) Theyare available-for-sale in their present condition;
and

(i) Their sale is highly probable.

Any impairment loss on initial classification and
subsequent measurement is recognized as expense.
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Also, any increase in fair value less cost to sell (not
exceeding the accumulated impairment loss that has
been previously recognized) is recognized in profit
or loss. Immediately before the initial classification as
held for sale, the carrying amounts of the assets (or
assets and liabilities in a disposal group) are measured
in accordance with the applicable accounting policies
described above.

3.13 Due to Banks and Financial Institution

Due to banks and financial institution represents credit
balances in Nostro Accounts, short-term borrowings
from banks, deposit accepted from “D” class financial
Institutions. These are initially recognized at fair value.
Subsequent to initial recognition, these are measured
at their amortized cost. As per the Carve Out regarding
the EIR rate treatment issued by ICAN, when calculating
EIR, all these transaction cost shall be considered unless
it is immaterial or impracticable to do so. Since all these
transaction costs cannot be identified separately for
every customer and it seems impracticable, separate
EIR rate has not been computed as allowed by Carve
Outissued by ICAN. Amortization is included in “Interest
expenses” in the Statement of Profit or Loss.

3.14 Deposit from Customers

The Bank accepts deposits from its customers under
savings account, current account, term deposits
and margin accounts which allows money to be
deposited and withdrawn by the account holder. These
transactions are recorded on the bank's books, and the
resulting balance is recorded as a liability for the Bank
and represents the amount owed by the Bank to the
customer. They have been valued at amortized cost.

As per NFRS 9 regarding Financial Instruments
recognition and measurement, EIR rate is to be used
for booking such interest expense and when calculating
the EIR, an entity shall estimate cash flows considering
all contractual term of the financial instrument but not
credit loss, which includes the fees and points received
or paid, transaction costs, premiums, discounts.

As per the Carve Out regarding the EIR rate treatment
issued by ICAN, when calculating EIR, all these transaction
cost shall be considered unless it is immaterial or
impracticable to do so. Since all these transaction costs
cannot be identified separately for every customer and
it seems impracticable, separate EIR rate has not been
computed as allowed by Carve Out issued by ICAN. The
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Amortization is included in “Interest expenses” in the
Statement of Profit or Loss.

3.15 Debt Securities issued

It includes debentures, bonds or other debt securities
issued by the Bank. Debt securities issued, and
subordinated liabilities are initially measured at fair
value minus incremental direct transaction costs,
and subsequently measured at their amortized cost
using the effective interest method, except where the
Group designates liabilities at fair value through profit
or loss. However, debentures issued by the bank are
subordinate to the deposits from customer.

3.16 Subordinated Liabilities

Subordinated liabilities are those liabilities which at the
event of winding up are subordinate to the claims of
depositors, debt securities issued and other creditors.
The bank does not have any of such subordinated
liabilities.

3.17 Provisions

The Bank recognizes a provision if, as a result of past
event, the Bank has a present constructive or legal
obligation that can be reliably measured and it is
probable that an outflow of economic benefit will be
required to settle the obligation.

A disclosure for contingent liability is made when
there is a possible obligation or a present obligation
as a result of past event that may but probably will
not require an outflow of resources. When there is a
possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

A provision for onerous contract is recognized when
the expected benefits to be derived by the Bank from a
contract are lower than the unavoidable cost of meeting
its obligation under the contract.

Provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources would
be required to settle the obligation, the provision is
reversed. Contingent assets are not recognized in the
financial statements if it is not probable that the amount
will be received. If it is probable then disclosure is given
for the contingent asset. However, contingent assets
are assessed continually and if it is virtually certain that
an inflow of economic benefits will arise, the asset and
related income are recognized in the period in which
the change occurs.




3.18 Contingent Liabilities and Commitments

Contingent liabilities are possible obligations whose
existence will be confirmed only by uncertain future
events or present obligations where the transfer
of economic benefit is not probable or cannot be
readily measured as defined under NAS 37 Provisions,
Contingent Liabilities and Contingent Assets. In the
normal course of business, the Bank undertakes
commitments and incurs contingent liabilities with
legal recourse to its customers to accommodate the
financial and investment needs of clients, to conduct
trading activities and to manage its own exposure to
risk. These consist of financial guarantees, letters of
credit and other undrawn commitments to lend. Letters
of credit and guarantees (including standby letters of
credit) commit the Bank to make payments on behalf
of customers in the event of a specific act, generally
related to the import or export of goods. Guarantees
and standby letters of credit carry a similar credit risk
to loans. Operating lease commitments of the Bank
(as a lessor and as a lessee) and pending legal claims
against the Bank also form part of commitments of
the Bank. Contingent liabilities are not recognized in
the Statement of Financial Position but are disclosed
unless they are remote. These financial instruments
generate interest or fees and carries elements of credit
risk in excess of those amounts recognized as assets
and liabilities in the Statement of Financial Position.
However, no material losses are anticipated as a result
of these transactions.

3.19 Litigation

Litigations are anticipated in the context of business
operations due to the nature of the transactions
involved. The Bank is involved in various such legal
actions and the controls have been established to deal
with such legal claims. There are pending litigations
existing as at the end of the reporting period against the
Bank, resulting through normal business operations.
Litigations against the Bank have been assessed in
terms of the probability of any claims or damages arising
against the Bank, which require provisions to be made
in the Financial Statements as per NAS 37 Provisions,
Contingent Liabilities and Contingent Assets.

3.20 Borrowing Cost
Borrowing cost directly attributable to acquisition or

construction of asset necessarily takes substantial
period of time to get ready for its intended use or sale
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are capitalized as part of cost of the asset. All other
borrowing costs are expensed in the period in which
they occur. It includes interest and other costs that
entity incurs in connection with borrowing of funds.

3.21 Income Tax

As per Nepal Accounting Standard- NAS 12 Income
Taxes tax expense is the aggregate amount included in
determination of profit or loss for the period in respect
of current and deferred taxation. Income tax expense
is recognized in the statement of Profit or Loss, except
to the extent it relates to items recognized directly in
equity or other comprehensive income in which case
it is recognized in equity or in other comprehensive
income.

3.21.1 Current Tax

Current tax assets and liabilities consist of amounts
expectedtoberecovered from or paidtoInland Revenue
Department in respect of the current year, using the tax
rates and tax laws enacted or substantively enacted on
the reporting date and any adjustment to tax payable in
respect of prior years.

3.21.2 Deferred Tax

Deferred tax is provided on temporary differences at
the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial
reporting purposes. Deferred tax liabilities are
recognized for all taxable temporary differences except:
o Wherethe deferred tax liability arises from the initial
recognition of goodwill or of an asset or liability in
a transaction that is not a business combination,
and at the time of transaction, affects neither the
accounting profit nor taxable profit or loss.

o In respect of taxable temporary differences
associated with investments in subsidiaries,
where the timing of the reversal of the temporary
differences can be controlled and is probable that
the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognized for all deductible
temporary differences, carried forward unused tax
credits and unused tax losses (if any), to the extent that
it is probable that the taxable profit will be available
against which the deductible temporary differences,
carried forward unused tax credits and unused tax
losses can be utilized except:

Annual Report 2023/24 Q%




&3l afiics fdidiger 20To/Ta

« Where the deferred tax asset relating to the
deductible temporary differences arising from
the initial recognition of an asset or liability in a
transaction that is not a business combination,
and at the time of transaction, affects neither the
accounting profit nor taxable profit or loss.

« In respect of deductible temporary differences
associated with investments in  Subsidiaries,
deferredtax assets are recognized only to the extent
that it is probable that the temporary differences
will reverse in the foreseeable future and taxable
profit will be available against which the temporary
difference will be utilized.

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it
is probable that sufficient profit will be available to allow
the deferred tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting
date and are recognized to the extent that it has
become probable that future taxable profit will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based
on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Current
and deferred tax assets and liabilities are offset only to
the extent that they relate to income taxes imposed by
the same taxation authority.

3.22 Revenue Recognition

Revenue is the gross inflow of economic benefits during
the period arising from the course of the ordinary
activities of an entity when those inflows result in
increases in equity, other than increases relating to
contributions from equity participants. Revenue is
recognized to the extent that it is probable that the
economic benefits will flow to Bank and the revenue can
be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized.

3.22.1 Interest Income

Interest income includes interest income on the basis
of accrual basis from loan and advance to borrowers,
loans, and investment in government securities,
investment in NRB bond, corporate bonds, and interest
on investment securities measured at fair value.
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Carve out issued by ICAN

Carve out on EIR which was initially applicable till FY
2076/77 has again been extended up to FY 2080/81.
As per the carve out regarding the EIR rate treatment
issued by ICAN, when calculating EIR, all these shall
be considered unless it is immaterial or impracticable
to do so. Since all these transaction costs cannot be
identified separately and separate EIR computation for
every customer seems impracticable, such transaction
costs of all previous years has not been considered
when computing EIR. Due to impracticability, such
relevant costs are ignored, due to which EIR rate equals
to the rate provided to customers and therefore,
income recognized by system on accrual basis has
been considered as income Once the recorded value
of a financial asset or a group of similar financial assets
has been reduced due to an impairment loss, interest
income continues to be recognized using the rate of
interest used to discount the future cash flows for the
purpose of measuring the impairment loss.

Guideline on Recognition of Interest Income,
2019 by NRB.

Criteria for determining loans on which interest no
longer be recognized to the profit or loss account
but shall be suspended

Guideline issued by NRB on income recognition defines

certain criteria for determining loans on which interest

no longer be recognized to the profit or loss account
but shall be suspended .These criteria are as follows

(a) Loans where there is reasonable doubt about the
ultimate collectability of principal or interest;

(b)  Loans against which individual impairment as per
NAS 39 or life time impairment as per NFRS 9 has
been made;

(c) Loans where contractual payments of principal
and/or interest are more than 3 months in arrears
and where the “net realizable value' of security
is insufficient to cover payment of principal and
accrued interest;

(d) Loans where contractual payments of principal
and/or interest are more than 12 months in
arrears, irrespective of the net realizable value of
collateral;

(e) Overdrafts and other short term facilities which
have not been settled after the expiry of the
loan and even not renewed within 3 months of
the expiry, and where the net realizable value
of security is insufficient to cover payment of
principal and accrued interest;




(f)  Overdrafts and other short term facilities which
have not been settled after the expiry of the loan
and even not renewed within 12 months of the
expiry, irrespective of the net realizable value of
collateral;

Criteria to cease the accrual of interest

Bank and financial institutions shall accrue the interest
on loan although it has been decided to suspend the
recognition of income. However, BFls shall cease to
accrue interest on loan, in case where contractual
payments of principal and/or interest of the loan are
due for more than 12 months and the “net realizable
value” of security is insufficient to cover payment of
principal and accrued interest. Cessation of accrual of
interest for accounting purpose shall not preclude an
entity to continue to accrue interest on a memorandum
basis for legal enforcement purposes unless the loan is
written off.

3.22.2 Fee and Commission Income

Fees and Commission Income being the transaction
costs integral to the effective interest rate on financial
asset. However, as per the Carve out issued by ICAN
regarding the treatment of fee and commission in
EIR rate, fees to be considered for EIR computation
unless it is impracticable to determine reliably. Since,
such transaction costs are not identifiable for separate
customer and therefore being impracticable, they have
not been considered when computing EIR. They have
been booked on accrual basis except commission on
guarantees issued by the bank which is recognized
as income over the period of the guarantee, except
for guarantee commission not exceeding NPR one
lakhs is recognized at the time of issue. Other fee and
commission income are recognized on accrual basis.

3.22.3 Dividend Income

Dividend income are recognized when right to receive
such dividend is established. Usually this is the ex-
dividend date for equity securities. Dividends are
presented in net trading income, net income from other
financial instruments at fair value through profit or loss
or other revenue based on the underlying classification
of the equity investment.

3.22.4 Net Trading Income

Net trading income comprises gains less losses related
to trading assets and liabilities, and includes all realized
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and unrealized fair value changes, interest, dividends
and foreign exchange differences.

3.22.5 Net Income from other financial
instrument at fair value through Profit or
Loss

Netincome from other financial instruments at fair value
through profit or loss relates to non-trading derivatives
held for management purposes that do not form part of
qualifying hedge relationships and financial assets and
liabilities designated at fair value through profit or loss.
Itincludes all realized and unrealized fair value changes,
interest, dividends and foreign exchange differences.

3.22.6 NFRS 15 Revenue from contract with
customers

NFRS 15isanew standard for revenue recognition which

overhauls the existing revenue recognition standards.

The standard requires the following five step model

framework to be followed for revenue recognition:

« ldentification of the contracts with the customer

- lIdentification of the performance obligations in the
contract

. Determination of the transaction price

o Allocation of the transaction price to the
performance obligations in the contract (as
identified in step i)

. Recognition of revenue when the entity satisfies a
performance obligation.

The management is assessing the potential impact on

its financial statements resulting from application of

NFRS 15 .

NFRS 15 Revenue from Contracts with Customers. The

standard shall supersede existing NAS 18 Revenue and

NAS 11 Construction Contract.

3.23 Interest Expense

Interest expense on all financial liabilities including
deposits are recognized in profit or loss using effective
interest rate method. Interest expense on all trading
liabilities are considered to be incidental to the Bank's
trading operations and are presented together with
all other changes in fair value of trading assets and
liabilities in net trading income.

3.24 Impairment of non-financial Assets

Bank assess at each reporting date whether there
is an indication that an asset may be impaired. If any

Annual Report 2023/24

Ro?




&3l afiics fdidiger 20To/Ta

such indication exists, Bank estimates the recoverable
amount which is higher of Fair Value less cost to sell
or value in use. Where the carrying amount exceeds its
recoverable amount, asset is considered impaired and
is written down to recoverable amount.

3.25 Employment Benefits

I. Short term employee Benefits

Short term employee benefits are the benefits that are
expected to be settled wholly before 12 months and
therefore booked as expense in the period in which
employees render the related service. It includes the
following:

o Wages, salaries and social security contributions
« Paid annual and paid sick leave

. Profit sharing and bonuses

« Non-monetary benefits

Il. Post-employment benefit
Post-employment benefit includes the following

a) Defined Contribution Plans

A defined contribution plan is a post-employment
benefit plan under which the Bank makes fixed
contribution into a separate Bank account (a fund)
and will have no legal or constructive obligation to pay
further contributions even if the fund does not hold
sufficient assets to pay all employee benefits relating
to employee services in the current and prior periods
as defined in Nepal Accounting Standards NAS 19
Employee Benefits.

The contribution payable by the employer to a defined
contribution planin proportion to the services rendered
to Bank by the employees and is recorded as an
expense under ‘Personnel Expense’ as and when they
become due.

Bank contributed 10% of the salary of each employee
to the Employees’ Provident Fund. The above expenses
are identified as contributions to ‘Defined Contribution
Plans' as defined in NAS 19 Employee Benefits.

b) Defined Benefit Plans

A defined benefit plan is a post-employment benefit
plan other than a defined contribution plan. Accordingly,
leave encashment and gratuity has been considered as
defined benefit plans as per NAS 19 Employee Benefits.
Net Obligation in DBP is calculated separately for each
plan by estimating the amount of future benefit that
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employees have earned in return for their service in the
current and prior periods and discounting that benefit
to determine its present value and then deducting
the fair value of any plan assets. Bank recognizes all
actuarial gains and losses arising from DBP in the Other
Comprehensive Income and expenses related to DBP
under personnel expense in the Statement of Profit or
Loss.

Under NFRS, the actuarial gains and losses form part
of re measurement of the net defined benefit liability
/ asset which is recognized in Other Comprehensive
income (OCI). Also, the tax effect of the same has also
been recognized in Other Comprehensive Income
(OCl)y under NFRS. Some assumptions used by actuarial
valuator for valuation are as under:

1. Discount Rate: It is based on Yield to Maturity
Available on Government Bonds having similar
term to decrement-adjusted estimated term of
liabilities.

2. Expected Return on Plan Asset: Average long
term rate of return expected on investments of
Trust Fund.

3. Salary Escalation Rate: Management estimation
of 7% after considering the expected earnings
inflation as well as performance and seniority
related increase.

4. Withdrawal rate: Management estimation on the
basis of 8% on the basis of expected long term
future employee turnover within the organization.

5. Mortality Rate: Nepali Assured Lives Mortality
issued by Beema Samiti.

(a) Gratuity

An actuarial valuation is carried out every year to
ascertain the full liability under gratuity. Bank's obligation
in respect of defined benefit obligation is calculated by
estimating the amount of future benefit that employees
have earned for their service in the current and prior
periods and discounting that benefit to determine its
present value, then deducting the fair value of any plan
assets to determine the net amount to be shown in the
Statement of Financial Position. The value of a defined
benefit asset is restricted to the present value of any
economic benefits available in the form of refunds
from the plan or reduction on the future contributions
to the plan. In order to calculate the present value
of economic benefits, consideration is given to any
minimum funding requirement that apply to any plan
in Bank. An economic benefit is available to Bank if it is
realizable during the life of the plan, or on settlement of
the plan liabilities.




Bank determines the interest expense on the defined
benefit liability by applying the discount rate used to
measure the defined benefit liability at the beginning
of the annual period to the defined benefit liability at
the beginning of the annual period. The discount rate
is the yield at the reporting date on government bonds
that have maturity dates approximating to the terms of
Bank's obligations.

The increase in gratuity liabilities attributable to the
services provided by employees during the under
'Personnel Expenses’ together with the net interest
expense. Also, actuarial gain loss have been shown
under Other Comprehensive Income (OCl) Bank
recognizes the total actuarial gain/ (loss) that arises
in computing Bank's obligation in respect of gratuity
in other comprehensive income during the period in
which it occurs.

The demographic assumptions underlying the valuation
are retirement age (58 years), early withdrawal from
service and retirement on medical grounds.

Ill. Other long term employee benefit

Other long-term employee benefits include items such
as unutilized leave balance, if not expected to be settled
wholly before twelve months after the end of the annual
reporting period in which the employees render the
related service.

(a) Unutilized Accumulated Leave

Bank's liability towards the accumulated leave which
is expected to be utilized beyond one year from
the end of the reporting period is treated as other
long term employee benefits. Bank's net obligation
towards unutilized accumulated leave is calculated by
discounting the amount of future benefit thatemployees
have earned in return for their service in the current
and prior periods to determine the present value
of such benefits. The discount rate is the yield at the
reporting date on government binds that have maturity
dates approximating to the terms of Bank's obligation.
The calculation is performed using the Projected Unit
Credit method. Net change in liability for unutilized
accumulated leave including any actuarial gain and
loss are recognized in the Statement of Profit or Loss
under ‘Personnel Expenses' in the period in which they
arise. Actuarial gain/losses on unutilized leave balance
is charged to profit or loss.
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3.26 Other expense

Other Expense have been recognized in the Statement
of Profit or Loss as they are incurred in the period
to which they relate. All expenditure incurred in the
operation of the business and in maintaining the capital
assets in a state of efficiency has been charged to
revenue in arriving at profit for the year. Provisions in
respect of other expenses are recognized when there
is present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of
the amount of the obligation.

3.27 Leases

The determination of whether anarrangementis a lease,
or it contains a lease, is based on the substance of the
arrangement and requires an assessment of whether
the fulfillment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement
conveys a right to use the asset.

NFRS 16 ‘Leases is effective for annual periods
beginning on or after 1 Shrawan 2078. NFRS 16 is
the new accounting standard for leases and replace
NAS 17 Leases and IFRIC 4 Determining whether an
Arrangement contains a Lease. The new standard
removes the distinction between operating or finance
leases for lessee accounting, resulting in all leases
being treated as finance leases. A lessee is required to
recognizearight-of-use asset(ROU) representingitsright
to use the underlying leased asset and a lease liability
representing its obligation to make lease payments. The
main reason for this change is that this approach will
resultin a more comparable representation of a lessee’s
assets and liabilities in relation to other companies and,
together with enhanced disclosures, will provide greater
transparency of a lessee’s financial leverage and capital
employed. The standard permits a lessee to choose
either a full retrospective or a modified retrospective
transition approach.

The Bank recognizes a right-of-use asset and a lease
liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises
the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement
date, plus anyinitial direct costsincurred and an estimate
of costs to dismantle and remove any improvements
made to branches or office premises.
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Theright-of-use asset is subsequently depreciated using
the straight-line method from the commencement date
to the end of the lease term. In addition, the right-of-
use asset is periodically reduced by impairment losses,
if any, and adjusted for certain re-measurements of the
lease liability.

The lease liability is initially measured at the present

value of the lease payments that are not paid at the

commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be
readily determined, Bank's incremental borrowing rate.

Generally, the Bank uses its incremental borrowing rate

as the discount rate.

Cost of borrowing of Bank till the date of signing any

lease contract has been considered as its incremental

borrowing rate.

Lease payments included in the measurement of the

lease liability comprise the following:

o Fixed payments, including in-substance fixed
payments, less any lease incentives receivable.

o Variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at the commencement date.

« Amounts expected to be payable under a residual
value guarantee; and

« The exercise price under a purchase option that
the Bank is reasonably certain to exercise, lease
payments in an optional renewal period if the Bank
is reasonably certain to exercise an extension
option, and penalties for early termination of a
lease unless the Bank is reasonably certain not to
terminate early.

The lease liability is measured at amortized cost using
the effective interest method. It is remeasured when
there is a change in future lease payments arising from
a change in an index or rate, if there is a change in the
Bank's estimate of the amount expected to be payable
under a residual value guarantee, if the Bank changes
its assessment of whether it will exercise a purchase,
extension or termination option or if there is a revised
in-substance fixed lease payment.

When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit
or loss if the carrying amount of the right-of-use asset
has been reduced to zero.

The Bank presents right-of-use assets under other
assets (Note 4.16) and lease liabilities under other
liabilities (Note 4.23) in the Statement of Financial
Position.
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The interest expenses on lease liability, depreciation
charges on right of use assets and short term lease
payment has been presented under interest expenses
(4.29) and depreciation and amortization (4.38)
respectively in the statement of profit or loss.

Short-Term Leases and Leases of Low- Value
Assets

The Bank has elected not to recognize right-of-use
assets and lease liabilities for leases of low-value assets
and short-term leases. The Bank recognizes the lease
payments associated with these leases as an expense
on a straight-line basis over the lease term.

3.28 Foreign Currency Transactions,
Translation and Balances

All foreign currency transactions are translated into the
functional currency, which is Nepalese Rupees, using
the bank's mid-rate prevailing at the dates when the
transactions were affected.

Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated to
Nepalese Rupees using the spot foreign exchange rate
ruling at that date which is the bank's mid-rate and all
differences arising on non-trading activities are taken
to ‘Other Operating Income’ in the Statement of Profit
or Loss.

Non-monetary items in a foreign currency that are
measured in terms of historical cost are translated
using the exchange rates as at the dates of the initial
transactions. Non-monetary items in foreign currency
measured at fair value are translated using the exchange
rates at the date when the fair value was determined.
Foreign exchange differences arising on the settlement
or reporting of monetary items at rates different from
those which were initially recorded are dealt with in the
Statement of Profit or Loss. However, foreign currency
differences arising on FVTOC| equity instruments are
recognized in other comprehensive income.

3.29 Financial guarantee and loan
commitment

Financial guarantees are contracts that require the
Bank to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payment when due in accordance with the
terms of a debt instrument. Loan commitments are firm
commitments to provide credit under pre-specified
terms and conditions.




Loan commitment is the commitment where the
Bank has confirmed its intention to provide funds to a
customer or on behalf of a customerin the form of loans,
overdrafts, future guarantees, whether cancellable or
not, or letters of credit and the Bank has not made
payments at the reporting date, those instruments are
included in these financial statement as commitments.

3.30 Share Capital and Reserves

The Bank classifies capital instruments as financial
liabilities or equity instruments in accordance with the
substance of the contractual terms of the instruments.
Equity is defined as residual interest in total assets of
the Bank after deducting all its liabilities.

Common shares are classified as equity of the Bank
and distributions thereon are presented in statement
of changes in equity. Dividends on ordinary shares and
preference shares classified as equity are recognized
in equity in the period in which they are declared.
Incremental costs directly attributable to the issue
of an equity instrument are deducted from the initial
measurement of the equity instruments considering
the tax benefits achieved thereon.

The holders of ordinary shares are entitled to one vote
per share at general meetings of the bank and are
entitled to receive the annual dividend payments. The
various reserve headings are explained hereinafter:

a) Retained Earnings

The bank has to appropriate different reserves from
retained earnings. Retained earnings comprises of
current Fiscal Year profit and any non-distributed profit
of preceding Fiscal Years. The opening adjustment in
retained earnings is due to adjustment in deferred tax
calculation and current tax calculation for FY 2079-80
at the time of finalization of tax audit and adjustment in
training fund.

b) General reserve

The Bank is required to appropriate a minimum 20% of
current year's net profit into this heading each year until
it becomes double of paid up capital and then after a
minimum 10% of profit each year. This reserve is not
available for distribution to shareholders in any form
and requires specific approval of the central bank for
any transfers from this heading.

c) Exchange equalization reserve

The Bankisrequired toappropriate 25% of currentyear's
total revaluation gain (except gain from revaluation of
Indian Currency) into this heading.
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d) Fair value reserve

This is a non-statutory reserve and is a requirement
in the application of accounting policy for financial
assets. NFRS 9 requires that cumulative net change in
the fair value of financial assets measured at FVTOCI is
recognized under fair value reserve heading until the
fair valued asset is de-recognized. Any realized fair
value changes upon disposal of the re-valued asset
is reclassified from this reserve heading to retained
earnings.

e) Revaluation reserve

This is a non-statutory reserve and is a requirement in
the application of accounting policy for non-financial
assets such as property, equipment, investment
property and intangible assets that are measured
following a re-valuation model.

f) Corporate social responsibility fund

The Bank is required to appropriate an amount
equivalent to 1% of net profit into this fund annually.
The fund is created towards funding the Bank's
corporate social responsibility expenditure during
the subsequent year. Balance in this fund is directly
reclassified to retained earnings in the subsequent year
to the extent of payments made under corporate social
responsibility activities.

g) Investment adjustment reserve

The Bank is required to maintain balance in this reserve
heading which is calculated at fixed percentages of the
cost of equity investments that are not held for trading.
Changes in this reserve requirement are reclassified to
retained earnings.

h) Actuarial gain / loss reserve

This is a non-statutory reserve and is a requirement
in the application of accounting policy for employee
benefits. NAS 19 requires that actuarial gain or loss
resultant of the change in actuarial assumptions used
to value defined benefit obligations be presented under
this reserve heading. Any change in this reserve heading
is recognized through other comprehensive income
and is not an appropriation of net profit.

i) Regulatory reserve

This is a non-free statutory reserve and is a requirement
as prescribed in NRB directive. In the transition to NFRS
from previous GAAP the Bank is required to reclassify
all amounts that are resultant of re-measurement
adjustments and that are recognized in retained
earnings into this reserve heading. The amount
reclassified to this reserve includes:
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o Re-measurement adjustments such as interest
income recognized against interest receivables i.e.
Accrued Interest Receivable after considering effect
of bonus and income tax

« Differenceinloanloss provision as per NRB directive
and impairment on loan and advance as per NFRS,

« Amount equals to deferred tax assets,

e Actuarial  gain/loss  recognized  in
comprehensive income,

« Amount of goodwill recognized under NFRS.

- Non-Banking assets after taking effect of bonus and
income tax

other

j) Debenture Redemption Reserve

The Bank is required to maintain a redemption reserve
in respect of borrowing raised through debenture
issuance. As per the terms of NRB approval relating to
the Bank's debenture issuance, the Bank is annually
required to transfer 20% of the debenture’s face value
to redemption reserve. However, such provision shall
not be applicable in the issuance year and maturity year.

k) Employees training fund

The Bank is required to incur expenses towards
employee training and development for an amount
that is equivalent to at least 3% of the preceding year's
salary and allowance. Any shortfall amount in meeting
this mandatory expense requirement in the current
year will have to be transferred to this reserve fund
through appropriation of net profit and the amount shall
accumulate in the fund available for related expenses
in the subsequent year. Balance in this fund is directly
reclassified to retained earnings in the subsequent year
to the extent of expenses made for employees training
related activities.

3.31 Earnings per Share including diluted
earning

Bank presents basic and diluted Earnings per share
(EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit and loss attributable to ordinary
equity holders of Bank by the weighted average number
of ordinary shares outstanding during the period.
Diluted EPS is determined by adjusting both the profit
and loss attributable to the ordinary equity holders
and the weighted average number of ordinary shares
outstanding, for the effects of all dilutive potential
ordinary shares, if any.

If the number of ordinary or potential ordinary shares
outstanding increases as a result of a capitalization due
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to right share, bonus issue, the calculation of basic and
diluted earnings per share for all periods presented are
adjusted retrospectively.

Dividend on Ordinary Shares

Dividend on ordinary shares are recognized as a liability
and deducted from equity when they are approved by
the Bank's shareholders. Interim Dividend are deducted
from equity when they are declared and no longer at
the discretion of the Bank. Proposed dividend for the
year after reporting period and before the authorization
of financial statements has been disclosed in notes to
accounts as non-adjusting event.

3.32 Segment Reporting

An operating segment is a component that engages
in business activities from which it earns revenue and
incurs expense, including revenues and expenses
that relating to transaction with any of groups other
components, whose operating results are reviewed by
management. For management purposes, the Bank
has organized into operating segments based on
business. Also, interest income are identifiable product
wise separately. Management monitors the operating
results of its business units separately for the purpose
of making decisions about resource allocation and
performance assessment.

Segment performance is evaluated based on operating
profits or losses which, in certain respects, are
measured differently from operating profits or losses
in the consolidated financial statements. Income taxes
are managed on a group basis and are not allocated to
operating segments.

Interest income is reported net as management
primarily relies on netinterest revenue as a performance
measure, not the gross income and expense. Transfer
prices between operating segments are on an arm'’s
length basis in a manner similar to transactions with
third parties.

No revenue from transactions with a single external
customer or counterparty amounted to 10% or more
of the bank's total revenue in the reporting period.
Segment results that are reported to the Bank's include
directly attributable to a segment as well as those that
can be allocated on a reasonable basis. Unallocated
items comprise head office expense, corporate assets,
tax assets and liabilities.




3.33 Capital Management

The primary objective of Capital Management is to
ensure maintenance of minimum regulatory capital
requirement. The Bank ensures that adequate capital
has been allocated to achieve strategic objectives and
within the Risk Appetite of the Bank.

Capital Adequacy

Capital Adequacy Ratio (CAR) is a measure of the Bank's
capital expressed as a percentage of risk-weighted
assets of credit, market and operational aspects of the
banking business. It is a measure of financial strength
of the Bank which indicates its ability to maintain
adequate capital to face with unforeseen scenarios.
Bank has maintained capital adequacy in excess of the
minimum threshold prescribed by Nepal Rastra Bank.

Bank calculates CAR based on New Capital Adequacy
Framework under Basel lll requirement in July 2015
issued by NRB. Also, bank monitors the CAR, while
stressing rigorously for worst possible scenarios.
ICAAP factors out all possible risks such as reputation
risk, strategic risk, compliance risk, concentration risk,
and interest rate risk on banking book.

3.34 Risk Management

Bank needs to manage Credit, Operational, Market,
Liquidity and other risks inherent in bank. There are
risk management in process to identify, measure,
monitor, and control such risks. In order to manage
such risks. Board of the bank is primarily responsible
for setting out the risks policies, risk strategies, risk
appetite, risk tolerance, risk mitigation etc. Such
risks are communicated by the Board down the line
for effective and timely implementation adherence.
Board of the bank monitors and evaluates the risk
on a regular interval and instructs RMC and other
related departments, who is responsible for risk
management of the bank through CEO/CRO for
effective implementation.

In broad sense, Bank's functional structure for risk
related matters are presented below

Board of Directors

Board has critical role to play in overseeing overall
risks emanating in the bank business. Board approves,
modifies, and review overall policies related to risk
areas, advises the management to prepare suitable
process. Overall accountability for risk management
rests on Board and the level of risks organization
accepts. Major responsibilities of Board, but not
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limited to include:

a) Define bank's overall risk tolerance in relation to
credit risk, market and liquidity risk.

b)  Ensure bank's Credit and investment exposure
maintained at prudent levels.

C)  Ensure related top management responsible for
risk management process.

d)  Ensure there is effective, integrated operational
risk management framework

e) Ensure implementation of sound fundamental
policies that facilitate identification,
measurement, monitoring and control of
potential risk.

Risk Management Committee
Risk Management Committee is the sub-committee of
the Board, which plays pivotal role in managing overall
risk management of bank. RMC shall work as a bridge
between Board and CRO/ Management and escalate
the important risks matters to Board

AML/ CFT committee

A separate committee is formed to ensure compliance
of Anti Money Laundering Act, rules and directive
No. 19 issued by Nepal Rastra Bank. Also, in order
to enable the strong AML culture in the bank and in
addition ensure to apply a uniform policy framework
throughout the branches in compliance with internal
as well as regulatory standards, committee is formed.
It devises appropriate risk management framework
to identify, assess and minimize the risk pertaining to
AML and CFT; and recommend its implementation to
management of bank.

Assetsand Liability Management Committee
Senior Management Committee is responsible for
supervision/management of market risk (mainly
interest rate and liquidity risk). It includes the role of
monitoring on the structure/ composition of bank's
assets and liabilities and decide about product pricing
for deposits and advances, deciding on maturity
profile, evaluation of market risk and so on.

Credit Risk Management Department

Credit Risk Management is an independent function of
the bank which has the objective to reduce the level of
NPL, and delinquent borrowers and to improve the risk
assets quality of the bank. It is a centralized function
which controls overall risk inherent in lending portfolio
and also make an assessment of risk profile in credit
files. It includes the assessment/review of purpose of
credit, credit assessment of borrower, structuring of
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credit facilities, disbursement of loan, assessment of

waiver policies, and others.

a) To monitor banks credit portfolio for risk
identification, quantification

b)  Review risk of asset portfolio sector

c)  Periodically review irregular accounts which are
NPA

d)  Define bank's overall tolerance to risk.

e) Identify risk and analyze risk management tools.

Credit Risk Management

In order to manage creditrisk, the Bank has established
a sound credit appraisal system. The Bank has
credit Policies Guidelines and other product papers
approved by The Board of Directors which are strictly
followed during credit approval/disbursement. The
bank performs market/customer analysis to minimize
the credit risk.

Operation Risk Management

A separate independent function has been
established for effective management of operational
risks of bank. The unit performs the job related to
identity, measurement, monitoring and reporting of
operational risks as a whole and ensure management
of operational risk It evaluates the adequacy of tools
and techniques to reduce the operational risk to
acceptable level.

The Bank has a strong internal control system so that
material fraud and errors can be easily traced. Further,
the Bank follows a scientific process for segregation
of duty so that internal check be maintained. The
Bank follows the operational manual approved by
Board of Directors. The Bank has an effective Internal
Audit Department which functions to carry out review
of internal control system of the bank and ensure
that the approved policies, procedures and manuals
are strictly followed. The report of the Internal Audit
Department is directly submitted to Audit committee.

Market Risk Management

For the management of Market/Liquidity risk, the
Bank has a very effective ALM Policy which defines
procedures and authority including setting up
various risk limits. Under the ALM policy, the Bank
has effective Assets Liabilities Committee (ALCO)
which meets periodically and reviews interest rates,
liquidity position, liquidity gap, FCY open position,
investment portfolio, maturity limit for investment and
takes necessary decision as well as circulates various
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guidelines to concerned departments for effective
management of market risk.

Liquidity Risk Management

Bank recognize Market Risk as the possibility for loss
of earnings or economic value to the bank caused
due to adverse changes in the market level of interest
rates or prices of securities (equity), foreign exchange
rates and commodity price fluctuation, as well as
the volatilities, of those prices. While Liquidity risk is
chances of failure of a bank to meet obligations as they
become due. Effective liquidity risk management helps
ensure the Bank's ability to meet its obligations as they
fall due without adversely affecting the Bank's financial
condition and reduces the probability of developing of
an adverse situation.

Liquidity risk is defined as the risk that the Bank will
encounter difficulty in meeting obligations associated
with financial liabilities that are settled by delivering
cash or another financial asset. Liquidity risk arises
because of the possibility that the Bank might be
unable to meet its payment obligations when they fall
due as a result of mismatches in the timing of the cash
flows under both normal and stress circumstances.
Such scenarios could occur when funding needed for
illiquid asset positions is not available to the Bank on
acceptable terms.

To limit this risk, management has arranged for
diversified funding sources in addition to its core
deposit base and adopted a policy of managing
assets with liquidity in mind and monitoring future
cash flows and liquidity on a daily basis. The Bank has
developed internal control processes and contingency
plans for managing liquidity risk. This incorporates an
assessment of expected cash flows and the availability
of high grade collateral which could be used to secure
additional funding as required.

Reputational Risk Management

Reputational risk is the risk of possible damage to
the Bank's brand and reputation resulting in loss of
earnings or adverse impact on market capitalization
or could be perceived as by the stakeholders to be
inappropriate, unethical, or inconsistent with bank
values and beliefs.

The Bank's Corporate Governance Policy establishes
the framework for the governance and management
of reputational risk. The framework aims to protect the




Bank's reputation and restrict the ability to undertake
any activities that may cause material damage to the
Bank's branding.

The bank has clearly set the code of conduct / code
of ethics which defines acceptable and unacceptable
behaviors and explicitly disallow behavior that
could lead to any reputation risks or improper or
illegal activity, such as financial misreporting, money
laundering, fraud, anti-competitive practices, bribery
and corruption, or the violation of consumer rights
and make clear that employees are expected to
conduct themselves ethically in addition to complying
with laws, regulations and company policies.

Internal Control

The Board is responsible for ensuring the Bank has
appropriate internal control framework in place
that supports the achievement of the strategies and
objectives. The various functions of the Bank should be
looked upon with a view to establish a proper control
mechanism is in place during expansion and growth
which enables it to maximize profitable business
opportunities, avoid or reduce risks which can cause
loss or reputational damage, ensure compliance with
applicable laws and regulations and enhance resilience
to external events.

The Board has set policies and procedures of risk
identification, risk evaluation, risk mitigation and
control/monitoring, in line with the NRB directives has
effectively implemented the same at the Bank. The
effectiveness of the Company’s internal control system
is reviewed regularly by the Board, its Committees,
Management and Internal Audit department.
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The Internal Audit monitors compliance with
policies/standards and the effectiveness of internal
control structures across the Bank through regular
audit, special audit, information system audit, Off
Site review, AML/CFT/KYC audit, ISO audit as well as
Risk based Internal Audit (RBIA) approach. The audits
observations are reported to the Chief Executive Officer
and Business Heads for initiating immediate corrective
measures. Internal Audit reports are periodically
forwarded to the Audit Committee for review and the
committee issues appropriate corrective action in
accordance with the issue involved to the respective
department, regional offices or branches.
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Machhapuchchhre Bank Limited

Notes to Consolidated Financial Statements
Year ended 15 July 2024

1. Paid-up capital

Paid-up share capital of the Bank has increased from year to year as follows:

a) Paid-Up Capital
The structure of the share capital of the Bank is as follows:

Authorized capital of NPR 15,000,000,000 represented by 150,000,000 ordinary shares of NPR 100 each; and

Issued capital as of balance sheet date is NPR 11,621,357,273 represented by 116,213,573 ordinary shares of NPR 100
each.

Paid-up capital as of balance sheet date is NPR 11,621,357,273 represented by 116,213,573 ordinary shares of NPR 100
each.

The paid-up capital of the Bank as on the balance sheet date is NPR 11,621,357,273 represented by 116,213,573 Ordinary
Shares of NPR 100 each. Paid up share capital of the Bank has increased from year to year as follows:

Financial Year Paid up Share Capital (NPR) CENES
2061/62 550,000,000 Opening Share Capital
2062/63 715,000,000 Issue of 30% right shares
2063/64 821,651,300 14.92% Bonus shares
2064/65 901,339,300 NPR 79,688,000 calls in advance included
2065/66 1,479,269,600 Issue of right shares 10:6 and 12.5% of bonus shares included
2066/67 1,627,196,560 10% Bonus shares included
2067/68 1,627,196,560
2068/69 2,478,794,560 NPR 851,598,000 paid capital of Standard Finance Limited Merged
2069/70 2,478,794,560
2070/71 2,776,249,907 12% Bonus shares included
2071/72 3,484,123,196 SNhPaRreW ?ﬁé&ﬁﬁéé% calls in advance and NPR 533,040,000 proposed bonus

NFRS related adjustment for Paid-up capital

Financial Year As per GAAP Adjustment As per NFRS Remarks
2072/73 Issue of right shares NPR 555,250,093 and NPR 801,890,000 proposed
o bonus share.
O(TerﬁinnSIt;Odnupsrt];S:r;t) 4,666,430,000 | (801,890,000) |  3,864,540,000 >Proposed bonus share on the year of issuance not being part of share
P g ad) capital as per NFRS has been reduced from share capital

Calls in advance of NPR 452,756,100 of 12% right shares and NPR

2073/74 665,149,000

(Comparative Year) 7,716,605,100 | (665,149,000) 7,051,456,100 | Proposed bonus share on the year of issuance not being part of share

capital as per NFRS has been reduced from share capital.

2074775

(First Time Adoption) 8,055,693,000 8,055,693,000

2075/76 8,458,477,650 8,458,477,650

2076/77 8,458,477,650 8,458,477,650 Bank lhqs issued 5% bonus shares, 4,027,846 no of shares of NPR 100 each
pertaining to FY 2075/76.
Bank has issued 7.03% bonus shares, 5,946,169 no of shares of NPR 100

2077178 9,053,094,581 9,053,094,581 each pertaining to FY 2076/77.
Bank has issued 13.30% bonus shares, 12,040,610 no of shares of NPR 100

2078/79 10,257,155,581 - | 10,257,155,581 each pertaining to FY 2077/78.

2079/80 10,257,155,581 10,257,155,581 | Bank has not issued bonus shares for FY 2078/79.
Bank has issued 13.30% bonus shares, 116,213,573 no of shares of NPR

2080/81 11,621,357,273 11,621,357,273 100 each pertaining to FY 2079/80.

2. Reserve

a) General Reserve
Section 44 of Bank and Financial Institutions Act 2073 requires the Bank to allocate at least 20% of the net profits of every
year to General Reserve until it is twice the paid-up capital. The Bank has appropriated NPR 209,039,837 of the net profits
to General Reserve in the current year.
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Amount in NPR

Opening General Reserve 2,690,502,342 2,365,397,144
20% of Profit to be transferred 209,039,837 325,105,198
Closing General Reserve 2,899,542,179 2,690,502,342

b) Exchange Equalization Reserve
Section 45 Bank and Financial Institutions Act 2073 requires, 25% of revaluation gain from foreign currency exchange rate
differences to be transferred to Exchange Equalization Reserve and revaluation loss is charged to profit and loss account.
25% of Revaluation profit of foreign currency accounts during the current period amounting NPR 13,322,547 have been
transferred to exchange fluctuation fund maintained by the Bank.

Amount in NPR

Particulars | As at 15 July 2024 | Asat16July 2023
Opening Exchange Equalization Reserve 67,114,258 52,780,098
25% of Revaluation gain 13,322,547 14,334,160
Closing Exchange Equalization Reserve 80,436,805 67,114,258

c) Fair Value Reserve
Net change in fair value of financial assets that are measured at fair value is recognized in other comprehensive income
until assets are derecognized. Closing Fair Value reserve is NPR (14,756,448).

Amount in NPR

Particulars ‘ As at 15 July 2024 ‘ As at 16 July 2023
Opening Fair Value Reserve (11,282,267) (8,907,934)
Transfer/ Adjustment in Reserve (3,474,181) (2,374,333)
Closing Fair Value Reserve (14,756,448) (11,282,267)

d) Assets Revaluation Reserve
Assets are recognized under cost model and they are presented under historical cost. So, no assets have been revalued
as on balance sheet date.

e) Skill Enhancement Fund
NRB Directive 6 requires BFIs to incur expenses towards employee training and development equivalent to at least 3% of
the preceding year’s total staff expenses. Unspent amount of training fund carried forward from previous financial year is
NPR 13,472,551. Actual training expense of this year amounting to NPR 52,279,207.

Amount in NPR

Opening Skill Enhancement Fund 13,472,551 17,640,072
Add : 3% of Last Year Staff Expense 46,494,611 39,720,957
Actual Staff Training Expense this year 52,279,207 43,888,478
Closing Skill Enhancement Fund 7,687,955 13,472,551

f) Corporate Social Responsibility Fund

NRB Directive 6 requires BFIs to create Corporate Social Responsibility Fund and appropriate an amount equivalent to 1%
of net profit annually into this fund for covering expenditure related to CSR activities in the subsequent year. Accordingly,
the Bank had opening reserve of NPR 27,404,964 out of which NPR 26,352,843 has been spent this year for CSR activities.
This year, bank has also appropriated 1% of net profit i.e. NPR 10,451,992 and therefore total amount in this fund is NPR
11,504,113 and shown in other reserve in Statement of Changes in Equity.
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Amount in NPR

Opening CSR Fund 27,404,964 21,738,429
Add : 1% of profit this year 10,451,992 16,255,260
Less: CSR expense this year 26,352,843 10,588,725
Closing CSR Fund 11,504,113 27,404,964

Details of CSR expense are as follows:

Province Category Amount in "NPR" %
Covid expense related to staff 5,000
e g ECE] 533,345
Koshi | \mIfoTes aRETSTHIERHT gﬁ LeE| 1,892,277 12%
ICGICERSIEEG]) 802,462
Total for Koshi Province 3,233,085
Covid expenses related to staff -
TIE g T 500,000
Madesh | mIfST URAGHERAT g1 @4 1,805,674 | 11%
< e 712,978
Total for Madhesh Province 3,018,652
Covid expenses related to staff 120,163
1T IRATSTHIERHE g W 4,275,683
el STga ECE] 476,012
Bagmati | e fadorg oy 997,508 | 26%
ICGICERSIEEG] 977,087
AT, TToHER X JESFels [QgU@! AgaM dUl IRIYHI 9 14,928
Total for Bagmati Province 6,861,381
Covid expenses related to staff 7,230
LRGN CIEE] 1,301,470
ARG IRASHEEHT g1 @ -
Gandaki | & fae™g &g 1,874,134 | 16%
< e 910,777
WA WAl YA, 008 <A dd! @I 300
Total for Gandaki Province 4,093,910
Covid expenses related to staff -

8 e @4 -
|l gRaSEEe T g @Y 1,246,567
Lumbini 11%
g T reRdar 1,327,109
AT, TToHaR X JESFels [QgUdl AFaM ddl TRIHT 9 342,093
Total for Lumbini Province 2,915,770
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Covid expenses related to staff -
e e @4 -
| aRerEES g 2,665,533
Karnali 13%
g T reRdar 605,832
AT, TToHER X JESFels [QgU®! AFaM ddl IRIHT 9 25,000
Total for Karnali Province 3,296,365
e g ECE| 50,000

Sudur | fa<ig HreRan 797,584 1%
Paschim | grnfre uReoHEwT & @ 2,086,095
Total for Sudur Paschim Province 2,933,679

Total 26,352,843 | 100%

g) Regulatory Reserve

The amount to this reserve has been allocated from profit/retained earnings as per the Directive of NRB for the purpose
of implementation of NFRS and is not regarded as free for distribution of dividend. Details are as presented under:

Amount in NPR

Particulars | Asat15July 2024 | As at 16 July 2023
Opening Regulatory reserve 1,329,25,607 931,795,514
Adjustment/ Restated - -
Interest Suspense (Refer Note Below) 44,571,576 188,175,252
Investment Property Provision/(Non-Banking Assets) (Refer Note 372,938,137 230,425,361

Below)

Actuarial loss

(14,846,104)

(61,054,033)

Fair Value Reserve 4,963,116 3,391,904
Deferred tax assets 71,462,067 36,531,608
Interest Capitalized Term Loan 26,780,210 -
Closing Regulatory Reserve 1,835,134,609 1,329,265,607

Details of Movement in Regulatory Reserve

Gainon

[ e Short Barsain Actuarial Fair Value Loss
q Provision g Loss Recognized Total
Receivable Pur- A B
on NBA Recognized in OCI
chase
74-75 275,772,186 24,870,824 159,698,543 10,761,980 471,103,533
75-76 (42,527,809) 53,586,919 21,424,000 11,459,433 8,109,899 52,052,441
76-77 (17,318,179) 31,759,059 13,810,822 18,110,759 (8,755,873) 37,606,588
77-78 (33,146,144) 88,176,859 (95,643) 38,080,762 (10,116,006) 82,899,827
78-79 324,675,609 (44,558,642) 14,114,154 (18,823,615) 12,725,620 288,133,125
79-80 188,175,252 230,425,361 36,531,608 (61,054,033) 3,391,904 397,470,092
80-81 44,571,576 372,938,137 71,462,067 (14,846,104) 4,963,116 26,780,210 505,869,002
Total 740,202,490 757,198,517 | 157,247,008 132,625,745 21,080,640 26,780,210 | 1,835,134,609

h) Interest Capitalized Reserve

Pursuant to the clause 4.3 of NRB directive 2080, Banks are required to create Interest Capitalized Reserve (ICR) for the
interest accrued and capitalized during moratorium period of loan approved after 26 Magh 2079 or having financial
closure. Such capitalized interest need to be booked under separate account i.e. Interest Capitalized Term Loan(ICTL) and

transfer to Interest Capitalized Reserve net off staff bonus and tax through regulatory reserve.
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Opening of ICR - -
Add : Transfer to Reserve 26,780,210 -
Closing ICR 26,780,210 -

i) Share Premium

Share premium includes the excess amount received against the face value of the issued shares in FY 2074/75 . Excess of
NPR 30,881,765 were received against the 12 % right shares auction. The unsubscribed right shares were auctioned and
the amount in excess of fair value is shown under share premium.

j) Capital Redemption Reserve/Debenture Redemption Reserve

As per NRB Directive 16 (10) (7), Capital Redemption reserve is to be created for the redemption of Debentures/
Redeemable Non-convertible preference shares.

The Bank sets aside a portion of its profit to create a reserve for repayment of debenture liabilities when they mature. On
maturity and settlement of the debentures their reserves will be available as free reserve.

Bank has set aside NPR 710,258,429 for debenture redemption reserve for two debentures issued by the bank on
different dates on proportional basis of their respective remaining maturity period.

Particulars As at 15 July 2024 As at 16 July 2023
Opening Debenture Redemption Reserve 428,571,429 428,571,429
Add : Transfer to Reserve 710,258,429 -
Closing Debenture Redemption Reserve 1,138,829,857 428,571,429

3. Investment Securities

Investment Securities have been valued under fair value or amortized cost as allowed under NFRS 9. Closing market
price of Securities has been used as the Fair value of the Asset/Securities for investment securities valued at Fair Value
through Other Comprehensive Income. Different Fair Value Hierarchy has been considered (Level 1, Level 2 and Level 3)
depending upon the availability of information and regarding the valuation of other investments through amortized cost,
EIR rate has been used for booking the amortized cost of investment and interest income accordingly.

4. Loans & Advances to B/Fls and customers

Loans & Advances to B/FIs and Customers have been valued under amortized cost as allowed under NFRS 9. Separate
Effective Interest Rate (EIR) has not been computed since all the relevant transactions costs for computing EIR are ignored
due to immateriality of such relevant costs. Also, Institute of Chartered Accountants of Nepal (ICAN) have provided carve
out on EIR for the FY 2080/81 as well.

As per NFRS 9, an entity shall assess at the end of each reporting period if there is any objective evidence that financial
asset or group of financial assets measured at amortized cost is impaired. Bank has applied carve out issued by ICAN and
has computed impairment loss. However, as per the carve-out issued by ICAN as a mandatory treatment of impairment
loss for the transition period for banks and financial institution, impairment loss to be measured at higher of amount
derived as per norms prescribed by NRB for loan loss provision and as per carve out issued by ICAN. Details of such
impairment are as mentioned below:

Impairment (A) 2,079,317,551 2,456,328,349 (377,010,798)
Provision as per NRB (B) 5,094,845,167 3,704,032,562 1,390,812,605

Impairment to be considered as Alternative
Treatment by ICAN (Higher of A or B)
Higher of impairment as per carve out issued by ICAN and as per the provision norms prescribed by NRB for loans and
advances has been considered in preparing financial statements.

5,094,845,167 3,704,032,562 1,390,812,605

22% www.machbank.com




&3l afics ufidiger 2oTo/Ta

5. Segmental reporting

An operating segment is a component that engages in business activities from which it earns revenue and incurs expense,
including revenues and expenses that relating to transaction with any of groups other components, whose operating
results are reviewed by management.

For management purposes, the Bank has organized into operating segments based on business.

Management monitors the operating results of its business units separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on operating profits or
losses which, in certain respects, are measured differently from operating profits or losses in the consolidated financial
statements. Income taxes are managed on a group basis and are not allocated to operating segments. Interest income is
reported net as management primarily relies on net interest revenue as a performance measure, not the gross income
and expense. Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions
with third parties.

No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the bank's
total revenue in the reporting period. Segment results that are reported to the Bank's include directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise corporate assets, tax
assets and liabilities.

6. Segmental Information

Segmental Reporting has been presented for three key business segments of the Bank, identified on the basis of key functional
business activities that generate revenue for the Bank and incur expenses. These segments serve as the key functional units for
resource allocation, decision making and review of operating results/performance by the Management. These are summarized
as follows:

6.1 Information about reportable segments
Amount in NPR'000

Transaction

Particulars Banking Treasury Banking Unallocated
a | Revenues from external 15,750,143 | 2,211,863 383,722 9,775 18,355,502
customers
b | Intersegment revenues 952,686 (968,270) (12,047) 24,018 -
c | Gross revenue 16,706,442 | 1,243,593 371,675 33,792 18,355,502
d |Interestrevenue 14,700,150 | 1,898,544 - - 16,598,694
e | Interest expenses 10,643,934 966,567 - - 11,610,501
f | Netinterest revenue 4,056,216 931,977 - - 4,988,193
g | Depreciation & amortization 272,891 89,692 1,714 52,322 416,619
h f;fme”t profit (loss) before 3,544,458 | 349,179 205,993 | (2,313,645 1,785,984
Entity's interest in the profit or
i | loss of associates accounted i i - - i
for using equity method
j | Other material non-cash items: i i - - i
k | Impairment of assets 1,398,188 4,963 - - 1,403,151
| | Segment assets 126,348,428 | 41,575,529 794,290 24,286,491 193,004,740
m | Segment liabilities 164,908,884 | 2,532,399 308,509 25,254,947 | 193,004,740

Revenue from external customers includes the total interest and non-interest revenue.
Intersegment Revenue includes revenues from transaction with other operating segments of Bank. Transactions
between segments are reported on pre-determined transfer price.
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Segment Assets and liabilities include the assets and liabilities identifiable to particular segment.
The result reported include the items directly attributable to a segment as well as those that can be allocated on

reasonable basis.

Segment assets and liabilities have been netted off from total assets and liabilities regarding the items that can be

offset. (Contra items).

6.2 Reconciliation of reportable segment revenues, profit or loss, assets and liabilities

Revenue Amount in NPR"000"
Particulars Amount

Total revenue for reportable segments 18,321,710

Other revenues 33,792

Elimination of intersegment revenue -

Entity's revenues 18,355,502

Profit or Loss

Amount in NPR"000"

Total profit or loss for reportable segments 3,956,439
Other profit or loss -
Elimination of intersegment profits -
Unallocated amounts: (2,302,604)
Profit or loss before income tax 1,653,836

Assets

Amount in NPR"000"

Total assets for reportable segments 168,718,248
Other assets -
Unallocated amounts: 24,286,491
Entity's assets 193,004,740

Liabilities

Amount in NPR"000"

T s amoum

Total liabilities for reportable segments 167,749,792
Other liabilities -
Unallocated amounts: 25,254,947
Entity's liabilities 193,004,740

6.3 Information about products and services
Products separately identifiable are Term Loan, Overdraft, Subsidy, Deprived Sector Lending, Treasury and others.
Revenue i.e. interest income from each category is as mentioned below:

Amount in NPR"000"

Particulars ‘ Amount
Term Loan 6,841,430
Overdraft 646,948
Subsidy 368,838
Deprived Sector Lending 518,906
Treasury 1,589,929
Others 6,632,643
Total 16,598,694
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Amount in NPR"000"

Particulars ‘ Amount
Domestic
Koshi Province 2,566,779
Madhesh Province 2,246,207
Bagmati Province 9,696,100
Gandaki Province 1,826,952
Lumbini Province 1,359,930
Karnali Province 135,708
Sudurpaschim Province 523,826
Foreign -
Total 18,355,502

6.5 Information about major customers

Revenue from a single customer does not exceed 10% or more of the bank's revenue.

Particulars

7. Classification of Financial Asset and Liability

As at 15 July 2024 As at 16 July 2023

Carrying
Value

Fair Value

Amount in NPR"000"

Carrying Value

Fair value

Assets

Assets carried at Amortized Cost

Cash and cash equivalent 7,790,319 7,790,319 10,632,386 | 10,632,386
Due from Nepal Rastra Bank 6,340,167 6,340,167 9,309,108 9,309,108
Placement with Bank and Financial Institu- 404,770 404,770 1,458,314 1,458,314
tions

Loans and advances to BFlIs 5,101,443 5,101,443 4,464,244 4,464,244
Loan and advances to customers 126,754,175 126,754,175 126,137,683 | 126,137,683
Investment securities at amortized cost 35,146,904 35,146,904 27,093,451 | 27,093,451
Assets carried at Cost

Investment in subsidiaries 400,000 400,000 400,000 400,000
Fair Value through Profit and Loss (FVTPL)

Derivative financial instruments. 4,541 4,541 - -
Fair Value through Other Comprehen-

sive Income (FVTOCI)

Investment securities at OCI 450,115 450,115 325,079 325,079
Liabilities

Liabilities carried at Amortized Cost

Due to Bank and Financial Institutions 3,128,492 3,128,492 4,105,068 4,105,068
Due to Nepal Rastra Bank - - 13,000 13,000
Deposits from customers 158,646,909 158,646,909 154,179,632 | 154,179,632
Debt securities issued 5,495,481 5,495,481 5,494,039 5,494,039
Borrowings 2,091,129 2,091,129 3,395,002 3,395,002
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8. Interest Income

Capitalization of the Interest on national priority projects was made with due approval from Nepal Rastra Bank amounting
to NPR 260,939,377 is capitalized during FY 2080/81.

9. Staff Bonus

Proposed bonus for staff have been provided for 10% of net profit before such bonus.
10. Interim Financial Statements

Interim Financial Statements are prepared and published on quarterly basis in accordance with NRB Directives in
compliance with statutory and legal requirement within the time frame as prescribed.

11. Gratuity and Accumulated Leave Provision

Gratuity
As per the actuarial valuation, gratuity liability of the bank is NPR 746,673,473 Out of which NPR 683,707,849 has been

funded as at 31 Ashad 2081 and net amount is shown as liability of bank. However, the bank has funded remaining
amount of NPR 62,965,624 in Citizen Investment Trust (CIT).

Bank has expensed of NPR 77,811,728 for gratuity expense in statement of profit & loss. However, funding arrangement
to CIT has been made on the basis of gratuity liability computed as per relevant provisions of Act. Deficit obtained after

deducting the fair value of plan assets from Net Benefit Obligations has been shown as Net liability of bank.

Details of actuarial valuation of gratuity are as follows: Amount in NPR
Defined Benefit Obligations 746,673,473 654,942,142
Fair Value of plan assets 683,707,849 646,374,031
Net Liability 62,965,624 8,568,111
Expense booked as in PL 77,811,728 83,579,199
Actuarial Gain/ (Loss) booked in OCI 14,846,104 61,054,033

Current/Non-Current Bifurcation Amount in NPR
Particulars As at 15 July 2024 As at 316 July 2023
Current Liability - -
Non-Current Liability 62,965,624 8,568,111
Total 62,965,624 8,568,111

Leave

The Bank has recognized an additional provision of NPR 28,111,868 for accumulated leave liability in the current year.
Being non-funded arrangement, total amount is booked as liability for bank. Moreover, leave encashment paid in excess
of accumulated leave exceeding 90 days of annual leave and 120 days of sick leave is charged in profit and loss account.

Amount in NPR

Particulars As at 15 July 2024 As at 16 July 2023
Defined Benefit Obligations 310,847,903 282,736,035
Fair Value of plan assets - -
Net Liability 310,847,903 282,736,035
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Amount recognized in statement of profit or loss

Current service cost 51,341,036 50,934,917
Interest cost 27,201,888 20,896,850
Actuarial (Gain)/ Loss on Leave (28,996,753) (14,805,432)
Total 49,546,171 57,026,335
Change in Present Value Obligations:

PV of Obligation at beginning of the year 282,736,035 238,664,736
Current Service Cost 51,341,036 50,934,917
Interest cost 27,201,888 20,896,850
Actuarial (Gain)/ Loss (28,996,753) (14,805,432)
Benefit paid (21,434,303) (12,955,036)
Liability at the end of the year 310,847,903 282,736,035
Liability at the end of the year 310,847,903 282,736,035

12. Deferred Tax Asset/Liability

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses. All the adjustments
relating to current year are taxed in current period and all the prior year NFRS adjustments have been deferred.
Amount in NPR"000"

Deferred tax on temporary differences on following items

Loan and Advance to B/FIs 5,101,443 5,101,443 -
Loans and advances to customers 126,754,175 126,643,457 110,718
Property & equipment 1,287,105 1,226,601 (61,043)
Employees' defined benefit plan 310,848 - 310,848
Gratuity 62,966 20,781 42,184
Provisions for investment 21,081 - 21,081
Lease expenses as per NFRS 144,403 - 144,403
Bond Issue Expenses Amortization (57,730) - (57,730)
Debenture issue cost - 3,813
Total temporary differences 514,274
Deferred tax asset/(liabilities) as on 31 Ashad 2081 154,282
Deferred tax asset/(liabilities) as on 32 Ashad 2080 85,785
Origination/(Reversal) during the year 68,497
Deferred tax expense/(income) recognized in profit or loss 71,462
Deferreq tax expense/(income) recognized in other compre- (2,965)
hensive income '
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Detail of deferred tax through Profit or Loss and Other Comprehensive Income Amount in NPR"000"
Recognized in

Opening Recognized in

Closing

RERZes balance profit or loss hosrr\‘;:/:(?rr:]czﬁ-e balance
Gratuity 3,447 9,208 - 12,655
Leave encashment 84,821 8,434 - 93,254
Operating lease liability under NFRS - 43,321 - 43,321
Actuarial loss - - - -
Loans and Advances to Customers - 33,215 - 33,215
Financial assets held at FVTOCI 4,835 - 1,489 6,324
Bond Issue Expense Amortization (17,319) - - (17,319)
Debenture Issue Expenses 816 328 - 1,144
Total of deferred tax assets 76,600 94,506 1,489 172,595
Property, plant and equipment (29,986) 11,673 - (18,313)
Total of deferred tax liability (29,896) 11,673 - (18,313)
Net deferred tax liability 46,614 106,179 1,489 154,282

13. Subsidized interest income and amortization expense of prepaid staff loan

An endowment life insurance policy is purchased by Bank for insured sum equivalent to the principal of housing loan.
The policy is purchased for a period of 21 years or remaining service period of the employee, whichever is earlier. The
employees pay insurance premium in respect of policy on monthly basis. Upon maturity of the endowment policy, the
proceeds/bonus are accounted towards settlement of interest and principal loan amount in a single installment. The Bank
has amortized prepaid employee expense of NPR 69,554,291, Bank has considered 7.6% as market rate for calculating
fair value of staff loans. Difference of fair value of staff loan and book value has been shown in other assets as deferred
employee expenditure.

14. Weighted Average Interest Rate Spread

The weighted average interest rate spread between Loan and Investment and Deposit & Borrowing Liabilities are shown
as below.

Particulars ‘ Annual Average %
Average Interest Rate of Loan 10.97%
Average Interest Rate of Deposit 6.98%
Average Interest Rate Spread 3.99%

15. Loans and Advances extended to Promoters
The Bank has not extended any loans to promoters during the year.
16. Related Party

16.1 Nepal Electronic Payment System (NEPS)
Bank has transactions relating to ATM and POS management along with monitoring, settlement and reconciliation.

Related Party Nature of Relationship | Nature of transaction

‘ National Fund Management Limited ‘ Representation in BOD ‘ Investment in Shares ‘ 60,000,000 ‘

16.2 Key Management Personnel
The related parties of the Bank which meets the definition of related parties as defined in NAS 24 Related Party Disclosures
are as follows:
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Key Management Personnel (KMP) are those persons having authority and responsibility of planning, directing and
controlling the activities of the entity, directly or indirectly including any director. The key management of the Bank includes
members of its Board of Directors, Chief Executive Officer, and other higher level employee of the Bank. The name of the
key management personnel who were holding various positions in the office during the year were as follows:

Name of the related party - Nawre |

Machhapuchchhre Capital Limited Subsidiary Company
Machhapuchchhre Securities Limited Subsidiary Company

Dr. Upendra Mahato BOD Chairman(up to 7 Mangsir 2080)
Mr. Roshan K.C BOD Chairman

Mr. Bishwo Prakash Gautam Director

Mr. Haribhakta Sigdel Director

Mr. Mukunda Mahat Director(up to 15 Jestha 2081)
Mr. Jaya Mukunda Khanal Director

Ms. Bandana Karki Director

Mr. Santosh Koirala CEO

Mr. Sarju Kumar Thapa DCEO

Mr. Bishwambhar Neupane DCEO

Mr. Prasiddha Raj Aryal DGM-Business

Mr. Suvash Jamarkattel AGM- Operation

Note: Dr Upendra Mahato has resigned from the post of BOD Chairman from 7 Mangsir 2080 and BOD has appointed
Mr Roshan K.C as BOD Chairman and the tenure of independent director Mr. Mukunda Mahat has also completed from
15 Jestha 2081.

Changes in significant ownership of promoter shareholder
During the reporting period, changes in significant ownership have been made as follow:

Former Number of Shares Percentage of Ownership Current Shareholder After

Type of share

Shareholder Transferred Ownership Transfer Date Transfer of Share
Promoter Share Surendra Mahato 10,737,000 9.24% 25-04-2024 Employee Provident Fund

16.3 Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and allowances are provided to Chief
Executive Officer and other member of Key Management Personnel (KMP). Salary and Allowances paid to the Chief
Executive Officer is based on the contract entered by the Bank with him whereas compensation paid to other member
of KMP are governed by Employee Service Byelaw and decisions made by management from time to time in this regard.
In addition to salaries and allowances, non- cash benefits like vehicle facility, subsidized rate employees loan, termination
benefits are also provided to KMP. The details relating to compensation paid and expenses incurred to key management
personnel (directors only) were as follows:

Meeting Fees 3,263,500
Other Board Expenses 2,079,011
Total 5,342,511
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The details relating to compensation paid to key management personnel other than directors were as follows:

Particulars ‘ Amount In “NPR’

Short term employee benefits 56,435,226
Post- employment benefits 12,376,067
Other long term benefits 5,458,288

Termination benefits(Retirement Compensation) -

Tota

| 65,290,140

Post- employment benefits include Provident Fund and Gratuity. Provident Fund is deposited in an independent
institution and Gratuity is provided for as per actuarial valuation against which investment is made in an independent
planned asset.

Other long term employment benefit includes Home Leave and Sick Leave encashment over and above the
accumulation limit set as per Employee Byelaws of the Bank.

KMP also get accidental and medical insurance, vehicle, fuel, lunch and mobile facilities as per Employee Service
Byelaws of the Bank.

Termination benefits are employee benefits provided in exchange for the termination of an employee’s employment
as a result of either an entity’s decision to terminate an employee’s employment before the normal retirement date
or an employee’s decision to accept an offer of benefits in exchange for the termination of employment.

Key management personnel are also eligible for the following benefits:

Benefits as per Employee Service Bylaws of the Bank.

Bonus out of profit as per Bonus Act.

Housing loans and advances as per Housing Loan Scheme of the Bank.
Vehicle facility.

Post-employment benefits include the retirement payments (gratuity and leave payment) to be made at the time of

retirement from service. However, since actuarial basis of accounting has been used and the amount to be benefitted

for ea

ch employee is not separately identifiable, they have not been disclosed in the amount mentioned above. Actual

retirement payment that has been made in this year has been disclosed above.

Total no. of Key Management Personnel as on Ashad End 2081 (including CEO): 4

16.4 Machhapuchchhre Capital Limited-Subsidiary of Machhapuchchhre Bank Limited.

The B

ank has invested NPR 200 million in Machhapuchchhre Capital Ltd, subsidiary company of the Bank. Transaction

details with Machhapuchchhre Capital Limited is as follows:

Amount in NPR

Particulars Amount

Balance as at 31 Ashad 2081

Fixed Deposit from Subsidiary 15,000,000
Call & Current Deposit from subsidiary 7,795,259
Transactions during the year

Interest paid to Subsidiary 2,849,234
Rent paid to the subsidiary 120,000
DP Service Fee 14,288,962

R
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16.5 Key Management Personnel of Machhapuchchhre Capital Limited.

Key Management Personnel (KMP) are those persons having authority and responsibility of planning, directing and
controlling the activities of the entity, directly or indirectly including any director. The key management of the entity
includes members of its Board of Directors, Chief Executive Officer, and other higher level employee of the entity. The
name of the key management personnel who were holding various positions in the office during the year were as follows: :

Name of the Key Management Personnel Designation
Mr. Bishwambhar Neupane Chairman
Mr. Prasidha Raj Aryal Director
Mr. Dip Prakash Panday Director
Mr. Sudeep Khanal Independent Director
Mrs. Sabita Shah (Thakuri) Independent Director

16.6 Machhapuchchhre Securities Limited-Subsidiary of Machhapuchchhre Bank Limited
The Bank has invested NPR 200 million in Machhapuchchhre Securities Ltd, subsidiary company of the Bank. Transaction
details with Machhapuchchhre Securities Limited is as follows:

Particulars Amount in NPR

Balance as at 31 Asar 2081

Fixed Deposit from Subsidiary 180,000,000
Call & Current Deposit from subsidiary 5,925,447
Receivable 428,516
Loan against Fixed Deposit Receipt (FDR) 148,931,484
Bank Guarantee (BG) issued 21,000,000
Transactions during the reporting period

Interest paid to Subsidiary 14,082,650
Interest received from Subsidiary from loan against FDR 296,105
Bank charge received from issuance of BG 391,413
Amount received from sale of fixed assets by Bank 4,268,049

16.7 Key Management Personnel of Machhapuchchhre Securities Limited.

Key Management Personnel (KMP) are those persons having authority and responsibility of planning, directing and
controlling the activities of the entity, directly or indirectly including any director. The key management of the entity
includes members of its Board of Directors, Chief Executive Officer, and other higher level employee of the entity. The
name of the key management personnel who were holding various positions in the office during the year were as follows:

Name of the Key Management Personnel Amount in NPR

Mr. Kamal Pokharel Chairman

Ms. Kalpana Shrestha Director

Ms. Indira Neupane Director

Mr. Prabhat Bhandari Director

Mr. Umesh Rajopadhya Subedi Director
17. Lease

Bank has been making lease payments for operating different branches and therefore as provisioned under “NFRS 16 -
Leases” Right of Use(ROU) is presented under Other assets and Lease liability shown under other liabilities in Statement
of Financial Position. Similarly, finance expense is shown under interest expense and Depreciation on ROU is shown
under Depreciation and Amortization heading in Statement of Profit & Loss.
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Particular ‘ Current Year ‘ Previous Year

Expenses relating to Rent not covered under NFRS-16 34,255,104 22,081,038
Cash outflow for Leases 226,025,716 221,767,069
Additions to ROU Assets (77,296,613) (58,420,358)
Impact on Interest Expenses 72,152,762 82,397,018
Impact on Depreciation Expenses 167,706,903 169,478,938

18. Merger and Acquisition of Subsidiary Company

The company has adopted conventional way of merger and acquisition and followed the same approach as recognized
by Nepal Rastra Bank. The company has followed the procedures for the business combinations as per NRB Merger
and Acquisition Bylaws 2073, company being the subsidiary company of the bank. Accordingly, the resulting difference
amount is transferred to share premium as per the provisions of the bylaw. The company has also measured identifiable
assets acquired and liabilities assumed on cost basis and purchase consideration transferred at face value.

Merger of related parties

Two related parties of bank Nepal Clearing House Limited (NCHL) and Nepal Electronic Payment System (NEPS) were
merged and started joint operation from 3 June 2024 (21 Jestha 2081). Before the merger, there was representation in
Board of directors of NEPS from bank. However, there is no representation in board of merged company after merger.

Designation
Name of the Key Management Personnel
Nepal Clearing House Limited (NCHL) 180,000 50,400
Nepal Electronic Payment Systems (NEPS) 167,772 167,772
Total 347,772 218,172

19. Events after reporting date

Events after the balance sheet date are those events, favorable and unfavorable, that occur between the balance sheet date
and the date when the financial statements are authorized for issue. Appropriate adjustments in the financial statements
and disclosures in notes to accounts have been made for all material and significant events that have occurred between
the balance sheet date and date when the financial statements have been authorized for issue.

Where necessary all material events after reporting date have been considered and appropriate adjustments or
disclosures have been made in the Financial Statements as per NAS 10. There are no material events that have occurred
subsequent to 31 Ashad 2081 till the signing of this financial statement on 26 Mangsir 2081.

20. Proposed Dividend

The Board of Directors has not proposed any dividend for FY 2080-81.

21. Non-Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the Bank

in the course of loan recovery. Such assets are booked at fair market value or total amount due from the borrower,
whichever is lower.
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Borrower or Party's Name Date of assume the Non-Banking Assets Amount in NPR

Cosmic Automobile 3-Sep-12 24,210,000
Kantipur Surgical Pvt. Ltd. 1-Jul-19 12,586,918
Saroj Pariyar 23-Dec-19 953,989
DS Nepal 16-Mar-20 17,718,065
Shubha Sahayatri Pvt.Ltd 11-Jan-21 40,634,000
Mohan Bibidh Centre 23-Feb-21 7,500,000
Sharmila Alaichi Ta.Jadibuti Supp. 30-Mar-21 5,000,000
Liladhar Fresh House 13-Jun-21 867,449
Aadharsila Krishi Farm 1-Jul-21 1,404,629
Lalit Budha 3-Aug-21 1,075,162
Lalit Kirana Pasal 3-Aug-21 655,774
Matarani Trading Pvt.Ltd 13-Sep-21 72,941,412
Manakamana Silai Udhyag 28-Oct-21 1,950,000
Ram Prasad Bhattarai 17-Jun-22 6,178,942
Binita Construction 17-Jun-22 11,871,058
Kalika Computer & Suppliers 14-Jul-22 2,358,176
Lahan Polyclinic And Diag Cen P Ltd 30-Sep-22 8,132,492
Mukesh Chaudhary 30-Sep-22 7,867,508
Shree Gauri Ganesh Traders 17-Oct-22 7,500,000
Deewakar Madira Bikri Kendra 20-Oct-22 8,015,599
Sudhakar Madira And Cold Store 20-Oct-22 4,886,535
Maa Janaki Nirman Sewa Pvt Ltd 20-Oct-22 36,000,000
Ananda Bakhra Farm 13-Nov-22 9,009,805
Ananda Trade And Suppliers 11-Jan-23 25,000,000
Kimganga Automobiles Pvt.Ltd 10-Mar-23 18,910,000
Siddhartha & Aradhya Itta Udhyog 10-Apr-23 25,125,195
Mahabharat Suppliers 14-Jul-23 18,000,000
Baba Auto Parts 16-Jul-23 4,927,350
Mukesh Kumar Singh Mahato 16-Jul-23 3,119,538
Shovakhar Furniture Udhyog 16-Jul-23 7,221,843
Mukti Prasad Subedi 16-Jul-23 10,299,157
U.B Electronics 31-Jul-23 5,318,147
Unique Gift Center & Electronic 31-Jul-23 7,681,853
Puja Trade Business Pvt. Ltd 19-Oct-23

Rajendra Khatri 19-Oct-23 180,000,000
Rabindra Chaulagain 19-Oct-23

Chimkeshwori Kirana 20-Oct-23

Pujan Karki - Tara Bahadur Karki 20-Oct-23 16,084,000
Unique Suppliers Pvt.Ltd 20-Oct-23 7,650,000
New Rejina Shopping Center 10-Nov-23 2,750,000
J Plus a Fix Itta Udhyog 28-Nov-23 25,416,761
Gurkha Tea and Coffee Ind P.Ltd 10-Jan-24 192,100,000
Shikhar Deep Agro Pvt. Ltd. 14-Jan-24 324,125,000
Abhinas Rana 10-Apr-24 2,799,216
Nandani Readymade Pasal 12-Apr-24 2,464,628
Tirupati Jal Udhyog 28-Apr-24 2,369,503
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Tirupati Chemical Udhyog 28-Apr-24 5,081,272
Anil Budhathoki 28-Apr-24 4,629,936
Churamoni Limbu 7-May-24 2,276,494
Durga Automotives 28-Jun-24 17,235,000
Total 1,201,902,408

22. Contingent Liabilities

Contingent liabilities related details has been presented under Schedule 4.28.

23. Earnings per Share

Earnings per Share is calculated using the earnings attributable to equity shareholders for the period divided by the
number of weighted average number of shares as required under NAS 33 Earnings per share.

Particulars Units Year ended Year ended
15 July 2024 16 July 2023
Profit attributable to equity shareholders NPR 1,045,199,187 1,625,525,989
Welighted average of number of equity shares used in com- NOS. 116,213,573 116,213,573
puting basic earnings per share
Earnings Per Share (EPS) NPR 8.99 13.99
Diluted Earnings Per Share(DPS) NPR 8.99 13.99

As there are no potential ordinary shares that would dilute current earning of equity holders, basic EPS and diluted EPS

are equal for the period presented.

24. Unpaid Dividend

As on balance sheet date, total dividend payable amounts to NPR 66,249,236 (PY NPR 71,209,610). Details have been

presented as under:

Amount in NPR

Dividend Payable of FY As at 15 July 2024 As at 16 July 2023

2079/80 5.61 -
2077778 2.64 2.64
2076/77 12,844,518 13,946,136
2075/76 24,260,635 26,035,878
2074/75 19,122,990 20,685,500
2073/74 10,021,085 10,542,093
Total 66,249,236 71,209,610

Note: The bank had not distributed any dividend during FY 2078/79.
25 . Non-performing assets

The Banks' non-performing assets ratio stood at 3.86% (Previous year 2.26%) as at balance sheet date. The total non-

performing assets as at balance sheet date is NPR 5,058,557,695 (Previous year NPR 2,733,274,558) and loan loss provision

related to non-performing assets calculated as per NRB directives is NPR 3,048,241,834 (Previous year 1,648,027,429).
Amount in NPR

S particulars | Thisvear | PreviousYear | Change Amount | % |

Performing Loan 126,065,220 125,855,566 209,654 0.2%
Pass 113,037,923 119,316,554 (6,278,631) -5%
Watch list 13,027,297 6,539,012 6,488,285 99%
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Non-Performing Loans (NPL) 5,058,558 2,912,669 2,145,889 74%
Restructured/rescheduled - 62,084 (62,084) -100%
Substandard 1,773,701 480,724 1,292,977 269%
Doubtful 1,298,891 1,290,379 8,512 0.7%
Loss 1,985,966 1,079,482 906,484 84%
Gross Loans & Advances 131,123,778 128,768,235 2,355,543 2%
NPL ratios:
Gross NPL to Gross Loans & Advances :3.86%
Net NPL to Net Loans & advances 0 1.53%

Details of Restructured Loan

Following are the details of Restructured loan during FY 2080-81:

Principal Restructure 1,704,741,802
184,652,474

Interest Restructure

26. Capital Structure and Capital Adequacy

Nepal Rastra Bank has issued guidelines for implementation of New Capital Adequacy Framework under Basel Il
requirement in July 2015 . NRB directed all Banks to adopt this framework and according to which Banks are to maintain
Capital for Credit Risk, Operational Risk and Market Risk. Accordingly, the following disclosure is made:

26.1 Qualitative Disclosures

The Bank has developed its own internal policy, procedures and structures to manage credit, market and liquidity risk in
adverse situation and to make contingency plan accordingly. For the purpose, the Bank has developed Internal Capital
Adequacy Assessment Process (ICAAP) which acts as a guiding document for reporting the ongoing assessment of the
Bank's risks, how the Bank intends to mitigate those risks and how much current and future capital is necessary having
considered other mitigating factors.

26.2 Quantitative Disclosures

Capital Structure and Capital Adequacy

Amount in NPR"000"
As at 15 July 2024

a) Tier 1 capital and a breakdown of its components
Core Capital (Tier 1)

Paid up Equity Share Capital 11,621,357
Equity Share Premium 30,882
Proposed Bonus Equity Share

Statutory General Reserve 2,899,542
Retained Earnings (359,805)
Un-audited current year cumulative profit/ loss

Capital Redemption Reserve 1,138,830
Capital Adjustment Reserve

Dividend Equalization Reserve

Other Free Reserve

Less : Goodwill

Less: Intangible Assets 128,015
Less: Fictitious Assets

Annual Report 2023/24 2?\9




&3l afiics et 20To/Ca

Less: Deferred Tax Assets

Less : Investment in equity in licensed Financial Institutions

Less : Investment in equity of institutions with Financial interests 400,000

Less : Investment in equity of institutions in excess of limits

Less : Investments arising out of underwriting commitments

Less : Reciprocal crossholdings

Less: Purchase of Land& Building in excess of limit and unutilized 40,889

Less: Cash Flow Hedge

Less: Defined Benefit Pension Assets

Less: Unrecognized Defined Benefit Pension Liabilities
Less : Other Deductions 100,000
Adjustments under Pillar Il

Less: Shortfall in Provision

Less: Loans & Facilities extended to related parties and restricted lending
Additional Tier 1 (AT 1)

Perpetual Non-Cumulative Preference Share Capital

Perpetual Debt Instruments

Stock Premium
Total Core Capital 14,661,902

b) Tier 2 capital and a breakdown of its components Amount in NPR"000"
Cumulative and/or Redeemable Preference Shares
Subordinated Term Debt 5,253,496
Hybrid Capital Instruments

Stock Premium

General Loan Loss Provision 1,771,368

Exchange Equalization Reserve 80,437

Investment Adjustment Reserve

Assets Revaluation Reserve

Other Reserves
Total Supplementary Capital 7,105,301

c) Detailed information about the Subordinated Term Debts with information on the outstanding amount,
maturity, and amount rose during the year and amount eligible to be reckoned as capital funds
Amount in NPR"000"

Amount
Particulars O/s amount | Issue Date Maturity Date | Interest Rate* | eligible for
capital fund

0,
10.25% Machhapuchchhre 3,000,000 13-05-2076 12-05-2086 10.25% 3,000,000
Debenture, 2085
0,
8.5% Machhapuchchhre 2,253,496 24-04-2078 23-04-2088 8.5% 2,253,496
Debenture 2087

*Interest is payable half yearly basis
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(d) Deduction from capital “ Amount in NPR"000"
Intangible Assets 128,015
Investment in equity of institutions with Financial interests 400,000
Purchase of Land& Building in excess of limit and unutilized 40,889
Other Deductions 100,000
Total 668,904

Investment in equity of institutions with Financial Interests includes investment in subsidiary of the bank Machhapuchchhre
Capital Limited amounting NPR 20 Cr, Machhapuchchhre Securities Limited amounting NPR 20 Cr.

e) Total qualifying capital Amount in NPR"000"
Particulars | As at 15 July 2024
Core Capital 14,661,902
Supplementary Capital 7,105,301
Total Qualifying Capital (Total Capital Fund) 21,767,203

f) Capital Adequacy Ratio of the bank is 13.74%

(g) Summary of the bank's internal approach to assess the adequacy of its capital to support current and
future activities

The Bank assesses capital at different stages and variants. The Long term assessment is done through a 5 year's Strategic
Plan. The Bank devises 5 year strategic plan in every five years. The strategic plan clearly states the Bank's requirement
of its capital for five years to achieve the envisioned Business Targets and the sources of capital to fulfill the requirement
is also clearly forecasted. The annual assessment of the Bank's capital is done through the Annual Business Plan which
is formulated each year prior to the beginning of new Fiscal Year. The annual requirement of capital is clearly projected
and the sources to fulfill the said requirement is also clarified along with the action plan of responsible department and
personnel.

The major capital assessment is carried out at each quarter. The Bank shall prepare Stress test report and Internal
Capital Adequacy Assessment Report (ICAAP) as per the Stress Testing Policy and ICAAP Policy which is revised each year.
The Bank identifies the major components responsible to drive the published Capital Adequacy Ratio (CAR) and also
ensures whether the said components are subject to greater change. The Bank also highlights the measures to nullify
the components impacting the CAR and the measures that can contribute to boost the CAR. Further, The Bank carries
out stress analysis at different scenarios and present the impact on Capital. The major scenarios are highlighted and
likelihood of their occurrence is presented. In the case any scenarios are likely to occur, the Bank shall manage to equip
with preventive measures as well. These capital monitoring reports are tabled and discussed in Assets Liability Committee
(ALCO) meeting. Further, these reports are presented to the Risk Management Committee and the Board for review and
discussions.

Further, the short term capital assessment is carried out on daily basis through daily MIS reporting. The daily change
in CAR and the Business space available/lost due to change in CAR is reported to Top management for review and for
decision making.

The Bank at overall level has robust and prompt countering mechanism for assessment of its capital. The Bank has
developed mechanism of providing early warning signals in case there is likeliness of capital deterioration.

h) Summary of the terms, conditions and main features of all capital instruments, especially in case of
subordinated term debts including hybrid capital instruments.

Ordinary share capital: The Bank has only one class of equity shares having a par value of NPR 100 per share. Each
holder of equity shares is entitled to one vote per share. In the event of liquidation of the Bank, holder of equity shares
will be entitled to receive remaining assets of the Bank after distribution of preferential amount. The distribution will be in
proportion to the number of equity shares held by the shareholders.
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Debentures: The bank has issued two debentures. These debentures do not carry any voting rights. These debentures
are subordinate to the depositors of the bank.

Details regarding “10.25% Machhapuchchhre Debenture 2085":

Name

10.25% Machhapuchchhre Debenture, 2085

Amount of issue

NPR 3,000,000,000

Interest Rate

10.25% per annum payable semi annually

Numbers of Debentures

3,000,000

Face Value NPR 1,000
Maturity Period 10 Years
Listing Listed with Nepal Stock Exchange

Details regarding “8.5% Machhapuchchhre Debenture 2087":

Name

8.5% Machhapuchchhre Debenture, 2087

Amount of issue

NPR 2,253,496,000

Interest Rate

8.5% per annum payable semi annually

Numbers of Debentures

2,253,496

Face Value

NPR 1,000

Maturity Period

10 Years

Listing

Listed with Nepal Stock Exchange

i) Risk Weighted Exposure

Risk Weighted Exposure for Credit Risk, Market Risk and Operational Risk is as mentioned below

“Amount in NPR"000"

Risk Weighted Exposures

Risk Weighted Exposure for Credit Risk 141,709,446
Risk Weighted Exposure for Operational Risk 8,926,129
Risk Weighted Exposure for Market Risk 1,281,920
Total Risk Weighted Exposures (Before adjustments of Pillar I1) 151,917,495
Add RWE equivalent to reciprocal of capital charge of 3% of gross income. 1,950,866
Add: 3% of RWE added by supervisory Review 4,557,525
Total Risk Weighted Exposures 158,425,886

j) Risk weighted Exposures under each categories of Credit Risk “ Amount in NPR"000"

Categories As at 15 July 2024

Claims on government and central Bank -
Claims on other official entities -
Claims on Banks 3,070,220
Claims on corporate and securities firm 72,924,882
Claims on regulatory retail portfolio 23,206,632
Real Estate loans for land acquisition and development 264,292
Lending against securities 540,131
Trust Receipt Loans for trading firms 856,766
Claim secured by residential properties 4,299,812
Personal Hire purchase/Personal Auto Loans 834,619
Claims secured by commercial real state 556,351
Past due Claims 3,874,952
High risk claims 8,670,693
Other Assets 8,731,906
Off Balance sheet Items 13,878,190
Total 141,709,446
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(ii) Calculation of Market Risk Exposure

Currency Open Position (FCY) | Exchange Rate

Open Position (NPR)

&3l afics ufidiger 2oTo/Ta

Amount in NPR

Relevant Open

Position

1 INR 1,708,344,271 1.60 2,734,632,092 2,734,632,092
2 usD 476,007 133.70 63,642,156 63,642,156
3 GBP (24,666) 173.41 (4,277,383) 4,277,383
4 EUR (9,619) 145 .61 (1,400,678) 1,400,678
5 THB 20,720 3.69 76,353 76,353
6 CHF 15,290 149.19 2,281,080 2,281,080
7 AUD (1,566) 90.57 (141,872) 141,872
8 CAD 994 97.93 97,296 97,296
9 SGD 7,088 99.39 704,441 704,441
10 JPY (1,804,432) 0.85 (1,526,549) 1,526,549
11 HKD 30,520 17.09 521,434 521,434
12 DKK 50 19.48 974 974
13 SEK - 12.65 - -
14 SAR 33,212 35 .58 1,181,517 1,181,517
15 QAR 14,571 36.58 532,934 532,934
16 AED 151,216 36.33 5,492,919 5,492,919
17 MYR 37,365 28.54 1,066,210 1,066,210
18 KRW 6,344,000 0.10 612,196 612,196
19 CNY 100,361 18.38 1,844,135 1,844,135
20 KWD 583 436.75 254,513 254,513
21 BHD 621 353.92 219,604 219,604
(a) Total Open Position 2,805,813,373 2,820,506,339
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) 141,025,317
(d) Risk Weight (reciprocal of capital requirement of 11%) in times 9.09

(e) Equivalent Risk Weight Exposure (=cxd)

1,281,920,131

(iiif) Calculation of Operational Risk Exposure

Amount in NPR"000"

. Fiscal Year
Particulars

2021/22 2022/23 2023/24
1 Net Interest Income 4,351,493 4,878,044 5,372,400
2 Commission and Discount Income 1,142,902 1,354,170 1,396,773
3 Other Operating Income 196,388 95,050 70,075
4 Exchange Fluctuation Income 258,088 216,651 280,407
5 | Addition/Deduction in Interest Suspense during the period -22,622 15,393 34,236
6 Gross income (a) 5,926,248 6,559,308 7,153,890
7 | Alfa(b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 888,937 983,896 1,073,084
9 | Capital Requirement for operational risk (d) (average of ¢) 981,972
10 | Risk Weight (reciprocal of capital requirement of 11%) in times (e) 9.09
11 Equivalent Risk Weight Exposure [f=(dxe)] 8,926,129
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SRP 6.4a (8) Adjustments under Pillar Il (If Gross Income for the last three years is negative)
1
2
3
4
5

1) Non-Performing Loan

Total Credit and Investment (net of Specific Provision) of related month -
Capital Requirement for Operational Risk (5% of net credit and investment) -
Risk Weight (reciprocal of capital requirement of 11%) in times 9.09
Equivalent Risk Weight Exposure (g) -
Equivalent Risk Weight Exposure [h=f+g] 8,926,129

Amount in NPR"000"

Particulars Provision Net of Provision
Restructured/Rescheduled - -
Substandard 1,773,701 1,773,701 1,335,606
Doubtful 1,298,891 1,298,891 656,575
Loss 1,985,966 1,985,966 18,136
Total 5,058,558 5,058,558 2,010,316
Loan Outstanding
Particulars This Year Previous Year Change Amount %
Performing Loan 126,065,220 125,855,566 209,654 0.2%
Pass 113,037,923 119,316,554 (6,278,631) -5%
Watch list 13,027,297 6,539,012 6,488,285 99%
Non-Performing Loans (NPL) 5,058,558 2,912,669 2,145,889 74%
Restructured/rescheduled - 62,084 (62,084) -100%
Substandard 1,773,701 480,724 1,292,977 269%
Doubtful 1,298,891 1,290,379 8,512 0.7%
Loss 1,985,966 1,079,482 906,484 84%
Gross Loans & Advances 131,123,778 128,768,235 2,355,543 2%

Provision

Particulars This Year Previous Year

Change Amount

Performing Loan 2,046,603 1,867,254 179,349 10%
Pass 1,382,660 1,558,796 (176,136) 1%
Watch list 663,943 308,458 355,485 115%
Non-Performing Loans (NPL) 3,048,242 1,836,778 1,211,464 66%
Restructured/rescheduled - 7,761 (7,761) 100%
Substandard 438,096 116,899 321,197 275%
Doubtful 642,316 638,865 3,451 1%
Loss 1,967,830 1,073,254 894,576 83%
Total 5,094,845 3,704,033 1,390,813 38%

26.3 Compliance with external requirement
Bank has complied with externally imposed capital requirements to which it is subject and there are no such instances
where the institution has not complied with those requirements.

27. Risk Management
Overall Risk Management Process of Bank has been disclosed in Significant Accounting Policies.

23% www.machbank.com
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SAR.

ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Shareholders of Machhapuchchhre Capital Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of the Machhapuchchhre Capital Limited (the “Company”), which
comprise the statement of financial position as at Ashadh 31, 2081 (July 15, 2024), and the statement of
profit or loss, statement of comprehensive income, statement of changes in equity and statement of cash

flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the financial
position of the Company as at Ashadh 31, 2081 (July 15, 2024), and of its financial performance and its cash
flow for the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for epinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditors Responsibilities for the Audit of the Financial
Statements section of our Report. We are independent of the Company in accordance with the ICAN’s
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and ICAN’s Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the financial statements of the current period, These matters were addressed in the context of the
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters, We have determined the matters described below to be the key audit
matters to be communicated in our report.

S.N. | Key Audit Matters

1. Revenue Recognition

The revenue of the company has to be recognized
on accrual basis. Revenue is derived from multiple
service offerings being initial and annual fees,

Auditor’s Response
Our audit approach regarding verification of process of
interest recognition included:

a. Understanding and evaluating the controls and

commission income and other income.

As a part of our risk assessment, we have
considered each individual revenue stream and
determined that a significant risk exists in respect
of recognition of income under all material revenue
streams, being RTS fees, DP commission income,
advisory fee, PMS fee and other related fees.
Revenue may also be misstated due to errors in
system calculations or manual processes.

processes over the recording of revenue in system
level and control in place for manual processes. We
also assessed the revenue recognition policies
adopted by the group for compliance with the
relevant accounting standards.

. Obtaining the detailed breakup revenue from

individual stream and reconciled the same with
general ledger and financial statements,

. We reviewed the contracts, wherever applicable to

ensure whether revenue as per contract is
recognized or not.

. We performed risk-based target testing of revenue

Journals posted into the general ledger which
included identification of those journals posted to
revenue which did not follow expected posting
pattern.

2, Information Technology General Controls

IT controls with respect to recording of
transactions, generaling various reports in
compliance with SEBON guidelines and other

Our audit approach regarding Information technology
of the company is included:

a. Understanding the Qod_-ing system adopted by the

T+97714520807 /08 /10 E info@sar.com.np
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compliances to regulators is an important part of company for various categories of customers
the process. Such reporting is highly dependent on

the effective working of the information systems b. Understanding the feeding of the data in the system

used and going through the extraction of the financial
' information and statements from the IT system
We have considered this as key audit matter as any existing in the company

control lapses, validation failures, incorrect input
data and wrong extraction of data may result in
wrong reporting of data to the management,
shareholders and regulators

c. Reviewing the reports generated by the system on
sample basis. We also verified the income booking
under various revenue stream on test basis with the
system.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatement can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtained audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Company’s internal control,

* Evaluate the appropriateness of accounting polices used and the reasonableness of accounting estimates
and related disclosures made by the management,

* Conclude on the appropriateness of the management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’ report to
the related disclosures in the financial statements or if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are

¥ 0 wwwmachbank.com
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responsible for the direction, supervision, and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on the requirements of Company Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our knowledge
and belief were necessary for the purpose of our audit; the returns received from the Company were
adequate for the purpose of the audit; the financial statements including the statement of financial position,
statement of profit or loss, statement of comprehensive income, statement of changes in equity, statement of
cash flows including a summary of significant accounting policies and other explanatory notes have been
prepared in all material respect in accordance with the provisions of the Company Act, 2063, and they are in
agreement with the books of accounts of the Company; and the accounts and records of the Company are
properly maintained in accordance with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our audit, we
observed the business of the Company was conducted satisfactorily, and the Company's transactions were
found to be within the scope of its authority. We did not come across cases of accounting related fraud and
the cases where the board of directors or any director or any office bearer of the Company has acted contrary
to the provisions of law or caused loss or damage to the Company or committed any misappropriation of the
funds of Com

Partner

Place: Kathmandu, Nepal
Date: September 29, 2024

UDIN: 241007CA00451HENK?7
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MACHHAPUCHCHHRE CAPITAL LIMITED

Kathmandu, Nepal

STATEMENT OF FINANCIAL POSITION
AS AT Ashad 31, 2081 (July 15, 2024)

Particular Note 31/03/2081 31/03/2080
ASSETS
A. NON CURRENT ASSETS
Property, Plant and Equiptment 3.1 20,352,943 17,545,383
Intangible Assets 3.2 841,176 1,118,192
Financial Instruments Measured At Amortized Cost 3.3 - 48,728,180
Investment in Associates 3.4 69,868,628 49,492,939
Deferred Tax Assets 3.5 2,447,169 3,152,378
Trade & Other Receivables 3.6 400,000 400,000
Total Non Current Assets 93,909,915 120,437,072
B. Current Assets
Cash and Cash Equivalents 3.7 9,002,040 9,162,660
Financial Assets Measured At Amortized Cost 3.8 16,100,000 59,000,000
Financial Assets Held At Fair Value Through P/L 3.9 179,473,772 98,032,065
Advance Tax 13,467,704 9,056,560
Trade & Other Receivable 3.10 6,807,545 30,521,221
Total Current Assets 224,851,061 205,772,506
Total Assets (A+B) 318,760,977 326,209,578
Equity And Liabilities
C. Equity
Share Capital 3.11 286,339,500 286,339,500
Share Premium 1,102,804 -
Reserves and Surplus 3.12 10,487,501 13,237,114
Total Equity 297,929,804 299,576,614
D. Non Current Liabilities
Lease Liability 14,451,272 15,550,408
Employee Benefit Liability 3.13 1,975,838 1,586,338
Total Non Current Liabilities 16,427,110 17,136,746
E. Current Liabilities
Short Term Loan - -
Employee Benefit Liability 3.13 54,398 1,387,784
Income Tax Payable 168,095 168,095
Trade & Other Payable 3.14 4,181,569 7,940,338
Total Current Liabilities 4,404,063 9,496,217
Total Liabilities (C+D+E) 318,760,977 326,209,578

Sagar Aryal
In-charge, Finance

Prasidha Raj Aryal
Director

Sabita Shah Thakuri
Director

Date: 13 Ashwin 2081
Place: Kathmandu, Nepal
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Chief Executive Officer

Dip Prakash Panday
Director

Bishwambhar Neupane
Chairman

Sudeep Khanal
Director

As per our report of even date

Aman Uprety
Partner

S.A.R. Associates
Chartered Accountants
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE PERIOD 2080/04/01 (2023/07/17) TO 2081/03/31 (2024/07/15)

INCOME

Revenue From Operation 3.14 42,381,206 16,542,614
Income From Investment 3.15 6,160,275 13,316,556
Net Gain From Financial Instruments-FVTPL 3.16 6,558,010 13,830,097
Other Income 3.17 1,350,339 17,948,137
Total Income 56,449,830 61,637,404
Operating Expenses 3.18 23,159,756 16,180,382
Employee Expenses 3.19 19,864,801 17,081,615
Building and Premises Cost 3.20 988,995 901,976
Administrative Expenses 3.21 6,429,481 6,467,589
Net Loss From Financial Instruments-FVTPL 3.16 - 4,952,883
Interest Expenses 1,717,149 1,518,276
Depreciation 3.1 3,473,940 2,457,098
Amortization 3.2 412,616 389,261
Total Expenses 56,046,738 49,949,080
Profit / Loss Before Tax & Share of Result in Associates 403,092 11,688,324
Income Tax Expense 3.22 705,209 2,463,597
Profit (Loss) befor Share of Result in Associates (302,118) 9,224,727
Share of Profit of Investment in Associate 375,689 (507,061)
Profit (Loss) for the year 73,571 8,717,665
Other Comprehensive Income / (Expenses)

Actuarial Gains / (Losses) On Defined Benefits Plan - -
Total Other Comprehensive Income / (Expenses) - -
Less: Tax Expense Relating To Components Of OCI - -
Total Comprehensive Income For The Year - -
Profit/ (Loss) Attributable To Equity Share Holders 73,571 8,717,665
Earning Per Share (BEPS) 0.03 3.04
Diluted Earning Per Share (DEPS) 0.03 3.04

Upendra Malakar

Sagar Aryal
Chief Executive Officer

In-charge, Finance

Prasidha Raj Aryal
Director

Dip Prakash Panday
Director

Sabita Shah Thakuri
Director

Date: 13 Ashwin 2081
Place: Kathmandu, Nepal

Bishwambhar Neupane
Chairman

Sudeep Khanal
Director

As per our report of even date

Aman Uprety

Partner

S.A.R. Associates
Chartered Accountants
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STATEMENT OF CASH FLOW

FOR THE PERIOD 2080/04/01 (2023/07/17) TO 2081/03/31 (2024/07/15)

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Taxation And Extraordinary Items 403,092 11,688,324
Adjustment For:

Depreciation 3,473,940 2,457,098
Amortisation 412,616 389,261
Prior Period Income/Expeneses Adjustment - (716,877)
Income From Sweat Equity -
Deferred Tax (Income)/Expense -
Gain On Sales Of Assets -
Net Gains/(Losses) On Fair Value Through OCI - (507,061)
Interest Expenses 1,518,276
Operating Profit Before Working Capital Changes 4,289,648 14,829,020
Decrease / (Increase) In Trade And Other Receivable 19,302,533 (14,850,485)
(Decrease) / Increase In Trade And Other Payables (4,381,927) 7,453,471
(Decrease) / Increase In Employee Benefit Payables (943,886) 1,329,747
(Decrease) / Increase In Non-Current Liabilities (1,099,136) 14,790,983
Decrease / (Increase) In Other Non Current Assets - -
Changes in Deferred tax Assets/Liabilites - -
Income Tax Paid - (17,592,572)
Net Cash Flow From Operating Activities 17,167,231 5,960,164
Cash Flows From Investing Activities

(Purchase) Of Property, Plant & Equiptment (6,417,100) (17,688,274)
Sale Of Property, Plant & Equiptment - -
Investment In Financial Assets (10,910,750) 15,784,433
Net Cash Flow From Investing Activities (17,327,850) (1,903,841)
Cash Flows From Financing Activities

Decrease In CSR Reserve - (20,000)
Proceeds/ (Payment) From Loan - -
Dividend Paid - -
Interest Paid - (1,518,276)
Net Cash Flow From Financing Activities - (1,538,276)
Net Increase In Cash And Cash Equivalents (160,620) 2,518,048
Cash And Cash Equivalents At Beginning Of Period 9,162,660 6,644,612
Cash And Cash Equivalents At End Of Period 9,002,040 9,162,660

Upendra Malakar

Sagar Aryal
Chief Executive Officer

In-charge, Finance

Prasidha Raj Aryal
Director

Dip Prakash Panday
Director

Sabita Shah Thakuri
Director

Date: 13 Ashwin 2081
Place: Kathmandu, Nepal
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Bishwambhar Neupane
Chairman

Sudeep Khanal
Director

As per our report of even date

Aman Uprety

Partner

S.A.R. Associates
Chartered Accountants
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Machhapuchchhre Capital Limited

Kathmandu, Nepal
Notes to the Financial Statements for the Period ended 31st Ashad 2081 (15th July 2024)

1. Corporate Information

Machhapuchchhre Capital Ltd.., (hereinafter referred to as MCL or as a Licensed Institution, or as a Company) is a Financial
Institution incorporated under Companies Act, 2063 (first Amendment 2074) on 24th September 2017 as a public limited
company with Registration No. 175859/074/075 . MCL has obtained an operating license from the Security Board of Nepal
(SEBON) on 07th Magh, 2076 with License Number 051 as required under Securities Act, 2073. The Company is also
registered with Inland Revenue Department (IRD) with PAN No. 606877121. The Registered office of MCL is situated at
Kathmandu Metropolitan - Ward No. 11, JDA Complex, Bagdurbar, Sundhara and registered at Kathmandu Metropolitan
City on 29th Ashadh, 2077 with Registration No. 3823

Machhapuchchhre Kriti Capital Limited (MCL) changed its name to Machhapuchchhre Capital Limited on 10th Kartik 2078
by second Annual General Meeting and completed the name changed from Office of Company Registrar Office on 23th
Mangsir, 2078.

MCL, as a licensed Merchant Banker, has been providing Portfolio Management Services, Corporate Financial Services,
Underwriting Services and Depository Participants Services and, also a qualified institution investors licensed from
Securities Board of Nepal.

2. Significant Accounting Policies

2.1 Basis of Preparation

The Financial Statements are prepared on accrual and going concern basis. The accounting Policies are applied consistently
to all the period presented in the financial statements including the preparation of the Nepal Financial Reporting Standards
(NFRS) Statement of Financial Position.

2.1.1 Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS). The Financial
Statements were authorized for issue by the Board of Directors on 13rd Bhadra 2081. These financial statements are also
prepared in accordance with the relevant presentation requirements of the Companies Act 2063 of Nepal.

2.1.2 Basis of Measurement

The Financial Statements have been prepared under historical cost convention basis except for the items that are
measured and presented at fair value as required by relevant NFRS as explained in respective notes. These financial
statements cover the reporting period from 1st Shrawan 2080 to 31st Ashadh 2081.

2.1.3 Critical Accounting Estimates

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards, except as stated,
requires the use of certain critical accounting estimates and judgments. It also requires management to exercise judgment
in the process of applying the company's accounting policies. The company makes certain estimates and assumptions
regarding the future events. Estimates and judgments are continuously evaluated based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances. In
the future, actual result may differ from these estimates and assumptions. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are disclosed.
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2.1.4 Functional and Presentation Currency

These financial statements are prepared in Nepalese Rupees which is the functional currency of the company. For
presentation purpose, all amounts have been rounded to the nearest rupee, unless otherwise indicated. Functional
currency is the currency of the primary economic environment in which the company is operated and company's all
transactions including income.

2.1.5 Accounting Policies

Preparation of financial statements in accordance with Nepal Financial Reporting Standards (NFRS) requires the
management to make use of significant accounting policies, judgments and estimates that affect the reported amount
of assets and liabilities, income and expenses, and disclosures of contingent items during the reporting period. These
accounting policies adopted are used on consistent basis. Estimates are reviewed on continuous basis. Revision to
accounting estimates is recognized in the period in which the estimates are revised. The significant accounting policies
adopted, judgments and estimates while preparing these financial statements in accordance with NFRS, except as stated,
are set out in corresponding notes.

2.1.6 Impairment of Non-financial assets (excluding inventories, investment properties
and deferred tax assets)

Impairment tests on goodwill and other intangible assets with indefinite useful economic lives are undertaken annually
at the financial year end. Other non-financial assets are subject to impairment tests whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable. Where the carrying value of an asset exceeds
its recoverable amount (i.e., the higher of value in use and fair value less costs to sell), the asset is written down accordingly.

Where it is not possible to estimate the recoverable amount of an individual asset, the impairment test is carried out
on the smallest parts of assets to which it belongs for which there are separately identifiable cash flows and its cash
generating units.

Impairment charges are included in profit or loss, except to the extent they reverse gains previously recognized in other
comprehensive income.

2.1.7 Property, Plant and Equipment

ltems of property, plant and equipment are initially recognized at cost. Cost includes the purchase price and other directly
attributable costs as well as the estimated present value of any future unavoidable costs of dismantling and removing
items. The corresponding liability is recognized within provisions.

Freehold land and buildings are subsequently carried at fair value, based on periodic valuations by a professionally
qualified valuer. These revaluations are made with sufficient regularity to ensure that the carrying amount does not
differ materially from that which would be determined using fair value at the end of the reporting period. Changes in fair
value are recognized in other comprehensive income and accumulated in the revaluation reserve except to the extent
that any decrease in value in excess of the credit balance on the revaluation reserve, or reversal of such a transaction, is
recognized in profit or loss.

2.1.8 Depreciation

Freehold land is not depreciated. Depreciation on assets under construction does not commence until they are complete
and available for use. Depreciation is provided on all other items of property, plant, and equipment so as to write-off their
carrying value over the expected useful economic lives.
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Depreciation has been computed on SLM Method. The estimate useful lives for the assets are as follows:

Assets Life
Leasehold assets 10 years
Office equipment 10 years
Wooden furniture 8 years
Metal Furniture 10 years
Vehicles 7 years
Computer and printer 5years

At the date of revaluation, the accumulated depreciation on the revalued freehold property is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount of the asset. The excess depreciation
on revalued freehold buildings, over the amount that would have been charged on a historical cost basis, is transferred
from the revaluation reserve to retained earnings when freehold land and buildings are expensed through the statement
of comprehensive income (e.g. through depreciation, impairment). On disposal of the asset the balance of the revaluation
reserve is transferred to retained earnings.

2.1.9 Leased Assets

When all the risks and rewards incidental to ownership of a leased asset are transferred to the Company (a Finance
Lease), the asset is treated as if it had been purchased outright. The amount initially recognized as an asset is the lower of
the fair value of the leased property and the present value of the minimum lease payments payable over the term of the
lease. The corresponding lease commitment is shown as a liability. Lease payments are analyzed between principal and
interest. The interest element is charged to the statement of comprehensive income over the period of the lease so that
it represents a constant proportion of the lease liability. The principal element reduces the balance owed to the lesser.

When all the risks and rewards incidental to ownership are not transferred to the company (an Operating Lease), the
total rentals payable under the lease are charged to the statement of comprehensive income over the lease term. The
aggregate benefit of lease incentives is recognized as a reduction of the rental expenses over the lease term.

2.1.10 Intangible Assets

Computer Software

Purchased computer software licenses are capitalized based on the costs incurred to acquire and bring to use the
software. These costs are amortized over the estimated lives of 5 years.

Business License
Acquiring business licenses are capitalized based on the costs incurred to acquire the license for operation of business.
These costs are amortized over 5 years from date of business license.

2.1.11 Investments

Investments in debt and equity securities

Investments held for trading (FVTPL) are classified as current assets and are stated at Fair Value and government bonds
held to maturity are stated at amortized cost less impairment losses.

Investment property

When an item of property, plant and equipment becomes an investment property following a change in its use, any
difference arising at the date of transfer between the carrying amount of the item and its fair value is recognized directly
in equity if it is a gain. Upon disposal of the item, the gain is transferred to retained earnings. Any loss is recognized in the
income statement.
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2.1.12 Trade and other receivables

Trade and other receivables are stated at their cost less provision for impairment. The amount of the provision is
recognized in the income statement.

2.1.13 Inventories

Inventories are initially recognized at cost, and subsequently at the lower of cost and net realizable value. Net realizable
value is the estimated selling price in the ordinary course of business, less the variable selling expenses.

The cost is determined on first-in first-out (FIFO) method and includes expenditure incurred in acquiring the inventories
and bringing them to their present location and condition.

2.1.14 Cash and cash equivalents
Cash and cash equivalents comprise cash equivalents, cash balances, call and current deposits at Bank.

2.1.15 Impairment

The carrying amounts of the company's assets, other than biological assets, investment property, inventories and deferred
tax assets are reviewed at each balance sheet date to determine whether there is any indication of impairment. If any
such indication exists, the asset's recoverable amount is estimated. Intangible assets that are not yet available for use, the
recoverable amount is estimated at each balance sheet date. An impairment loss is recognized when the carrying amount
of an asset exceeds its recoverable amount. Impairment losses are in the income statement.

2.1.16 Share capital
Financial instruments issued by the company are classified as equity only to the extent that they do not meet the definition
of financial liability or financial asset. The company's equity shares are classified as equity instruments.

2.1.17 Taxation (including deferred taxes)

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income tax is recognized in the
income statement except to the extent that it relates to items recognized directly to equity. Current tax is the expected
tax payable on the taxable income for the year using tax rate 30% at the balance sheet date and any adjustment to tax
payable in respect of previous years as specified by the Income Tax Act 2058.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected-on realization or settlement of the carrying amount of
assets and liabilities using tax rate 30% at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilized.

Additional income taxes that arise from the distribution of dividends are recognized at the same time as the liability to
pay the related dividend.

2.1.18 Trade and other payables
Trade and other payables are stated at their cost.

2.1.19 Revenue

Revenue is recognized on accrual basis and is measured at the fair value of the consideration received or receivable. The
management of the company determines the amount of revenue based on the applicable service agreement. Fees and
commission arising from transactions are recognized on the basis of completion of underlying transaction as stated in
the service agreement. Accounting policies, estimates and judgments used by management for each item of revenue is
detailed below:
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a. Underwriting Fee:
Underwriting Feeis recognized based on the recoverability of fee and non-refundability of fixed amount of fee. Management
estimates that recoverability of fee can be reliably measured at the date of issue.

b. Portfolio Management Fee
Annual Management fee and Performance fee is recognized as revenue as stated in the portfolio management service
agreement.

c. Corporate Advisory Fee

Corporate Advisory service fee is the consultancy fee charged to the clients as per the performance and completion of
assigned job responsibilities as stated in the service agreement. Income is booked when job responsibilities is completed,
and tax invoice/payment letter isissued to clientin respect of such completion of consultancy and other advisory functions..

d. Depository Participants

Depository Participants (DP) related income is the fee for managing DP accounts of clients. All DP income is the collection
from clients for new account opening, renewal of accounts, on-market-transaction and other DP services directly involving
and collected from clients.

e. Interest Income
Interest income is recognized using effective interest rate method.

f. Other Income
Other income is recognized when it is probable that consideration associated with the relevant event is confirmed or

realized.

2.1.20 Expenses
All Expenses except specially mentioned are accounted on accrual basis.

All expenses incurred in running of the business and in maintaining the property, plant and equipment in a state of
efficiency has been charged to revenue in arriving at the profit for the year and presented in statement of profit or loss.

Expenditure incurred for the purpose of acquiring, expanding, or improving assets of a permanent nature by means of
which to carry on the business or for the purpose of increasing the earning capacity of the business has been treated as
capital expenditure.

Repairs and renewals are charged to the income statement in the year in which the expenditure is incurred. The profit
earned by the company is before income tax expense and after making provision for all known liabilities and for the
depreciation of Property, Plant and Equipment.

Proposed bonus for staff has been provided for 10% of net profit before such bonus.

3. Other Explanatory Notes

3.1 Plant, Property and Equipment

Tangible Assets NRS. 62,81,500.00 has been purchased during the year.
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Furni- Furni-
Computer ture & Office Right of
ture & A A .
& Acces- . Fixture Equip- Vehicle Lease
. Fixtures
sories (Wood- ment Assets
((WEED)
)
Balance at 31 Ashad 2080 | 2,314,356 | 252,406 | 333,624 | 2,302,924 | 719,395 | 225811 | 17,601,215 | 23,749,730
Additions during the year 339,000 -1 22,000 -1 70,500 5,850,000 -1 6,281,500
283;a1nce at 31 Ashad 2,653,356 | 252,406 355,624 | 2,302,924 | 789,895 | 6,075,811 17,601,215 | 30,031,230
Depreciation and Impairment Losses
Balance at 31 Ashad 2080 | 1,115,315 46,757 | 64,427 | 307,262 | 163,300| 106,983 4,400,304 | 6,204,347
g]eep;;'r‘"“o” charged for 481,481 25241 | 44,430| 230,292| 73,311 859,064 | 1,760,121 | 3,473,940
Balance at 31 1,596,796 71,997 | 108,857 | 537,554 | 236,611 966,046 | 6,160,425 9,678,287
Ashadh 2081
Net Carrying amount
3t 31 Ashadh 2081 1,056,560 | 180,409 | 246,767 | 1,765,369 | 553,283 | 5,109,765 | 11,440,789 | 20,352,943
Net Carrying amount
3631 Aehadh 2080 1,199,041 | 205,649 | 269,197 | 1,995,662 | 556,095 | 118,829 | 13,200,911 | 17,545,383

3.2 Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization
and accumulated impairment losses. Amortization is recognized on straight line basis over their estimated useful life. The
estimated useful life and amortization method are reviewed at the end of each reporting period. The following estimate
of useful life on each item of intangible assets is used by management.

Item of Intangible Assets Estimated Useful Life

‘ Software ‘ 5 years ‘

Intangible assets with indefinite useful lives that are acquired separately are carried at costs less any accumulated
impairment losses. Intangible assets NRS. 135,600.00 have been purchased during the year.

An intangible asset is derecognized at disposal or when no future economic benefits are expected from use or disposal.
Gain or losses arising from de-recognition of an intangible asset is measured as the difference between net proceeds

from disposal and carrying amount of the asset and are recognized in statement of comprehensive income.

The following is the details of intangible assets as at the period end.

Particulars ‘ Software ‘ Total Intangibles

Cost

Opening Balance of Accumulated Intangible Assets 2,055,651 1,540,304
Additions during the year 135,600 515,347
Closing Balance of Accumulated Intangible Assets 2,191,251 2,055,651
Accumulated Amortization and Impairment

Opening Balance of Accumulated Amortization 937,459 548,198
Additions during the year 412,616 389,261
Closing Blance of Accumulated Amortization 1,350,075 937,459
Carrying Amount as at 16 July 2023 - 1,118,192
Carrying Amount as at 15 July 2024 841,176 -
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3.3 Financial Assets Measured at Amortised Cost

Financial Assets held to maturity are classified and measured at amortised cost. These financial assets are initially
recognized at fair value including direct and incremental costs and subsequently measured at amortised costs, using the
effective interest method, less any impairment allowances.

Recognition

The company recognizes financial assets when it becomes the party to contractual provisions of the instrument.
Recognition takes place on the trade date where the purchase or sale of an investment is under a contract whose terms
require delivery of the investment within the timeframe established by the market concerned.

Derecognition
Financial assets are derecognized when the contractual right to receive cash has expired or the company has transferred
substantially all risks and rewards of ownership.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount reported in the statement of financial position if
there is enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, or to
realize the asset and settle the liabilities simultaneously.

Financial Assets held at amortized cost for investment in Fixed Deposits of various Banks and Financial Institutions are
mentioned in note 3.8.

FINANCIAL ASSETS HELD AT AMORTIZED COST

Investment In MBL FD 15,000,000 59,000,000
Muktinath Bikas Bank Ltd.. FD 1,100,000 -
Total 16,100,000 59,000,000

Financial Instrument Held Through Other Comprehensive Income (OCl)

Equity instruments that are held for trading are classified as Fair Value through Profit and Loss Account (FVTPL). For
other equity instruments, on the day of acquisition the company makes an irrevocable election (or an instrument-by-
instrument) basis to designate them as at FVTOCI.

Debt investments at FVTOCI

Financial Instruments are subsequently measured at fair value. Interest income is calculated using the effective interest
method, foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains and losses are
recognised in other comprehensive loss (“OCI"). On derecognition, gains and losses accumulated in OCl are reclassified
to profit or loss.

Equity investments at FVTOCI

Financial Instrument are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised
at OCl and are never reclassified to profit or loss.

The company considers Kriti Venture Fund Limited investment of 7 crores as equity instrument at FVTOCI and net gains
and losses are recognized in OCl and classified below profit and loss account with profit from investment of NRS. 352,724
and fair value of investment are given below and mentioned in in note 3.4.

Particulars As at 31 Asar 2081 As at 32 Asar 2080
Unlisted Promoter Share Investement - KVFL 69,492,939 50,000,000
Gain/loss on investement 352,724 (507,061)
Total 69,845,662 49,492,939
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3.4 Deferred Tax Assets and Liabilities

Deferred Tax is calculated on temporary differences on Accounting Base and Taxation Base for Deductible Temporary
difference and Taxable Temporary Difference using a tax rate of 30% (as per the Income Tax 2058 B.S.). Deferred tax
assets and liabilities are calculated where the management believes it is probable that these assets will be recovered.
Calculation of Deferred Tax for MCL have been shown as below:

Particulars ;zg;:g Tax Base Difference I;r:txe DTL DTA Net
Fixed Assets 9,753,329 9,612,216 141,113 30% 42,334 - 42,334
Leave Provision 1,957,618 - -1,957,618 30% - -587,285 -587,285
Right of Use Assets 11,440,789 - 11,440,789 30% | 3,432,237 -| 3,432,237
Lease Liability 14,451,272 -| -14,451,272 30% -| -4,335,381 | -4,335,381
Investments 179,473,772 | 182,804,019 -3,330,247 30% - -999,073 -999,073
Total 217,076,781 | 192,416,235 -8,157,234 3,474,571 | -5,921,740 | -2,447,169
Closing Deferred Tax Liabilities/(Assets) -2,447,169
Opening Deferred Tax Liabilities/(Assets) -3,152,378
Income transferred to Profit and Loss Account 705,209

3.5 Trade and other receivables (non-current)
Non-current trade receivables are security and license depaosits for normal business operation.

Non-Current Assets As at 31 Asar 2081 As at 32 Asar 2080

License Deposit 300,000 300,000

Security Deposit 100,000 100,000
Total 400,000 400,000

3.6 Cash and Cash Equivalents

For the purpose of presentation in the statement of Cash Flows, Cash and Cash Equivalents includes cash equivalents,
cash on hand and at Bank. Payments and receipts relating to the purchase and sale of investment securities are classified
as cash flows from operating activities.

As at 31 Asar 2081 As at 32 Asar 2080

Cash In Hand - -
Gold & Silver Coins 15,950 15,951
Bank Balance at Mbl 7,795,259 8,830,942
Bank Balance at Other Financial 1,190,831 315,767
Institutions

Total 9,002,040 9,162,660

3.7 Financial assets held at Fair Value through -PL.

Determination of fair value hierarchy for all financial instruments where fair values are determined by referring to externally
quoted prices or observable pricing inputs to models, independent price determination or validation is obtained. In
an inactive market, direct observation of a traded price may not be possible. In these circumstances, the Capital uses
alternative market information to validate the financial instrument’s fair value, with greater weight given to information
that is considered to be more relevant and reliable. Fair values are determined according to the following hierarchy:
Level 1 - Quoted market price (unadjusted): financial instruments with quoted prices in active markets.

Level 2 - Valuation technique using observable inputs: financial instruments with quoted prices for similar instruments
in active markets or quoted prices for identical or similar instruments in inactive markets and financial instruments are
valued using models where all significant inputs are observable.

Level 3 - Valuation technique with significant unobservable inputs: financial instruments are valued using valuation
techniques where one or more significant inputs are unobservable. The following table shows an analysis of financial
instruments recorded at fair value by level of the fair value hierarchy:
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As at 31 Asar 2081 As at 32 Asar 2080

Investment In Equities 105,660,966 90,228,040
Investment In Mutual Fund 18,219,744 7,804,025
Debenture Investment 55,593,062 -
Total 179,473,772 98,032,065

Investment in debentures are recognized at fair value through profit loss during this year on account of decision of the
management that same will be held for trading purpose. Accordingly, interest on such debenture is recognized only on
realization as the unralized interest is reflected in fair value of the debenture as on reporting date.

3.8 Trade and Other Receivable

The current portion of Trade Receivables are those amounts recurring or receivables within 12 months' period. These

includes the following information:

Accrued Interest Receivable on FD 6,829 -
Accrued Interest Receivables on Debenture - 2,176,277
Dividend Receivable - -
Prepaid Insurance 73,075 83,780
Stationery Stocks 39,366 51,859
Advances For Rent - -
Prepaid Computer and Internet Charge 300,516 1,809
Advances For Investments 1,039,940 23,168,000
Receivables From Other Parties 5,347,818 5,039,496
Total 6,807,545 30,521,221

Company has paid NRS. 10,39,940/- for purchase of share of Kalika Laghubitta Bittiya Sanstha Limited.

3.9 Share Capital

Share Capital of MCL as on balance sheet date is NRS. 286,339,500. The company has increased its issued share capital
from NRS.31,48,32,000/- to NRS.336,870,000/- by second Annual General Meeting of company and same has been duly
approved from Office of Company Registrar Office on BS.2078/08/23. The share value has been treated as an equity
instrument. Additional disclosure on share capital treatment has been disclosed under business combination note 3.23.

Particulars As at 31 Asar 2081 As at 32 Asar 2080
Share Capital -
Authorized Share Capital
(4,000,000 Ordinary Shares Of Rs 100 Each) 400,000,000 300,000,000
Issued Share Capital
(3,368,700 Ordinary Shares Of Rs 100 Each) 336,870,000 336,870,000
Subscribed and Paid Up Share Capital
(2,863,395 Ordinary Shares Of Rs. 100 Each) 286,339,500 286,339,500

3.10 Reserve and Surplus

All accumulated profit less distribution is represented under reserve and surplus. Following is the table of reserve and

surplus.

 Particulrs | Asat3iAsar2081 | Asat 32 Asar 2080
Retained Earning 5,743,148 8,497,267
General Reserve 4,422,116 4,414,356
Provision For CSR 326,268 325,492
Total 10,491,532 13,237,114
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Appropriation from profit for the year has been made to General Reserve 10% of Profit and Corporate Social Responsibility
1% of Profit as per Rules 25ka and 30ka respectively of Merchant Banker Regulation 2064 (2nd amendment 2076).

3.11 Reserve and Surplus
All accumulated profit less distribution is represented under reserve and surplus. Following is the table of reserve and
surplus.

Particulars As at 31 Asar 2081 As at 32 Asar 2080
Retained Earning And Reserves
Retained Earning 5,743,148 5,743,148
General Reserve 4,422,116 4,422,116
Provision for CSR 326,268 326,268
Total 10,491,532 10,491,532

Appropriation from profit for the year has been made to General Reserve 10% of Profit and Corporate Social Responsibility
1% of Profit as per Rules 25ka and 30ka respectively of Merchant Banker Regulation 2064 (2nd amendment 2076).

3.11 Employee Benefits

Defined Contribution Plan

A defined contribution plan is a post-employment plan under which an entity pays a fixed contribution into a separate
entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined
contribution plans are recognized as an employee benefit expense in the statement of profit or loss in the periods
during which services are rendered by employees. Employees are eligible for Employees' Provident Fund Contributions in
accordance with the respective statutes and regulations.

Contributions to defined contribution plans are recognized as an expense in the statement of profit or loss as incurred.

Employees' Provident Fund
The company contribute 10% of the salary of each permanent employee to the Employees' Provident Fund managed by
government of Nepal.

Citizens' Investment Trust (CIT)

Those employees who do not have accounts in Provident Fund are facilitated with CIT accounts. The company contributes
10% of the salary of each permanent employee and the employees may also choose to deposit additional amounts to the
Citizens' Investment Trust according to their preference.

Staff Gratuity Provision

Staff gratuity provision has been created as stipulated by Labour Act 2074. The company makes a defined contribution
of 8.33% of the monthly basic salary of each employee and no other additional legal or constructive obligation will arise
other than this fixed contribution. Company transfers defined gratuity contribution of 8.33% to Citizen's Investment Trust
monthly to respective gratuity account of employee.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company is liable to
pay retirement benefits i.e., leave under the Labor Act, 2074. The liability recognized in the financial statements in respect
of defined benefit plans is the present value of the defined benefit obligation as at the reporting date. The defined benefit
obligation is calculated as at the reporting date based on an internally generated model as its impact is immaterial. Third
Party Actuarial Valuation is not made as the cost for defined benefits obligation is considered immaterial. No actuarial
valuation is used as the amount is immaterial.

Contributions to defined contribution plans are recognized as an expense in the statement of profit or loss as incurred.
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Employee Benefit Liability (Current/Non-Current) As at 31 Asar 2081 As at 32 Asar 2080

Employee Benefit Liability (Current)

Provision For Bonus 44,788 1,298,703

Salary And Perks Payable 9,610 89,082
Total Nrs. 54,398 1,387,784

Employee Benefit Liability (Non-Current)

Leave Provision 1,957,618 1,568,119

Welfare Fund 18,220 18,220
Total 1,975,838 1,586,338

3.12 Trade and Other Payable

Trade and other payable to be recurring and settlement within 12 months’ period have been represented and such are
payable occurring during normal business operation. Such have been shown as follows:

As at 31 Asar 2081 As at 32 Asar 2080

Sundry Payable 258,738 4,071,010
Cds And Clearing Limited 1,524,712 -
Sebon Fee Payable 1,000,666 187,708
Advance Income Payable 428,655 428,655
Tds Payable 344,402 436,991
Provision For Expenses 1,237 2,815,973
Provision For Income Tax 623,159 0
Total 3,558,411 7,940,338

3.13 Revenue From Operation

The following table summarizes the operating revenue recognized during the period.

Particulars As at 31 Asar 2081 As at 32 Asar 2080
Underwriting Service Fee Income 7,476,393 3,748,600
Income From Corporate Financial Advisory 5,970,918 9,530,241
Income From Portfolio Management Services 1,329,740 2,358,746
Depository Participant Income 27,604,155 905,027
Total 42,381,206 16,542,614

3.14 Income From Investment

Interest From Debentures And Bond 2,872,470 4,557,803
Interest Income 192,184 142,632
Promoter Advance Interest Income 241,020 -
Interest Income from Fixed Deposits 2,854,600 8,616,120
Total 6,160,275 13,316,556

3.15 Gains (losses) from Financial Investment

The gains from investment in financial instrument treated on FVTPL have been have been summarized as under:

Net Gains of Financial Instruments-FVTPL

Income From Sale of Investment (Realized Gain) 3,819,734 1,137,597
Net Gains/(Losses) Of Financial Investments-FVTPL - 12,692,500
Total 3,819,734 13,830,097
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Net Losses of Financial Investments-Fvtpl

Loss On Sale of Investment (Realized Loss) 1,662,434 4,952,883
Net Gains/(Losses) Of Financial Investments-Fvt Pl (4,400,711) -
Total (2,738,276) 4,952,883

3.16 Other Income

Particulars ‘ As at 31 Asar 2081 ‘ As at 32 Asar 2080
Rent Income 240,000 209,333
Dividend Income 1,103,204 682,602
Miscellaneous Income 7,035 82,037
Service Income 100 16,974,166
Total 1,350,339 17,948,137

3.17 Operating Expenses

Operating expenses are those expenses which are directly related and incurred to make major business income. The
major business incomes are from DP, underwriting, PMS and Corporate Advisory Services.

Particulars ‘ As at 31 Asar 2081 ‘ As at 32 Asar 2080
Dp Service Expenses 7,114,112 2,174,915
Dp Expenses to Mbl 14,288,962 12,233,137
License Fee and Renewal Charges 585,000 510,000
Registration Fee and Application Charges 1,050 10,000
Sebon Fee Expenses 1,170,632 1,252,330
Total 23,159,756 16,180,382
3.18 Employee Expenses
Particulars As at 31 Asar 2081 As at 32 Asar 2080
Salary Expenses 11,998,344 10,472,966
Staff Provident Fund 751,139 661,047
Gratuity Expenses 625,699 550,652
Annual Force Leave Payment 975,498 806,531
Dashain Allowances 1,054,973 818,433
Business Incentive Allowance 18,615 -
Other Allowances 1,953,102 1,570,211
Staff Overtime Expenses 78,381 92,012
Leave Encashment Expenses 862,454 490,283
Statutory Bonus 44,788 1,298,703
Team Building Expenses 255,324 202,189
Training and Development 45,000 -
Training And Development Expenses 301,130 118,590
Staff Insurances 187,876 -
Dearness Allowance 712,477 -
Total 19,864,801 17,081,615
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3.19 Building and Premise Expenses

These are expenses incurred for office premises related rent, security and sanitation related expenses.

Cleaning Charges 1,985 47,553
Cleaning Expenses 35,727 -
Medical And Supplies 7,765 -
Office Electricity Expenses 297,205 285,278
Rent Expenses - -
Security Charges 224,852 134,195
Security Guard Expenses 332,946 353,565
Water And Utilities 88,515 81,385
Total 988,995 901,976

3.20 Administrative Expenses

Advertisement And Publication 377,393 247,772
Annual General Meeting Expenses 46,350 55,311
Audit Fee 146,900 113,000
Audit Expenses - 12,117
Internal Audit Fee - 135,600
Share Transaction Charges 329,647 1,118,328
Allowance And Travel Expenses 251,936 81,265
Fuel Expenses 245,708 143,737
Fuel Exp - Generator - 22,050
Parking Charges 12,121 18,845
Transportation Expenses 23,283 14,965
Insurance Expenses 87,932 211,079
Computer And Internet Charge 1,470,566 870,531
Electrical And Wiring Expenses 40,146 300,377
Telephone And Communication 52,100 44,115
Consultancy Fee - 39,550
Board Meeting Allowances 381,000 549,000
Board Meeting Expenses 25,710 26,542
Committee Meeting Allowances 318,000 246,000
Meeting Expenses 27,494 27,574
Guest Entertainment Expenses 7,755 -
Branding Expnses 302,500 -
Lunch Expenses 115,983 78,657
Office Expenses 24,143 16,969
Office Goods 19,063 -
Pantry Expenses 280,022 248,127
Stationery Expenses 386,172 213,476
Taxes & Duties 179,931 777,372
Repair And Maintenance Expenses 120,457 107,382
Vehicle Servicing & Cleaning Charges 40,169 6,600
Staff Outsource Service 990,342 714,098
Festival Expenses 51,375 19,680
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Bank Charges 10,600 7,472
Legal And Advisory Expenses 33,900 -
Office Tools And Furniture 18,650 -
Other Expenses 12,133 -
Total 6,429,481 6,467,589

3.21 Income Tax Expenses

Income tax payable on profit is based on the applicable provisions of the Income Tax Act 2058 and is recognized as an
expense in the period in which profits arise. Income Tax on the profit for the year comprises current and deferred tax.
Income tax is recognized directly in the statement of profit and loss except to the extent that it related to items recognized
directly in equity or other comprehensive income.

Current Tax

Current Tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the reporting date,
and any adjustment made to tax payable in respect of previous years. The amount of current tax payable or receivable
is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to income taxes,
if any.

Deferred Tax
Deferred Tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred Tax has been calculated in Note 3.22.

Particulars ‘ As at 31 Asar 2081 ‘ As at 32 Asar 2080
Current Tax - 168,095
Previous Year Tax - -
Deferred Tax (Income)/Expense 705,209 2,295,502
Total 705,209 2,463,597

3.22 Change in Lease Accounting

A disclosure has been made for change in operating lease accounting to lease accounting in accordance with NFRS 16
lease, a lessee shall measure the Right-of-Use Assets and Lease Liability at the commencement date. Commencement
of the lease term is the date on which a lessor makes an underlying asset available for use by a lessee. Initially Right of
Use Assets shall measure at cost. MCL shall measure the Right-of-Use Asset by applying a cost model it applies either of
the revaluation models. MCL measures right of lease assets amount of NRS. 17,601,214.59 for which current year lease
depreciation expenses is NRS. 17,60,121.46 and accumulated depreciation on right of lease assets is NRS. 26,40,182.19
which is presented in the schedule 3.1 Property Plant and Equipment of notes to accounts.

After the commencement of lease agreement, MCL shall measure the Lease Liability by:
- Increasing the carrying amount to reflect interest on the lease liability.
- Reducing the carrying amount to reflect the lease payments made.

MCL measure lease liability for amount of NRS. 15,550,408.23 initially for which interest experense has been recognized
as NRS. 1,420,598.10 and closing lease lease liability NRS. 14,451,271.53has been identified as on balance sheet date.
Whereas right of lease assets with NRS. 17,601,215/- has been established as per the agreement terms for which
accumulated amortization on right of lease assets with the value of NRS. 4,400,303.65/- as on financial cut-off period from
the initial date of commencement of agreement and closing right of lease assets is NRS. 11,440,789.48 as on balance
sheet date. MCL has paid NRS. 2,519,734.80 to lessor as a rental service for the fiscal year
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Right of Lease Assets 17,601,214.59
Current Year Lease Depreciation Expenses 1,760,121.46
Accumulated Depreciation on Right of Lease Assets 4,400,303.65
Closing Right of Lease Assets 11,440,789.48
Lease Liability 15,550,408.23
Accumulated Lease Interest Expenses 1,420,598.10
Closing Lease Liability 14,451,271.53

3.23 Investment in Associates

A disclosure has been made for NAS-28 investment in associates for holding amount of NRS. 7,00,00,000/- investment in
promoter share of Kriti Venture Fund Limited for 21.28 percent holding investment of paid-up capital as on Ashadh 31,
2081. Investment and Income from associate entity as follows:

Profit from investment in associates holding with NRS. 375,689 - has been charged as net income/(losses) on the value of
investement through profit and loss account and net investment holding as on financial cut-off period is NRS. 69,868,628,

3.24 Provision and Contingencies

Provisions comprise liabilities of uncertain timing or amount. Provisions are recognized when the company recognizes it
has a present obligation as a result of past events, it is more likely when an outflow of resources will be required to settle
the obligation and the amount can be reasonably estimated.

A disclosure for contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not require an outflow of resources. When there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that
a liability has been incurred and the amount can be reasonably estimated.

The Company has an active Underwriting Agreement for 1,666,667 units share of NRS. 300 each from Jagdamba Steels
Limited and 20,0000,000 units share of NRS.100 each from Solu Hydropower Limited as on reporting date. Looking
towards the subsequent events after the balance sheet date, these shares have been approved for issue to the public
and in the process for initial public offering.

3.25 Rectification of Adjustment Entry in respect of Gain on Bargain Purchase
Machhapuchhre Capital Limited and Kriti Capital and Investment Limited was merged in the FY 2077-78. There was gain
on bargain purchase amounting to NPR 2,077,196 arising out of merger which was not recognized in the relevant financial
year.

The company has made necessary adjustment in respect of such gain on bargain purchase during the current financial
year as per the details provided below:

m Entry To Be Made Entry Done Rectification Entry

Net Assets 82,146,840 82,146,840

Share capital 67,607,200 67,607,200 - -
RE and other reserve 2,491,185 688,815 | 2,491,185 (688,815)
Share premium 14,953,629 13,850,825 1,102,804
Gain on Bargain Purchase (To be 2,077,196 1,454,037
adjusted in Retained Earnings)-

Net of Tax

Tax Liability on Gain on Bargain 623,159
Purchase

Total 84,638,025 | 84,638,025 | 82,146,840 | 82,146,840 | 2,491,185 | 2,491,185
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3.26 Related Party Transactions

A person or entity is considered a related party if it:

- controls or has significant influence to the company.

- is subsidiary, joint venture, associates or in which the company can have significant influence.
- is member of key management personnel of the company or its parent.

(A) Nature of Relationship and Name of Related Parties
* Parent Company: Machhapuchchhre Bank Ltd..

Name of related persons:
Mr. Bishwambhar Neupane - Chairman
Mr. Prasidha Raj Aryal - Director

* Transaction with related parties

From the above related persons Mr. Bishwambhar Neupane is the member of the Board of Directors and HR Committee
and Mr. Prasidha Raj Aryal is a member of Board of Director, HR Committee and Audit Committee and Investment
Committee. They are entitled to meeting allowances as per the Articles of Association of the Company. The meeting
allowances per meeting per member of Board of Directors is NRS. 15,000 for Chairman and NRS. 12,000 as per the
approval from general meeting of company. No other benefits or allowances are provided to the board of directors.

Key Management Personnel

Mr. Paraag Bisht has served as CEO from Shrawan 1, 2080 to Poush 21, 2081. After his resignation, Mr. Upendra Malakar
has been deputed from parent company Machhapuchchhre Bank Limited, effective from Poush 26, 2080 as CEO. Mr.
Madhurendra Sah has been appointed as Chief Operating Officer effective from Ashad 04, 2081.

(B) Related Party Transactions
Related party transaction with Parent company:
During the period, MCL has the following bank balance and interest realized from Parent Company as on reporting date.

S.N. Particulars EMERETE DL Pf Remarks
Amount Transaction

1 Fixed Deposit at MBL 1,50,00,000.00 5,90,00,000.00 | Fixed Deposit

2 Call & Current Deposit at MBL 77,95,259.41 88,30,942.24 | Bank Deposit

4 Service income 2,76,04,155 19,75,436.36 | DP service

5 DP Service Expenses 1,42,88,962 1,22,33,137.00 | DP Service

6 Interest Income 28,49,234.24 78,78,240.88 | Interest on FD and call deposit

7 Rent Income for RTS 1,20,000.00 89,333.24 | RTS Rental Servie

MCL has paid NRS. 1,42,88,962.00 for as direct DP service business from MBL and received NRS. 1,20,000.00 as rental
service income from RTS operation of MBL during fiscal year.

3.27 Events after the Reporting Period

The Company follows NAS 10 - Events after the Reporting Period for accounting and reporting of events that occur after
the reporting period, which requires us to classify those events into adjusting and non-adjusting events.

There are no material events, either adjusting or non-adjusting events for the reporting period end. However, the
contingent liability as on Ashadh end 2081 has been presented for underwriting shares of issued shares as explained in
note 3.24.

3.28 Proposed Dividend
The board of directors through its meeting has not proposed any dividend from the financial performance of fiscal year
2080-81, and subject to approval from Annual General Meeting.
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Independent Auditor's Report
To the Sharcholders of Machhapuchchhre Securities Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of the Machhapuchchhre Securities Limited (the “Company”),
which comprise the statement of financial position as at Ashadh 31, 2081 (July 15, 2024), and the
statement of profit or loss, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the
financial position of the Company as at Ashad 31, 2081 (July 15, 2024), and of its financial performance
and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for apinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further deseribed in the Auditors Responsibilities for the Audit of the
Financial Statements section of our Report, We are independent of the Company in accordance with the
ICANs Handbook of Code of Ethics for Professional Accountants together with the ethical requirements
that are relevant to our audit of the finaneial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and ICAN's Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the financial statements of the current period. These matters were addressed in the context of
the audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
aecordance with Nepal Finaneial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going coneern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so,

Those charged with Governance are responsible for oversecing the Company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to frond or error, and to issue an auditer's report that
ineludes our opinion. Reasonable assurance is high level of assurance but is not a guarantee that an audit

Ay
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conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements,

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ [Identify and nssess the risk of materfal misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtained audit
evidence that is sufficient and appropriate to provide a basis for our opinfon. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the cireumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Company’s internal control,

+ Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by the management,

+ Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events ar
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’
report to the related disclosures in the financial statements or if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditu::’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements, We are
responsible for the direction, supervision, and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal eontrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes pubic disclosure about the matter or when, extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on the requirements of Company Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit; the returns received from the
Company were adequate for the purpose of the audit; the financial statements including the statement of
financial position, statement of profit or loss, statement of comprehensive income, statement of changes
in equity, statement of cash flows including a summary of significant accounting policies and other
explanatory notes have been prepared in all material respect in accordance with the provisions of the
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Company Act, 2063, and they are in agreement with the books of accounts of the Company; and the
accounts and records of the Company are properly maintained in accordance with the prevailing laws,

To the best of our information and according to the explanations given to us, in the course of our audit,
we observed the business of the Company was conducted satisfactorily, and the Company's transactions
were found to be within the scope of its authority, We did not come across cases of accounting related
fraud and the eases where the board of directors or any director or any office bearer of the Company has
acted contrary to the provisions of law or caused loss or damage to the Company or committed any
misappropriation of the funds of Company.

Place: Kathmandu, Nepal
Date: November 26, 2024

UDIN.: 241127CA00451ds2] E
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MACHHAPUCHCHHRE SECURITIES LIMITED

Kathmandu, Nepal

STATEMENT OF FINANCIAL POSITION
For the Period From 01/04/2080 to 31/03/2081 (17th July 2023 to 15th July, 2024)

Particulars ‘ el B ‘ Current Year Previous Year
Assets

Current Assets

Cash and Cash Equivalents 1 8,107,624.43 20,863,779.14
Current Assets 2 131,561,576.12 944,099.91
Financial Investments 3 200,579,366.24 180,000,000.00
Total Current Assets 340,248,566.79 201,807,879.05
Non-Current Assets

Property Plant & Equipment 4 6,294,516.87 1,052,817.63
Total Non-Current Assets 6,294,516.87 1,052,817.63
Total Assets 346,543,083.66 202,860,696.68
Liabilities

Current Liabilities

Current Tax Payables 5 64,881.91 744,625 .30
Sundry Payables 6 602,022.25 876,208.00
Overdraft Loan 7 148,931,484.24 -
Total Liabilities 149,598,388.40 1,620,833.30
Equity

Share Capital 8 200,000,000.00 200,000,000.00
Reserves & Surplus 9 -3,055,304.74 1,239,863.38
Total Equity 196,944,695 .26 201,239,863.38
Total Equity and Liabilities 346,543,083.66 202,860,696.68

Schedules and Explanatory Notes forms integral part of Statement of Position

Jiban Kumar Uprety
DCEO & Finance Chief

Kalpana Shrestha
Director

Umesh Rajopadhya Subedi
Director

Date: 26 November 2024

Place: Kathmandu, Nepal

2%% wwwmachbankcom

Purusotam Lamsal
Chief Executive Officer

Prabhat Bhandari
Director

Kamal Pokharel
Chairman

Indira Neupane
Director

As per our report of even date

Aman Uprety
Partner

S.A.R. Associates
Chartered Accountants
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MACHHAPUCHCHHRE SECURITIES LIMITED

Kathmandu, Nepal

STATEMENT OF PROFIT & LOSS
As on Asadh 31, 2081(July 15 ,2024)

Particulars ‘ Sch. ‘ Current Year ‘ Previous Year
Income

Interest Income 10 14,082,649.52 6,293,999.41
Commission Income 11 4,501,386.10 -
Capital Gain In Investment 12 436,745 .15 -
Other Income 13 87,444.67 -
Total Income 19,108,225 .44 6,293,999.41
Expense

Operating Expenses 14 4,670,710.58 3,050,000.00
Employee Expenses 15 7,073,440.60 428,000.00
Adminstrative Expenses 16 9,877,455 .07 537,051.89
Depreciation on Assets 17 1,781,787.31 95,710.69
Total Expeneses 23,403,393.56 4,110,762.58
Profit For the Year (4,295,168.12) 2,183,236.83
Provision for Corporate Tax 701,473.45
Prior Year Tax - -
Net Profit After Tax (4,295,168.1) 1,481,763.38

Schedules and Explanatory Notes forms integral part of Statement of Position

Jiban Kumar Uprety
DCEO & Finance Chief

Kalpana Shrestha
Director

Umesh Rajopadhya Subedi
Director

Date: 26 November 2024

Place: Kathmandu, Nepal

Purusotam Lamsal

Chief Executive Officer

Prabhat Bhandari
Director

Kamal Pokharel
Chairman

Indira Neupane
Director

As per our report of even date

Aman Uprety
Partner

S.A.R. Associates
Chartered Accountants
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MACHHAPUCHCHHRE SECURITIES LIMITED

Kathmandu, Nepal

STATEMENT OF CASH FLOWS
For the Period From 01/04/2080 to 31/03/2081 (17th July 2023 to 15th July, 2024)

Particulars
CASH FLOW FROM OPERATING ACTIVITIES

Current Year

Previous Year

Net profit before Income Tax During the year (4,295,168.12) 1,481,763.38
Loss on sale of fixed assets 140,203.61 -
Adjustment for non cash items: - -
Depreciation and Amortization Expenses 1,781,787.31 95,710.69
Total Cash Profit (2,373,177.20) 1,577,474.07

Adjustment for Changes in Working Capital

(Increase)/Decrease in Current Assets

-130,617,475 .95

(944,099.91)

Inrease / Decrease in Current Liabilities (953,929.14) 1,378,933.30
Net changes in Working Capital

Payment of Taxes - -
Overdraft Interest Expenses - -
A Net Cash flow From Operating Activities (133,944,582.29) 2,012,307.46
B. Net Cash Flow from Investing Activities (27,743,055 .71) (181,148,528.32)
Purchase of Fixed Assets(net) (7,213,689.47) (1,148,528.32)
Fixed Deposit at MBL Lazimpat - (180,000,000.00)
Investment in share -20,579,366.24 -
Proceeds from sale of assets 50,000.00 -
C. Net Cash Flow from Financing Activities 148,931,484.24 200,000,000.00

Issue of Share Capital

200,000,000.00

Overdraft Loan

148,931,484.24

Changes in Cash and Cash Equivalent During the Year(A+B+C)

(12,756,153.76)

20,863,779.14

Cash & Cash Equivalent at the beginnings

20,863,779.14

Cash & Cash Equivalent as at the end of the year

8,107,624.43

20,863,779.14

Schedules and Explanatory Notes forms integral part of Statement of Position

Jiban Kumar Uprety Purusotam Lamsal

DCEO & Finance Chief

Chief Executive Officer

Kalpana Shrestha Prabhat Bhandari
Director Director

Umesh Rajopadhya Subedi
Director

Date: 26 November 2024

Place: Kathmandu, Nepal
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Kamal Pokharel
Chairman

Indira Neupane
Director

As per our report of even date

Aman Uprety
Partner

S.A.R. Associates
Chartered Accountants




&3l afics ufidiger 2oTo/Ta

MACHHAPUCHCHHRE SECURITIES LIMITED

Kathmandu, Nepal

STATEMENT OF CHANGES IN EQUITY
As on Asadh 31, 2081(July 15 ,2024)

. . Retained General
Particulars Share Capital . Total
Earning Reserve
Balance as on 01.04.2079 (241,900.00) - (241,900.00)
Additional Share Capital 200,000,000.00 - 200,000,000.00
Net Profit /(loss) during the year 1,481,763.38 1,481,763.38
Transfer to/from Reserve (148,176.34) 148,176.34 0.00
Balance as on 31.03.2080 200,000,000.00 1,091,687.04 148,176.34 201,239,863.38
Adjustment: -
Net Profit /(loss) during the year (4,295,168.12) (4,295,168.12)
Transfer to/from Reserve - - -
Balance as on 31.03.2081 400,000,000.00 (3,203,481.08) 148,176.34 | 196,944,695 .26
Schedules and Explanatory Notes forms integral part of Statement of Position
Jiban Kumar Uprety Purusotam Lamsal Kamal Pokharel As per our report of even date
DCEO & Finance Chief Chief Executive Officer Chairman
Aman Uprety
Kalpana Shrestha Prabhat Bhandari Indira Neupane Partner
Director Director Director
S.A.R. Associates
Umesh Rajopadhya Subedi Chartered Accountants
Director

Date: 26 November 2024
Place: Kathmandu, Nepal
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MACHHAPUCHCHHRE SECURITIES LIMITED

Kathmandu, Nepal

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS
FOR FY 2080/081(2023/24)

Schedule 1: Cash and Cash Equivalent
Particulars

Current Year

Previous year

Cash in hand 22,914.00 5,056.00

Cash at Bank

MBL- Call Deposit - 17,192,396.52

MBL- Current Account 5,925,446.90 3,666,326.62

Prabhu Bank 2,159,263.53 -
8,084,710.43 20,858,723.14

Total 8,107,624.43 20,863,779.14

Schedule 2: Current Assets

Particulars Current Year Previous year
Advance Tax 2,932,102.76 944,099.91
Account Receivables 110,137,884.17 -
Employee Loan & Advance 3,091,736.29 -
NEPSE Receivables 14,439,852.90 -
Bank Gurantee Advance 960,000.00 -
Total 131,561,576.12 944,099.91

Particulars

Schedule 3: Financial Investments

Current Year

Previous year

Fixed Deposit with MBL-Lazimpat 180,000,000.00 180,000,000.00
Investment In shares 20,579,366.24 -
Total 200,579,366.24 180,000,000.00

Purusotam Lamsal
Chief Executive Officer

Jiban Kumar Uprety
DCEO & Finance Chief

Kalpana Shrestha Prabhat Bhandari
Director Director

Umesh Rajopadhya Subedi
Director

Date: 26 November 2024
Place: Kathmandu, Nepal

290 www.machbank.com

Kamal Pokharel
Chairman

As per our report of even date

Indira Neupane
Director

Aman Uprety

Partner

S.A.R. Associates
Chartered Accountants
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Schedule 5: Current Tax Payables

Particulars

Current Year

Previous Year

TDS on Audit Fee 1,500.00 375.00
TDs on Board Fee - 23,700.00
TDS on Fixed Assets - 14,862.33
Salary Tax 47,974.93 4,105 .00
Corporate tax payable - 701,473.45
TDS Payble 15,406.98 109.52
Total 64,881.91 744,625 .30

Schedule 6: Sundry Payables
Particulars

Current Year

Previous Year

Provision for Audit fees 111,500.00 27,875 .00
Payable to JS & Associates - 66,900.00
Payable to Machhapuchchhre Bank Limited 425,286.28 463,608.00
Payable to SSF & CIT - 21,000.00
Board Fees Payable - 52,700.00
Net work Cable - 8,100.00
Salary Payable - 235,125 .00
MBL -TDS on Audit fees - 900.00
Sebon Payable 27,010.11 -
Sundry Payables 38,225 .86 -
Total 602,022.25 876,208.00

Schedule 7: Overdraft Loan

Particulars Current Year Previous Year
Machhapuchhre Bank Overdraft Loan 148,931,484.24 -
Total 148,931,484.24 -

Schedule 8: Share Capital
Particulars

Current Year

Previous Year

Authorised Share Capital 200,000,000.00 200,000,000.00
Issued Share Capital 200,000,000.00 200,000,000.00
Paid up Capital 200,000,000.00 200,000,000.00
Total 200,000,000.00  200,000,000.00

Schedule 9: Reserve and Surplus
Particulars

Current Year

Previous Year

Retained Earning

Accumulated Profit/(Loss) Up-to Last Year

1,091,687.04

(241,900.00)

Profit/(Loss ) for Current Year net of general reserve

(4,295,168.12)

1,333,587.04

Total

(3,203,481.08)

1,091,687.04

General Reserve

Opening balance 148,176.34 -
Addition During the FY - 148,176.34
Total 148,176.34 148,176.34
Grand Total (3,055,304.74) 1,239,863.38

2R www.machbank.com




Schedule 10: Interest Income
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Particulars Current Year Previous Year
Bank Interest Income 14,082,649.52 6,293,999.41
Total 14,082,649.52 6,293,999.41
Schedule 11: Commission Income

Particulars Current Year Previous Year
Commission Income 4,501,386.10 -
Total 4,501,386.10 -

Schedule 12: Capital Gain

Particulars Current Year Previous Year
Capital Gain In Investment 436,745 .15 -
Total 436,745 .15 -

Schedule 13: Other Income

Particulars Current Year Previous Year
DP & MeroShare Income 7,200.00 -
Other Income 80,244.67 -
Total 87,444.67 -

Schedule 14: Operating Expenses
Particulars

Current Year

Previous Year

Membership fees for SEBON - 2,500,000.00
NEPSE TMS Development - 500,000.00
Application Fee Expenses 35,591.28 20,000.00
Nepse membership - 30,000.00
Nepse Monthly Fee Expenses 302,000.00

License Fee Expenses 250,000.00

Hosting & Support Fee 2,972,182.50 -
Registration & Renewal Expenses 133,650.00 -
Software Development Expenses 50,000.00 -
Nepse Comission 927,286.80 -
Total 4,670,710.58 3,050,000.00

Schedule 15: Employee Expenses
Particulars

Current Year

Previous Year

Salary Expenses 5,455,265 .94 -
Dashain Allowance 157,550.00 -
Social Security Fund 999,490.16 428,000.00
Employee Insurance 107,979.50 -
Force Leave Salary Expenses 353,155 .00 -
Total 7,073,440.60 428,000.00

Schedule 16: Administrative and Office Expenses

Particulars Current Year Previous Year
Board Meeting Fees 362,000.00 158,000.00
Board Meeting Expenses 19,378.00 18,204.00
Consultancy Expenses 221,910.26 205,000.00
Registration and other expenses - 84,508.00
Notice pubication - 8,249.89
Network cable - 8,100.00
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Fuel Expenses 290,998.00 19,500.00
Printing and Stationery Expenses 61,351.10 3,740.00
Telephone and mobile expenses 21,673.00 1,000.00
Audit Fees Expenses 113,000.00 28,250.00
Repair and maintenance 71,519.48 2,500.00
Bank BG Charge Expenses 391,413.00 -
Annual General Meeting Expenses 50,397.00 -
Company Opening Ceremony Expenses 244,441.55 -
Electricity Expenses 104,939.20 -
House Rent Expenses 1,930,500.00 -
Internet Expenses 296,105 .20 -
Miscelleneous Expenses 6,685 .00 -
Office Expenses 166,276.99 -
Parking Expenses 107,895 .00 -
Annual Maintenance Expesnes 17,138.32 -
Transportation Expenses 5,017.00 -
Cleaning Expenses 12,810.00 -
Water Expenses 30,475 .00 -
Festival Expenses 21,250.00 -
Wastage Expenses 3,000.00 -
Bussiness Promotion Expenses 98,569.90 -
Insurance Expesnes 6,167.20 -
Overdraft Interest Expenses 4,005,983.99 -
Website Design & Hosting Expenses 71,755 .00 -
Training Expenses 5,650.00 -
TADA Expenses 49,995 .00 -
Guest & Entertainment Expenses 10,631.39 -
Loss on Assets 140,203.61 -
Outsource Service Expenses 938,325 .88 -
Total 9,877,455 .07 537,051.89

29% www.machbank.com
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MACHHAPUCHCHHRE SECURITIES LIMITED

Jamal, KATHMANDU

Schedule Forming Parts of the Financial Statements for the period from

1st Shrawan 2080 to 31st Ashad 2081 (17th July 2023 to 15 July 2024)

Schedule 12: Significant Accounting Policies and Notes to Account Relating to Financial Statements

Corporate Overview

1.1

1.2

1.3

1.4

Background

Machhapuchchhre Securities Limited is incorporated on Shrawan 10, 2076 with the objective of
providing securities brokering servicing in the secondary market of Nepal. The promoter of the
company being reputed bank in the market has agreed to take the share of the company. There
is only one promoter namely Machhapuchchhre Bank Limited. The Company has obtained license
from Securities Board of Nepal and is yet to get operation license from Nepal Stock Exchange
Limited.

The Company has also obtained PAN form Inland Revenue Department.

The Company is situated in Jamal, Kathmandu Metropolitan City.

Financial Statements

The Financial Statement of the Company for the year ended 31st Ashad 2081 comprises Statement
of Financial Position, Statement of Profit and Loss, Statement of Changes in Equity, Statement of
Cash Flow, Notes to the Financial Statements including Significant Policies of the Company.

Responsibility of Financial Statements

Management is responsible for the fair preparation and presentation of Financial Statements of the
Company as per the provisions of the Companies Act 2006, in accordance with Nepal Accounting
Standards and other applicable reporting framework.

Approval of Financial Statements by Directors

The accompanied Financial Statements have been authorized by the Board of Directors vide its
resolution dated and recommended for its approval by the Annual General Meeting of the
Shareholders.

Basis of Preparation

2.1

2.2

Basis of Preparation

Company's financial statements are prepared in accordance with Nepal Accounting Standard, other
generally accepted accounting practices considering requirement of prevailing Company Act 2063
except stated otherwise. The financial statements have been prepared on a going concern basis.

Functional and Presentation Currency

The Financial statements of the Company are presented in Nepalese Rupees (NPR), which is
the currency of the primary economic environment in which the Company operates, financial
information presented in Nepalese Rupees. There was no change in Company's presentation and
functional currency during the year under review.
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Use of Estimates

The preparation of financial statements requires the management to make estimates and
assumptions that are considered while reporting amounts of assets and liabilities as on the date
of the financial statements and income and expenses during the reporting period. Management
believes that the estimated used in the preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates. Any revision to accounting estimated
in recognized prospectively in current and future periods.

Summary of Significant Accounting Policies

41 Property, Plant and Equipment
All property, plant and equipment are stated at original cost less depreciation. Cost includes cost of
purchase plus incidental expenditure incurred thereon while bringing it into ready to use condition.
Interest during the construction period is capitalized accordingly.

4.2 Depreciation
The amortization of intangible assets will be done at five years at the rate of 20% on straight line
basis. Office furniture, equipment, vehicles and other assets are depreciated using the diminishing
balance method as per Income Tax Act 2058. Depreciation on addition to fixed assets during the
fiscal year is charged as per Income Tax Act 2058. The rate of depreciation for property, plant and
equipment except for intangible assets are as follow:
S.N. Nature of Assets Rate of Depreciation
1. Office equipment’s and Furniture & fixture 25%
2. Vehicles 20%
3. Plant & Machinery 15%
4. Intangible & Leasehold 20%

4.3 Revenue Recognition
Commission income from securities transactions (i.e. Buying & Selling) is recognized once the
transaction order is executed on behalf of the customers. Customers are invoiced at the rate
prescribed by Securities Board of Nepal.

4.3 Staff Bonus
The Company has adopted policy for provisioning an amount of 10% of profit after bonus towards
employee bonus as per Bonus Act. 2030

4.4 Corporate Tax
Current income tax expenses comprises taxes on income from operations in Nepal. Income tax
payable in Nepal is determined in accordance with the provisions of the Income Tax Act, 2058.
Advance taxes and provisions for current taxes are presented in the balance sheet after off-setting
advance taxes paid and income tax provisions arising in the same period.

NOTES OF ACCOUNTS

Paid up Share Capital
Promoter of the Company has injected NPR. 200,000,000 as paid-up share capital. Machhapuchchhre Bank
Limited is the sole promoter of the Company or as holding Company of this Company.

www.machbank.com




Provision for Corporate Tax
The Company has made loss of NPR 4,260,809.49 during FY 2080/81.

Interest Income and it's Tax

&3l afics ufidiger 2oTo/Ta

The Company had deposited NPR 18 cores as fixed deposit at the rate of 9 percent. The Company has got
gross interest Rs 14,082,649.52 as and tax deducted @15 percent which is Rs 2,112,397.43 for TDS on

interest amount.

Transaction with Related Parties

Business transactions were conducted with related parties at arm's length. Details of related party

transaction were as follows:

Name of Related Party Amount (in NRs.) Nature of Related Party Remarks
MBL 428,515 .67 Holding Company Holding Company
MBL -Fixed Deposit 180,000,000 Holding Company Fixed Deposit

MBL- Current Account 5,925,446.90 Holding Company Balance at current A/c
MBL Overdraft loan 148,931,484.24 Holding Company Payable

MBL- Interest Income 4,082,649.52 Holding Company Interest on FD

Total 349,368,096.33

Payable amount to Holding Company included pre-incorporation expenses such as feasibility study

expense, registration expenses and application for license to NEPSE.
No deferred tax provision has been made during the year.

Re-classification and Re- grouping
Previous year's Figures have been recast / restated wherever necessary.
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