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M Feheechl Holl AT (HEATET=HT AT Aad AT
AR YR FTqeTT el B | ATeTeedl TUehl AHRAT TXAT ATTEY
g7 Y% FiqeTd el FdT | A&, e Sl dEa
IR ATSET 063 AARPN &Y FAATR] TAATHT 09%
FHRHT .2 Giqerd FEH g AR G |

AR qr T

208Y AR HATRTTHH FA 440 T 9% T4T (i Feares
o /U IERATHT ATHA AUH B | TFHT 99 adT
TATEEH] TSI @ISl g T kel 3% FEIT HTIH HUH
T | HeR qAT Tl qRUTHEET 09Y AR HATIHT
g AT S, o fawra %, 5 fam AT ¥ U3 dufad
TRATET FATATHT TEHT T | S AT fair Geamewep! aTman
TS 003 AR HATKHT ¥V TEHAT 08¥  FAR
HHTAT 40%5 Tl T |

SUTIEE AT [aAT faxirg arers 99 Hoige qd1 &mae

Ja&d THah SHE TEhl B |

I AMF P FATATDT WA HAE
A ATIF TR Tlgell 3 AigdT THH dehebl FRIAR &g

[ FHITH IUH FaTd RIS |

(THT &, HASH)

fa.d. 31/03/309% | 39/0%/R09¥
1. AT oA GRS 503.%%
R frer ¥,5%2.29 %,030.93
3 ST T9¥.3% 992.%%
¥ FHAT AT FTIET 4 95%.%5 4,%%¥3.95
4. | g8 HATH 930.3% 35.0%
% feRa =T gaeTd 0.35% 0.%4%

* Hre: gIarad a\d 9% ¥ Hed 34 USHTg Afed

fAfT 209Y TG HATIH! TAFTHT =T ATIEF qUH Ifea
3 AfeArr (HeT a% & 9 " 10 HIE R A@ (R.54Y),
T qH & § T L HIIS 90 A (19.39%) o Fhg TUHT
B A B qAT YL Th B R A U4 HRIS 4O A
(¥.23%) o g ATH G |
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T ATFHF T 3093 /9% FT QTR fagrasirrm

Sl AT T 09 /\93 T ATTIF IF R0\93/9% AT g1fet TP [T SUA e THE TAFTeE SeTd THITH 6T B |
THEH T, FHUSHT
RiEE R093 M TETA R09¥ A HAT afg (sferaream)
TR g ¥ ¥ ¥3 B9.&% T.3%%
T2 g 43%.03 sR%.90 ¥3.98%
frar ¥,33%.9% Y,5%2.29 1R.93%
SRIEI %09.29 89%.3% 2.0%%
FHAT JAT FTIET ¥,¥3.%3 1 95%.59 19.34%
TS ATERTAT 3¥R.43 499.50 ¥%.¥3%
=TS @ 9%3.50 3% .90 90.3%%,
g TS ATRTAT 954,93 EEERAY U.R%%
q T AT %3.%9 49.%3 35.5%%
FHART @ %8S %243 4%
AT G ¥3.93 %9, Y 90.0%%
AT HATRT 934.5% 190,50 %9.99%
F Aghl @3 ATH 5%.5R 930.3% ¥Y.09%
T FHAl AR AT 328 j0.0g UR.&3%
[z Sl ST (%) 0.44% 0.35% -30.29%
FA THEI Y, %Y. 1Y L5849 9%.%3%
qSI 9T (%) 9R.38% 1%.53% 3%.05%
gfd R g qaad 935.95 9R%.%% -R.2%%
gid AR TR HeA %50 ERe ~¥19,08%
JTETE Sl AT (TFRId~IT HI3we THd) Y y e 0.009,
ATM F@T R e =%
FHATRT FeT w3 ¥R 19.43%

* qIE: JEANad S99 a97 & 34 TS died

Aferedt AT TP qAATHT FHIET FafordT Sepepl e
TH QR.9R FrTeTaer TIT HA TIT ATIEN Q.Y Fieeraer afg
qUFT G | Y T STl TS AT ¥S ¥3 FIqTael qig
AURTAT TS @ qh H 90,3, Fiqerae dig &1, g =arsl
ATRRTATAT JY.RQ F(q9Tad g FUR G T T ATFRTAHT
3z.c¥ giqerdd g TUR G | THIEAT AATH FHATT G
T A AT GEHT HHL ¢ & 9% Gfqed ¥ Q0. 0% gfaerde
g TTHT T | TAMT GT AT ATRHET 4.3 Fiaerd Fig
qUG 7 ATRTAT 97T @odl Jig Iaerd FH TUH
T WATRIAT ¥9.99 F(qerder gig qUeR 3 |

Afereddl oA oY e (SR FHoIrel Fara 0. 4% % Ffaerd
TEHHT AeATs THIET AATIHT Tele 0.35% Fqed HTIH T
b AR TTHT B | Fehebl (HSBT PHollehl AATT AmaA=ATeTT

Machhapuchchhre Bank Limited

YR 96 Tefldes

HAIEUE 0T Y@ T | FHET AARTHT bl @F HATHT
¥y 09 gfqerd, & THEIT Q4.3 gfqerdad gfg TUH F |

Yt qar SISt

THIET AAfawT Tebepl 9O IOl 5. © o R FIE &§ ATE
TEHT @ | SFehepl ol TATAAT AT 4.5 3% FIAUT TEHT B,
ST ST I sAebel ATl ATH 99 Ffqerd 97 seaRifed
HITGUE AeaT FET TEhl @ | AT debepl facir feafq wtea
T JHTOIT g |

SFRT AT TET ATTHT @ | SAhdl FREAR faeaw 5 g7
FITH TATAATATS ATTHT & Th FHA eAebebl Al Iaehl
g |
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Fel METEEdTs el & AqANIE T q6 Irad a3
T ATHRARY T HHAT THIET FATaET goriieTr, q1ed,
ITedT, GRTAT T gTel STETeTs TATATRAR Tehl G |

74
I | O <erorr

ATHT AW TSRS

el TG ATIF a9 % 9.30 A GE HATHT ATSIH TR G T

TH HATHIEH ASHIS [aaR0 [ TR TH B |
THH T BSH

F9THT AT TEehT TV TEHT Sieh 9TET TATS qh I Sfehel

faazor D] T ad . ,
m—— ‘ ‘ TRTET, gauT, H3], I, ASTH, FNTTR, AEeHT, Sl e mad
Td qUFHHEBT =9 HATHI 0.RY% 0.3% = = = y > . N
Y ¥ S 6.4 4932 %ﬁqﬁr‘ii@wwa%ﬁr ajgv'r? FaT qAT T @leed
A —— 430,34 ce gz | T ?a‘amm@ t\rg&n@@@w‘?r—ﬁrﬁ
T i 240 023 AT AT AU AT S FHET YT TRERRN Y | TR, TG
TE TTEE T . 030 | TE TR T HATCAE ANMAT faTezar FHA ATFETAE AT
ST AHTHS BT _ 0oy | TR SEETH UfEE M @l A (R TS e
S 9%0.24 R | WTEZ e AT AelET Hewrs fqvArd faeraT ey |
o ~
RO SIS R%.04 109.2% %ﬁw ?r:‘:lT .
gt e ¥¥.3% w3z | AT a9 R093/9y fqguer wryare ¥ & giqerad Jfg 9%
gt aE SR S %49 coqe | T Y AF WY TS TH g | Afdedr aw fayoer dyare
LT geae H 0.04 _ | .o ufqerae gig AU faEr | FHTEAT SuAT e aared
FHAT FeqaT afqafa #r 0.93 - | S e TR AT AT a9 22§ YA AT
LN ATATE JANIA BT q.30 | guvem avEr 8.5 gfaeTa w@E T |
FRAT FATATSA 1T 0.9% - .
BTy bl faqaurerr rd I fafaes @@gefr qur fagef
ST 93%.99 0R.35 =7 N . P
e g 9,90 ozy | TEAEEET FEHL T faywor Freed #rers e

AIAAT STEEATIA

farfier ST ARACTeRT SE=ATIH =T IR T Heeaqu
T 27 | g RAdrare HATRMHT F8 949 878 99 A
TRAAT ATHHAT STANET fowa 21 1| q@d JerR AfkF A
AR AT bl FEIAT aTATed  SAaearas afAfaer
frafaa soaT a9 FaRaTRr fave o qar Skt aRAdTHR
YIRHTI HThA Liquidity Mismatch 88T THIAT afg=ma
TR ATEYF A&/ Al A Aes fa= g (Aaftad soaAr
qARTAATR T8 ATTHT & | (FETehdl Tar THT Febepl fecarr
AMT doper fafeer fifq EvHeewr qEaEd dEvaE
FEYUT T FSEH AT AN TE ATTHN G | AT bl
TIAT A T FHHAT AT TR SR TR doiel fae
qAT fIhT HOTTTEEAT FAEd T T8 ATTHT |

wran fae

LT AATTAT bl FAIM TET (q&AR AT 9f QT
g TR AT T TGTIT Aehebl AT THINTH (AR 9T
foqmetTg yraferaraT et AT AT Shd AT ATIE
P! qiEel THTEAE qaia (3 & T, 3 THIEaT 13wy,
S STER{Ed afhy ATHT JaT FATeT T BTl Sl el &3
9T, ¥ URIEg 13y, © ERiEd afey a91 ¥ TuH

qooTeAelTe SITSTHT UEHATS JaT {45 TEhl o | AT, Sebel

fed amuer o (Sber faywureRr #rw T fafver gwares, S
Western Union, Moneygram, Ezremit, IME, Prabhu Money
Transfer, City Express Money, C.G Remit, Reliable Remit, Xpress
Money Services, Sewa Remit, Best Remit, Batas Remit, Samsara
Remit TT FFRIAT T fagor qaedl srarg fae=azar fag
ATTHT T | TH G (Y907 PRIEARATS 99 Faiedd T4 97
JIGAT AT Y&TF AN AT JF Tebel AT fagoor Fam
U o ue. WS (MBL Remit) @ HaT Y&IT e ATTHT |
Sl ITh ARRIATES AThT (g9 97— Qatar, UAE, Saudi
Arabia, Bahrain, Hongkong, Iraq ,Turkey, Euro zone, Canada,
UK, USA, Denmark & India He®Fe%dTe T3TTH fayuor A
bRl TR METEE ¥ AT BN WHT Y000 TEdH
gfafafaesare fagr SqerTr T saear farsus g |

el ATRAT TEFEEATS T T4 ATTHT JaT raeTes ig
TE ATERTHIGT &7 AT faed® T HHAT FAE, AHCH
fega a'@ﬁija fa<irar Far yara® FFIAT American Express
Travel Related Services Company, Inc,(“AXP”) < EIRERIEE
T TF TEFeeard G PR /@Rg T AT A
T Sehewd] TIHR /@IRE TXHT IITAY Tehebl FeheTrTehl
FRIER TS ATH T | TN Sebel BIeATEE [ Farerd
THH YB3 HIRAT f&Ie Industrial Bank of Korea & FEATAT
T FREAR TARET GHT T Tebebl | 1T Sbel Online

Machhapuchchhre Bank Limited
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_ 19% T

payment services ¥ Nepal Clearing House (NCHL)-Inter Bank ~ QTfef®aTa 4\ AT yRerendigse gaqar 31'?%‘&& LG |

Payment system(IPS) TH R FIfOT%lT I TRTTH B, |

= gfafe

dhel AT TMEFEEATE T T FaATH U TS 2
HAT AP Fa1 JAT A8 TaT7 T AT Gfafere Taig
T TAT FHATIERA I qRATSH T FrAars feeaean fae
ATTHT B | TFAT TN FREHT TRITILEEHT BTHRITAT]
IET3 BTSAURE® U AHATIERS 99/ qREdT T T G |

BT bl BT R G UTEhewdls (qur Sfae Fre ardha
AT YA TRIERT B | Abel WSS GrEAT At
M3 (MBL Mobile Money) ¥dT HIhd UEhewdrs &am
T e ATTHI § A debel (e AiaSqWT § Erazedr
AT Bank Smart THA FATATAT ATIT TATRT bl
T | T Tl YTEheeel Sebepl FaT 297 [0 qoT T97 afiee

ATTHT T T 9f7 FH=Aesdrs @aeT q4T faaemdr ArareT
g fafa= s T AEEEEHT FEHril RIS T IAewd]
AT ¥ war ataaig T B Heeaear T |

UM Hecaqul qTHFT & FT F(dq Tob T Eh 3 |
TgFT ATAh o dId AT, 387, qOAA 9T FATRR
FHARIES (FAfh T T AT TRT FHATIATE Shl 9

FIIH e IART T Ifqag g | F9a FMAH a9 TH
A afgafy T T THATIEA AT T TAT ARl AT
T T favreEars aET AQre gaR TS oo
TR AU I SFebepl (T IATR g BB FATCTehebT
AIAETHT Teh HHEATT T FadT Feel AT TS TRUH G |

AT FATER

qf FESTETHT JTENT T TG UL Tebel Tl g | Aebed
BT ATRAT TEhewdls higd HTe a91 USD frae 1 Jam
THT JETH T 9T TR B, | TR Afhg FaTel TeAThewa]
FTATH AT JATIT I Febel FISHATST FIHT AT(ER [SAR
ATECH! T TRl B | Sbebl AT TG TFLATI,
e qeatd, geafug qoar RefaereTT saa=araeet AT et
T AU AT TRUH G | Al FIS YATATS =&

el ATRAT FaAT TAT FIAITEEHT (M IR TR Afdieh
TAFTH FAT AaEE TEFew GHA ATIT o Bharefie
EE AR | T AR dbel fav1q 3@ § 9= T
ATTHRT Any Where Banking, Mobile Banking, Internet Banking,
Evening Counter, 365 days Banking, Utility Bill Payment, VISA
Debit Card, DMAT TRTTATAH! HiTEEHT A=Y AT
afg & ANTTCHT T | A, Fbot TTeehebl ANTATS AT ey

T FHH GAAT ATLATFFIT T4 T FLTT I SAF b
T faee® () AR FaT J&TH TS ATTHT B | SAebel =T

Flge #E, TAY UUS HE AT AT qT TWHl G |
UEdhe ART TAEIT qo<1 989 T Instant Debit Card

ot uata F emar Wed Sfrs, freitue giaer S Jar
TIT Fiade®s FaTATHT ATS Tbbl G |

RICCECHIBE]

R09Y  ATUTG WATTHT SHAT HARA  HIITT el
FHATIE! TR Y& T ¥ AT FHARIEEH Tl 553 1
T A FHAT T&AT 0¥ AT TLH B | THIET THHAT 93¥
ST AT FEET (IR q9T YWY, ST HHETIEE Sehepl JaTaTe
AT AU G | FA FHARGEH 9% FAT (30 Fieera)
AfedT FHARES WH B | FHAREED BT FeTATH!
HATST T4 qaT AAEA = e PRAGHETAT AR
qu'l"ob_rr JUTET  (Performance Based Appraisal System) s
AN T4 ARTURT B, | ool ATRAT TTEFa TS GaqAT TG
fEer a0 TR FAT ITAed RIS THT AR FTqead
afebs FAT TeTT T FHATEED AT [Thraed ATaeqhardrs
AT e Sobel (MATHT TTAT 0T ATTL AT ATAH
FATATET AY Aed (AR FAAd SUAh ATferH]
FEATNTAT FTUH B | THIEAT AATTHT [ATa= Iehlg FFawdl
9 FAT AT WITETIT HIIHHE ATHAT AT Q0¥ AT
gfrendie®er AT ATeE 9T THET B AT QR qQT AR

Machhapuchchhre Bank Limited

YR 96 Tefldes

FHA JANTAT SATCH B | (g PRErAT Hisd sifgwsme
TTEFATs TATIT debel TRET TFI=d] ATLTATs IT HSTed
TGS U TRl | T FeEddT Sl fEraHT e
Sfae FTE SR T 9% WHN G | Y T FrazAe AfFare
THTAT a1 THATR & AEhd ATRAT THA a1 ATATSAHT
One Time Password (OTP) 9T UE R EER IR e
FRIARATS TR T Hichel AT (TR G | T TaT
TEFeed Sfac FIE a1 Freird dpIae FRIAR Tal gah
qE T Gl ATATARIT Sebel TATURHT &, | Sebel THIET FHAT
[:9Tesk ATEaT (ASBA) HaT 9 9% TR 3 |

TR, T TEEaTs (ge97 Id T WSIAT oo (a9
FTHT ATIA debel Taaer q9T fader feaa fafa= Fvaieed
FERTT TR faywer Jarars fAeAR TE AR | Sl
FHver quwr aferor wifvanfera Aureiigwers afad T et
IERIAT TWHT B | Ih GERIATET HIRATEE TATTHAT TG
SeheRT SAHE 9T, TR FT3UeY ¥ AMERTed AfT Iam
FTIUIR ATHT FIRATATS TSTTRT THH YT T Alhs; |




qu 3il oI ufddge
3nf3fa adf 2003 / 2008

ANNUAL
REPORT

S | O [

faue &t &=l

Sehel YTl ST SAehebl (HEITRT ARTTAT TET TAET T ATAE
3R, METEwdTs Gfe=Td T fa9 et faa= av &= gareHr
sirg fam Aifq fauer @ faa=r a7 F1 swaa dEd UK
AID TETH- TR g RIS AEATET ATHaRET afeus
aiars fafa= ®fw, Afear I, Far qar AT A
FT FAl, ATAr AT ITHT FoAl GAATEEATS THTSIA T
IS TIAT Foll JATE T Fbebl ALT TEHl G | TG FTIHH
AN FEAH FaaATed SeEr eer afed dfry giaem 2
fafaar aremarer FEEae T T4 AET ITAAE AT T
Jeeg feuer 5 |

bl THTET FUHT Tb USERT FodANAd AT FIAHAIT
Q¥ et WXeATeRd Tefad Fll T GERIAT TH P |
@ FIISH Ih FEAFHH A=A Q¥ oAl A SITAT
foeiia ATETRAT FEFHA T T T A qavel qgfad
FAT FAT T FI Sbel 96 T 3 |

FJIL, SFebet AT fohaT, JaT @RISR, Higdl ITH T
EAEEHT T T AN AT JHUSERT AANAd AeTH
TR g I IRATAAET Ao A AT
AT RN H qaT wiear FHHEEers foar fadr wwr
JATE T THY TraTNTd HTEEsT FERET IE B | Al
TR [0 B9F JAT HigATgEATs @ISR g5 I Ewmeh]
AT Foeled YR TS eTHIe favara e &f |

JEAWTA e

ABI(=g Sl WRAWTT QAR e udedls 9
FEARTAAT (zero Tolerance) BT AT ATATIT TS NRIEEE
TR JeTe® A= T feTerg Teehl @ | ohepl Taersh
afafaeT T 9gfq ¥ #19 FRarEEds gafad UF wd
¥ Industry Best Practices FATTHE qREefl Tlﬁ'@ ERIC LI
AL FF AT AR RTAEEaTe TH AHAAT ST
qUFT it (HEe® dbel qUT FYHT GTeAT RATTH G |
Y T A@IAIE AT AR el qUT AT oEn
et [QUH! HRTE T Tealgeedls THT Fardd drafde
qUl ASITCATHT AT FATEIT TS AT B, | SR ATARD
FRUEE T FAad FRUEES Tl fadg & awmad
FITRT AITAF (AfH GTeEH o1 g Fa9R, A 2
SaHEEaTs G qiHiae qa Aiseere fHanferes T
T ¥ T JUINTH AT HIAT FGTIAATS ool[8 (4 T
AT TRTSH THT TRATTH B, |

Foper faira faaeoes Aqter w@rAT (Nepal Accouning
Standard) T4T @1 =T TAATY [FgTw ¥ 7T 6T Aehepl
feyE® TR JTWH G | @l FE=l dl [gavuesd
Fepep! famirar feafq T wRERST 91 faazor oo 5 )

sty fesror quT

Ifeps sraaraar fafed F97, awe TAT FSATAT ATTATHT
SifgHewEars <HF TE EFaTeEars @id gar
qfgar qar ANHIFdERArE ITAAH Ifamd GEA IAH
qIA ATeA(RH (A GUITedT g IHAT S FAT TEH
T | S YAF FRIGREE GATAF Arafaer qiied T
fafqer ifq, fAdera qur Jura g Fda T TR
(9 T IUHN gAfaq FAAT AIEAEE TANTA @A
T Aqreafed AT quTelt dadved TET @ | AR
FHEU gRfEAE FFAEY AIAAAE FATAA TH TRTH
| Fbo FARNIT HIIGUSH! AT ST TERATR
I TRIEHT S T T ARLTITHI TATIATHT TLET T
ATAYTHAT ATAR TARITT (Upgradation) T TRTHT T |

e Trafq quT ST SFFeaT AT (ALCO) e B
s e afmrew @it eRmEr Wifq, #wer qur arafe
T |fg, SaTsTer Adedl TFHT Aaid STaeIes
afed frafag sowr o e T W g 1 Skwr Staw
AR AT T BTAHE GeTAbh] GATSThAH]
Q% Sed Za=gmad qiafa (Risk Managment Committee)

TS TRTHT B, |

@TTEETTT fTART TEhT @ | I<h (TANT (At S9HT Sehepr
U FRITAREEH] ATTHT T TLHT T Tl Gfqaae Areh

AGTIETOT FIATTHT T9T T Tl T |

1Y, Febel BRIAR FoTeTTRT RTArererdr org fefer qrartsre
T ARV AfGHeEdTs FHd HeATsd TR AT (HUaes
{eT TeT & | AET BTHI ST81 S FHTS, THET T ATAERITHT
BT B TG, AAEEgiTH qree, Yiaegdr ¥ Iaandcd
FHhothegs, |

wwafa qifgweor (W Aeuefty) famo

THEI GHTT TIT ATARaATal PRATHATTHT faira @rn
FEIAT FTART TATTHRRT AT aq] HRMurewr T a9
S qeta wifgeRer framer G, R0ty wEfd i
fameor faramaedr, 0wy, Juter A Fk T faira AT
SISl STTT TTYehT (ST qaT URTel dieh THITSTH ATadH
e, GFRAT T AT AT T BT T ATH G |
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YR 9P Tafdes




19

qu 3l aiff® ufddGa
313 af 2003 / 2008

ANNUAL
REPORT

el TEITT GHT (AT ATSVSRF) AR e
HET FATAIAT FAEAT ATFRT THE@ T T Tk
g AML/CFT Unit @ST TTTHT T G 9@ HTaTer Al
FEATT AR qrebT Aravge Heer fag awata afgaweor
(AT ATIUERE) Mamer Tva=dr U qa1 M el ®ra=aad
TS ATTHT B | A, TA, EEEET ¥ AU e S
ST TG THINTHST HATATESH! Tl 9 IRTSH q4T
Il AT ATTITE AATT AFATET T TEIIHT FARA
TR F=ATAF ATAITATS ATILTF GHTT Fodlg a1 T4 =1
aifde ST TR BTAHE GHATAbH] GUSThAHT FH

FEIHIU (AR FFereel dAfq THT TS TWH B |

HEIWTa g I<eiica (Corporate Social
Responsibility)

Ieel WATHRTAT AT Bigd A9 THTTIAH JAETTcAATE
THT SATTHT TET [afa=T qrTTsies BRamedeaasd T qedril
&% ATUHT T | ATHHAT TATHRIHT Fal 9T ATHIAS SALENIA
FET T FTAEEHT @ T Sebebl I¢9T AT (97T TR bl
forer, @TEE, WAESE, ATATERY, AAT THAE THIATE
qifgaeeEars gdnT 18 AU 3 |

UL FATIHT el 39T fafa=r FrawHes T THSETE
IREH AT A TWHl G | del Hecdqul dATAIAS
ARTETES T B

o FTHIVE!, FAH I WHAHAT fures w@reen fufa

AT |

e INTHAT AXATTE ATHATTHT ANEF TAT FEAN |

e TITTFITasH TSH UAAT F&TRI |

o ITHIH RTaATad A<l [HHIUT HTHAT F&d T |

o [3HI, i, fo=vis, [=ifawTst T ogvegerdr faque
foramdieearg ifers Tl faawo |

o THR, [dRIETR, #REAT, ITFEIE T HISHTISTHT

FETHHATS FEANT |
o TUNMSHT HaAMIq TATYaR WHelededhl AIAT @
AT SEEITI |
TIERTHT TS ddTs e |
IRAFHT 9% faamswars GeanT |
fafav TITAT THIH FEFHHEDT ATASTAT |
FIGHTSIAT  ATAHIGIATE  qdT I AT ATSTHRT
FTAATAREEATS Ted T |
o fERTE=TF, JIERT ¥ FISHIVSIHT ATHEIIF fqardaars Ieh
I+, FEHAR AT STTeT AT TAT JTFIVEE TIT |
o TNEEHT AAR ASH adl STSAHT & |
o MRigH fSeaT AXIATAATE FEAT |
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afT ATHT &9l AR A g6l Gech TUHT FUAHHES
T ATSTAT SATTRT B |

A@mterRa fent

JIEAT WIS HFIAT, ATCE UhG~aUaded Sebebl BXEaTTeh]
faeqa AT @ JOET T GHIH FiqEe SqAs RIS
HUHHT Gl ATHITH! qHeTE BMah g aaTe fad =ewa |
FAAT ETIIEF (@ AR, IUTAT TS HFIAT AR A
qaF Sehehl oGl TR YEd Ul ZaT FFIAI UA, R0%3 H
FHT 999(3) T S qar Tl gear "ty U9, 093 @
THRT §3() FHEINH I R &7 79 Tl ga1 anfdes a9
0\9Y% /\9Y P @l IRE T AT AG@IANEE IR ATRT
T =T FIAWO GHT THET TEATe T T |

qaTE arfa

Fhbbl FATAE ATHTTAT FEATh  SOREHERH RS
¥ ST, FAATEIRY STARGAESH] dhare I A1 ¥ @de
AT F FATAF § STAT T FA 9 AT FATAbeE T8 T
Fepebr 9T FTEROT qATT (orATaAET Fefae g&ara aika
TR TTR{THT AT TUTA A6 b THE YT TRURT & T
BT b AT AAITHT FA & STAT GoATARES T TUHT
T | bl ATeTeedT AT FTARY GATATE TETTHT AT G
fevadsg T A1 HTAd HSSY T9T FATAE qEATE SAThITd
FeAeT 1. foves yAIE WAy ¥ 94 d=ad AT S I9E
I= FEY e gliaeh g gag F99 TEe) |

bl TATAF AATTH! &k (AT TAHT GraemT Ao
[afAa STAT & THT B | GHIET S F=erd afAfae!
FA 3% AT TSF TAHT G | SehebT TSl PITRT F=4T, Afere
ATEE, AR FEA, Foll, FATAT qAT TR SAaH
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. - Email  : trenco@etc.netng
Kathmandu, Napal

INDEPERDENT AUDITOR'S REFORT
The Sharchalders of Machhapuchchhre Bank Limiked

Hepart on the Financial Staiements

We were engaped o wadid the accompanying francial stapments of Machhapuchchhre Bank Lid (the “Bank™),
which competse the halatce sheet asat 15 July 2007, and the profit end loss sccount, siabement of changes in equity
el cash flow sintement for the year then ended, and @ summary of significant sccounting policies ond other
explanstory information prepared in accondance with Nepal Fenancial Reponing Sandards.

Muragerment s Resporeribdliny for the Financial Santements

Mamagemenst is respoosible for the preparstion and fair preseniation of 1bese fnanclal stalements in accondance witk
Mepal Friamezal Eeparting Standards and for such internad control as management determines s necessary io ennble
thas preqparation of linancial sintemenis. Management has prepared financisl satements in accondance with regulsiony
requiemmenis as stipulated by Mepal Rastro Bark apd pot in sccordasce with MNepal Finansial Reporing Seandards

Awdlitar 'y Bexpomiibiiiy

Chur responsibilaty is to express sn opnbon on these (inamcial matcments hased on conducting the audit in accondance
with Mepal Standards on Audiiing. Because of the matbers diescribed in the Besis for Disclaimer of Opindon
paragraph, however, we were not sble to obiain sufficient sppropriate audit ovidence to provide s busts for our misdis
apnian on the fmncial slatemenis not propared as per Mepal Financial Reporting Standards

Haxiy for Dechaimer of Opinioa

The applicable financiad reporting framevwork for the Bask was changed io Mepal Financial Reporiing Standands
from Mepal Accounting Standarnds (previous Local GAAR) elfective from fiscal year siarting 17 July 2015, Change
in firascial reporting framework required transition se Mepal Financial Reporting Standards s af 17 July 20)4 and
presentation of @ less ihee stasements of financial position, bwo statements of comprehensive income, o epeRse
income statements | preseviled), two stalements of cash fows and two siatemenis of changes in eguity and related
nobes, 1I1¢|I.u1|11|4, comparative miormation. However, financal statements for the previous vear and s ot 15 July
2007 have mot boen prepared baked on transitional peovision of Mepal Finamcinl Reporting Standands | which
reguires fdertiflcation, restaberent, presentation and discloswne of financial infiormatson based oo new sccounting
podicies & per Nepal Financial Reporting Standands

The amifbulative cffedd of not reststing, preseniing ard disclosing fnancial mformation besed on tramsitional
peoviskan af NFRS is uscenatn and could be maseriall and pervasive,

ikrelirimer of Gpiadon

Because of the aipaificance of the matiers described in the Basis for Disclaimer of Oipanson paragraph, we hive not
heen shic b0 ohian suficien appropriste nsdic evidence for cumulstive cffect of nol restating financial ems and
meaking sdditional disclosisne o8 required by firss time adopter of MNepal Financial Reporting Standards 1o provide &
sk For &n audit epsnion. Accordingly, we do not expeess an opinjon on the financial ssstements which have not
heen peepamed in accordance with Nepal Financial Beposting Stamdards

Hepart on the Reguirements of the Companies Aet 2063, Bank snd Fiaatcial lasitution Act 2073

We have obtained infornation and explanations asked for, whach, fo ibe best of our knowdedge and belief, were

NECERRANY for the purpase of our audit. Tn owr opimion, the balance sheet, the profit and loas acooent oed 1he cash
(0w sinsement, prepaccd in the formal prescribed by Mepal Rostra Bank, are in agreement with the books of ag

Machhapuchchhre Bank Limited

YR 9P Tafdes




19

ANNUAL qe 3it aIffe ufddge
REPORT | 3nfim ati20u3/200s NN

In cur apindon, so fiar as appeared from our examination of the books, the Bank has maintained adequate capiial
Funds and adequate provisions for possible impairmens of resets i accordance with the dinectives of Nepal Rastra
Hank

o the best of our information and acconding 1o explanations: given to us and from our examination of the books of
accound of the Bank mecessary for the purpose of oar sudit, we have sat come across cases where Board of Directors
or gy employees of the Bank have scied contrary bo ibe provasions of law, or commitied amy misappropristion
relating to the scoounts or caused loss or damage to the Bank and violsted any directives of Nepal Rastra Bask os
2ctod in a manner o jecpandize the inderest and security of the Bazk, is depositar and invesion

Excepl cur opinion on the financial statements not prepared in accordance with the applicable financial reporting

framework required for the fiscal year, the financial stalements have been prepared, in all material respects, in
sceotdance with reporting fremework s per the regulsiory requinement of Mepal Rasra Bank,

Af’ . | -'-;I" :'-:;"l.
A A E,;'; g ' ._I
Sbxthy Satyal :

Mirnagime Pariner

T R Upadiya & Co
Chartered Accousinmis

Kathmandu
19 October 2017
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Disclosure under Basel Il

Nepal Rastra Bank has issued guidelines for implementation of New Capital Adequacy Framework under Basel Ill
requirement in July 2015. NRB directed all Banks to adopt this framework and according to which Banks are to
maintain Capital for Credit, Operational and Market Risk. Accordingly, the following disclosure is made:

1.  CAPITAL STRUCTURE AND CAPITAL ADEQUACY
NPR (in ‘000)

1.2 CAPITAL Ashad End 2074

(A) Core Capital (Tier 1) 8,530,759
A Paid up Equity Share Capital 7,051,456
B Irredeemable non-cumulative preference shares -
C Share Premium -
D Proposed Bonus Equity Share 665,149
E Statutory General Reserve 864,186
F Retained Earnings 17,829
G Un-audited current year cumulative profit -
H Capital Redemption Reserve -
I Capital Adjustment Reserve -
J Dividend Equalization Reserve -
K Other Free Reserve 18,634
L Less : Goodwill -
Less: Miscellaneous Expenditure not written off 47,985

M Less : Deferred Tax Assets 18,634
0] Less : Investment in equity in licensed Financial Institutions -
P Less : Investment in equity of institutions with Financial interests 15,000
Q Less : Investment in equity of institutions in excess of limits -
R Less : Investments arising out of underwriting commitments -
S Less : Reciprocal crossholdings -
T Less: Purchase of Land& Building in excess of limit and unutilized 4,877
U Less : Other Deductions -

Adjustment Under Pillar Il -
SRP 6.4.a(1) | Less :Shortfall in provision -
SRP 6.4.a(2) | Less : Loans and facilities extended to related parties and restricted lending

(B)Supplementary Capital (Tier 2) 560,419
A Cumulative and/or Redeemable Preference Shares -
B Subordinated Term Debt -
C Hybrid Capital Instruments -
D General Loan Loss Provision 549,184
E Exchange Equalization Reserve 9,280
F Investment Adjustment Reserve 1,954
G Assets Revaluation Reserve -
H Other Reserves -
Total Capital Fund (Tier 1 and Tier 2) 9,091,177
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Detailed information about the subordinated term debts with information on the outstanding amount,
maturity amount, raised during the year and amount eligible to be reckoned as capital funds: Nil

Deductions from Capital

Particulars ‘ NPR (in ‘000)
Miscellaneous Expenditure not written off 47,985
Deferred Tax Assets 18,634
Leasehold Expenses -
Investment in equity of institutions with Financial interests 15,000
Purchase of land & building in even of limit & unutilized 4,877

Total Qualifying Capital NPR 9,091,177 (In ‘000)

Capital Adequacy Ratio 16.82%

2.  RISK EXPOSURES

Risk weighted exposures for credit risk, market risk and operational risk as on Ashad End 2074 are as follows:

Particulars | NPR in ‘000

Risk Weighted Exposure for Credit Risk 49,628,531
Risk Weighted Exposure for Operational Risk 2,721,705
Risk Weighted Exposure for Market Risk 83,808
Add: RWE equivalent to reciprocal of capital charge of 2 % of gross income. 46,297
Add: 3% of RWE for Overall risk management policies and procedures are not satisfactory. 1,573,023
Total 54,053,406

Risk weighted exposures under each of 11 categories of Credit Risk

Particulars ‘ NPR in ‘000

1. Claims on Government and Central Bank -
2. Claims on Other Official Entities -
3. Claims on Banks 1,711,289
4. Claims on Corporate and Securities Firms 25,375,876
5. Claims on Regulatory Retail Portfolio 11,180,065
6. Claims Secured by Residential Properties 4,346,142
7. Claims Secured by Commercial Real Estate 812,529
8. Past Due Claims 72,127
9. High Risk Claims 1,445,762
10. Other Assets 1,827,399
11. Off Balance Sheet items 2,857,382
Total 49,628,572
Adjustment under Pillar Il

Less: Shortfall in provision (6.4 al)

Less: Loans and facilities extended to related parties and restricted lending (6.4 a 2) -
Total 49,628,530

Total Risk Weighted calculation Table
Please refer schedule 30(b), 30 (c), 30 (d) and 30 (e)
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Amount of NPAs
NPR (In ‘000)
Category ‘ Gross ‘ Provision ‘ Net
Restructured 3,689 461 3,228
Substandard 37,108 9,277 27,831
Doubtful 30,098 15,049 15,049
Loss 124,939 124,939 -
NPA Ratio
Gross NPA to Gross Loans and Advances 0.38%
Net NPA to Net Loan and Advances 0.09%
Movement of NPA
NPR (In ‘000)
Particulars Opening Balance ‘ Closing Balance ‘ Movement
Non Performing Loan 241,497 195,834 (45,663)
Restructured Loan 1,469 3,689 2,220
Substandard 122,189 37,108 (85,081)
Doubtful 15,138 30,098 14,960
Loss 102,699 124,939 22,240

Write off of Loans and Interest Suspense:

Write off of Loans —1818 (In ‘000)

Write off of Interest Suspense — 2,448 (In ‘000)

Movement of Loan Loss Provision and Interest Suspense:

Loan Loss Provision

NPR (In ‘000)

Particulars Opening Balance Closing Balance Movement

Total Loan Loss provision 598,045 698,910 100,865
a) Pass 434,221 512,042 77,821
b) Watch List 22,825 37,142 14,317
c) Restructured 184 461 277
d) Substandard 30,547 9,277 (21,270)
e) Doubtful 7,569 15,049 7,480
f) Loss 102,699 124,939 22,240

Interest Suspense:

Particulars

Opening Balance

Closing Balance

NPR (In ‘000)
Movement

Interest Suspense

168,311

192,810

24,499
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3. SEGREGATION OF INVESTMENT PORTFOLIO INTO HELD FOR TRADING, HELD TO MATURITY AND
AVAILABLE FOR SALE CATEGORY:

¢ Held for trading NIL
¢ Held to Maturity NPR 6,026,631,201
e Available for sale NPR 117,751,252

4. RISK MANAGEMENT FUNCTION

The Bank follows NRB definition of default for classifying and accounting for income recognition, assets
classification and provisioning norm.

The Bank is exposed to uncertainties and due to various economic or environmental factors some of them are
inherent to the banking business and others which are unforeseen and unexpected. Risk Management is a
comprehensive process adopted by a bank to minimize adverse effects of such risks and uncertainties.

Credit Risk:

In order to manage credit risk, the Bank has established a sound credit appraisal system. The Bank has credit
Policies Guidelines and other product papers approved by The Board of Directors which are strictly followed
during credit approval/disbursement. The bank performs market/customer analysis to minimize the credit risk.

Market Risk:

For the management of Market/Liquidity risk, the Bank has a very effective AML Policy which defines procedures
and authority including setting up various risk limits. Under the AML policy, the Bank has effective Assets
Liabilities Committee (ALCO) which meets periodically and reviews interest rates, liquidity position, liquidity
gap, FCY open position, investment portfolio, maturity limit for investment and takes necessary decision as well
as circulates various guidelines to concerned departments for effective management of market risk.

Operational Risk:

The Bank has a strong internal control system so that material fraud and errors can be easily traced. Further, the
Bank follows a scientific process for segregation of duty so that internal check be maintained. The Bank follows
the operational manual approved by Board of Directors. The Bank has an effective Internal Audit Department
which functions to carry out review of internal control system of the bank and ensure that the approved policies,
procedures and manuals are strictly followed. The report of the Internal Audit Department is directly submitted
to Audit committee headed by a non-executive director.

Machhapuchchhre Bank Limited
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